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SHOWROOM NET WORK 

 

Laksala Outlets         Telephone 

Fort   No: 60, York Street, Colombo 01     0112323514 

Thummulla No.215, Bauddhaloka Mw, Thummulla, Colombo 07   0112580579/5846168 

Kandy  No.05, Sangaraja Mw, Kandy     0812222087 

Katubedda No.282, Galle Road, Katubedda, Moratuwa    0112605600 

Museum  Museum Gallery Café, National Museum Premises, Colombo 07 0112698263 

Battaramulla Janakala Kendraya, Pelawatta, Battaramulla     0112786026 

Race Course  Mini Stand, Race Course Promenade, Reid Avenue, Colombo 07 0112677772  

Welipenna 1  Welipenna Stopover, Southern Expressway, Service Area “A” Shop A4 & A5 0342241607/8 

Welipenna 2  Welipenna Stopover, Southern Expressway, Service Area “B” Shop A5 & A6 0342241620/21 

Galle  No.74/1, Galle Road, Galle     0912222783 

Pinnawala Elephant Orphanage, (At the Exit) Pinnawala   0352256015 

Peradeniya No.14, Botanical Garden, Peradeniya     0812389253/2389263 

Katunayake 54D Departure Transit Area, Bandaranayake International Airport, Katunayake 0112260167 

Wagolla  Pinnawala Zoological Garden, Rabukkana, Pinnawala  0352264755 
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        CORPORATE INFORMATION 

NAME OF THE BOARD 

Sri Lanka Handicrafts Board 

LEGAL FORM 

Statutory Board incorporated by National Crafts Council & Allied to Institutions Act No.35 of 1982 

HEAD OFFICE 

No.215, Baudhaloka Mawatha, Colombo 07. 

Phone : 011 2055717 / 011 2055501 

Fax : 011 2594872 / 011 2680928 

E-Mail : info@laksala.gov.lk 

Website : www.laksala.lk 

SALES INQUIRIES 

Phone : 011 2680925 

E-Mail : info@laksala.gov.lk 

AUDITORS 

Auditor General’s Department 

BANKERS 

Bank Of Ceylon 

Peoples Bank 

 

SRI LANKA HANDICRAFTS BOARD 

mailto:info@laksala.gov.lk
http://www.laksala.lk/
mailto:info@laksala.gov.lk
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VISION 

 

To be the leader in the gifts and souvenir items market in Sri Lanka. 
 
 

MISSION 
 

To be a commercially viable institution of social responsibility expanding the growth 

potential in the sphere of gifts and souvenir items and opening up large scale marketing 

opportunities to rural manufacturers with high value added contribution to the tourism 

industry. 

 
 
 

OUR PRIME OBJECTIVES 

 Seeing to the contentment of the consumer. 

 Making opportunities available for rural craftsmen and entrepreneurs to bring 

forth innovative products strengthening the rural economy. 

 Affording opportunities for consumers to satiate their taste through diversification 

of products. 

 Ensuring consumers value for their money by way of reliability and high end 

finish.    
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I am pleased to present the review of the performance of Laksala – Sri Lanka Handicrafts Board for the 

year 2014. Laksala was established in the year 1964 with the objective of opening up local as well as 

overseas market opportunities for the local handicraft manufacturers and it has been incorporated as the 

Sri Lanka Handicrafts Board under the National Crafts Council and Allied Institutions Act No. 35 of 

1982. Laksala has become the oldest and largest sales network owned by the government in this sphere of 

activity.  

 

 

Following a decision made by His Excellency the President in the year 2009, functions of Laksala were 

brought under the supervision of the Strategic Enterprise Management Agency (SEMA) for restructuring 

purposes and the activities of the institution have been under restructure since the year 2011. As a result 

of the decisions made during the last two years, Laksala will gain an upward momentum in its turnover 

and profits through its strategic plans for the ensuing period of 05 years as well. With Sri Lanka gaining 

recognition as an island conducive for tourism amidst the peaceful enviornment prevailing in the country, 

business activities of Laksala too have seen an upward trend. Under the large scale international 

propaganda and marketing campaigns set in motion by the Ministry of Tourism, the anticipated tourist 

arrivals during the year 2016 will shot up to the mark of 2.5 million and the market of the local gifts and 

souvenir items required by these tourists will concurrently be widened up thereby creating an expanded 

market opportunity for Laksala.   

 

 

Through the restructuring process initiated during the year 2011, Laksala attracted the clientele essential 

for achieving its turnover and  profitability as well as for maintaining its consitant sustenance whilst 

further strengthening the measures taken to do the needful in tandem with the necessities and demand. 

Such measures were as follows: 

 Gaining ground on a new market towards category expansion of Laksala items on sale. 

 Establishing the name of the institution in the market through branding. 

 Developing positive attitudes within the members of the staff in such a manner as to deliver a pleasent 

customer service. 

Range of all items marketed by Laksala with the introduction under the brand name of “Laksala” will be 

further expanded and the steps necessary to make such items easily available as the most qualitative gifts 

and souvenir items to both local and foreign travellers will also be given a further boost. Accordingly the  
   

 

 

Background 

        New Trend 

Strategic Approach 

Review of the Chairman and Chief Executive Officer 
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reorganized entity of Laksala will put on show a wide range of very high quality items of trendy fashions 

and it will, under its brand name of “Laksala”, display ceremic items, leather goods, handloom textile 

industry items, batik items, rush and reedwear as well as value added tea and spices for sale in its 

attractive showrooms. Measures required for expanding the activities of marketing necessary to cherish a 

fond memory of the institution as the sole and key state entity in the sale of gitfts and souvenir items in 

Sri Lanka in the hearts and minds of the local and foreign customers and also for further luring an 

enhanced  clientele base towards the institution were taken. 

 

 

 

Laksala transformed its sales showrooms into very high quality outlets in keeping with the modern market 

trends. Accordingly measures were also set in motion to keep up the showcasing of the items at a very 

higher level and to achieve the anticipated sales targets through branding by bringing the showrooms of 

Laksala to an elevated pedastal in such a manner as to make them attractive to consumers in refurbished 

outlets with the introduction of products under the brand  name of “Laksala”.  

As Laksala was in dire need of personnel to go in hand with the modern market trends action was taken to 

maintain a competent staff strength with a composition of 40% and 60% respectively on a permanent  and 

contract basis and they were encouraged to provide a friendly customer service with the enhancement of 

their efficiency by means of proper necessary training and through motivation. The entire process of new 

recruitments requied for an excellent customer care was undertaken on the basis of contract appointments. 

This turn of events has therefore immensely contributed to further accomplish the primary objectives of 

the instutution by way of their efficiency and productivity in parallel to their salaries and allowances.      

 

 

Through the introduction to the market place of the innovative products following the manufacture of 

high quality new creations to cater to the present needs of the market safeguarding the identity of the local 

products with a view to expanding not only the activities of the institution but also the tasks involving the 

expansion of its category of trading products under the restructuring process in collaboration with the 

National Design Centre, National Crafts Council and the Designs Division of the University of 

Moratuwa, items such as gems and jewellery, tea, spices, leather goods, ceramics as well as masks in 

addition to other souvenir items will be showcased whilst Laksala through its own efforts of promoting 

and featuring its exclusive products and new designs has gone on to set up a separate unit for that 

purpose. Moreover, winning the trust of the local as well as foreign clients of Laksala has been further 

strengthened by way of issuing an all important guarantee certificate for local gem and jewellery items 

sold by Laksala, in liasion with the National Gem and Jewellery Authority.  

 

Establishing the name of the Institution in the market through branding      

       Expansion of product categories  

Developing positive attitudes within the members of the staff in such a manner as to 

deliver a pleasent customer service 
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The network of supplies of this institution  encompasses the purchase of gifts and souvenir items meant to 

be sold, planning of its production line, quality control as well as provision of modern designs. National 

handicrafts manufacturers registered as 6000 or thereabout  in the year 2013 have been increased up to 

6000 during this year. Through the development of new marketing opportunities new manufacturers were 

encouraged to gain access into these fields whilst giving a sustainability to their industry.  

 

 

Laksala during the year 2013 expanded its network of trading activities  by way of setting up of new 

showrooms with very modern and attractive customer facilities of every description in the museum 

premises of Colombo, Botanical Garden premises of Peradeniya and in Pinnawela and Galle whilst 

working towads achieving its sales targets. Yet another major tasks carried out during this year was the 

commencement of the renovation work of the building that housed the Colombo Fort Laksala Showroom 

in such a manner as to catch the eye of the local customors as well as foreign tourists. Furthermore, 

facilities necessary for the clients visiting the Laksala Showroom  at Thummulla were further augmented.  

 

 

Training activities were geared up in a manner that develops the positive attitudes of the staff with a view 

to meeting the consumer requirements. The objective of inculcating knowledge in novel strategies of 

marketing was as such the provision of customer services of its heighst order at international level.  

 

Online sales facilities via internet   

During the year 2014 too Laksala implemented methods more extensively in such a manner as to 

enable its customers world over to have access into online internet trading facilities for 

purchasing the items of their choise from anywhere in the world through electronic technology. 

Robust financial activities 

Our financial operations and productivity clearly reflect the results of the overall measures that 

were undertaken by us during the year 2014. During this year we have achieved a sales income 

of Rs. 823,392,392/- and it is an increase of Rs. 135.3 million or 19.7% compared to the year 

2013. 

 

Results Achieved  
 

Sales income of Rs. 688.1 million in the year 2013 increased to Rs. 823.4 million in the year 

2014 and it shows a growth of 19.7% as against the year 2013. This sales income yield has 

returned a net profit of Rs. 20.5 million before tax. To lay claim on this achievement during the 

year 2014 measures undertaken by us were immensely instrumental and those particular efforts  

         Network of Supplies 

Commencement and Opening up of new Laksala  Showrooms   

  Staff Training and New Appointments 
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not only went on to strengthen the economy of the small and medium scale handicraft  

manufacturers supplying goods to our institution, but also to make it possible to have the 

manufacturers who had long abandoned the manufacture of items owing to various reasons 

rejoined in the institution. By the end of the year 2014, the number of registered suppliers 

actively engaged in supplying goods to Laksala was over 6,000. 

 

Year Payments made on purchases of 

souvenir items and handicraft 

creations  

2011 Rs. 183,830,429/- 

2012 Rs. 316,716,472/- 

2013 Rs. 532,210,540/- 

2014 Rs.377,403,777/- 

 

Administration 

 

The Administration and Human Resource Division is committed to be responsible to the management 

for achieving goals and objectives of the organization as well as for the provision of the other support 

services. During the year under review the staff constituted 200 personnel, details of which are as 

follows:     

 

Category of Employees    Total Strength 

Fixed Contract 

01. Executive Staff       08  02 

02. Staff related to Sales      44  68 

03. Other Staff (Supportive Services)    36  42 

         88  112    

Total                                   200 

 

The staff strength in comparison to the previous year has been decreased from  181 to 200. 
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Building up of a well-trained, committed and efficient work force has become a very vital aspect for the 

implementation of a properly drawn out short term, medium term and long term business plan in an 

environment of competitive trading. Therefore, measures have been taken to improve the quality and the 

productivity of the employees by implementing training and development programmes and by 

introducing an attractive incentive payment scheme. Under the ongoing process of reforms, activities 

relating to advancement and classification of the essential category of employees have been successfully 

completed. Apart from this, the new organizational structure with overall cadre strength of 207 personnel 

has been met with the approval of the   Department of Management Services. In addition, further 

instructions have been issued to maintain the total staff strength comprising 40% of fixed employees and 

60% of contract employees. As such the institution was able to recruit suitably qualified new employees 

for the Sales Division with less commitment. 
 

The main act dealing with the financial control of the state enterprises within the scope of the Finance Act 

No. 38 of 1971 and the provisions of the said act are applicable to the Sri Lanka Handicrafts Board. The 

present position of the institution is that the Board of Directors under the statute governing the Board 

should stand responsible to the Ministry which in turn stands responsible to the Parliament as usual. The 

Auditor General too makes his report on the financial performance of the Board whilst the Committee on 

Public Enterprises (COPE) subjects the report presented by him to an intensive scrutiny. 
 

In this connection, the Secretary of the Ministry acts as the Chief Accounting Officer whereas the 

Chairman / Chief Executive Officer functions as the Accounting Officer. The Management Committee of 

the institution in its overall activities of the business management, financing and operations should stand 

responsible to the Chairman / Chief Executive Officer.    
 

 

 

On behalf of Laksala, I first of all profusely thank His Excellency, the President of the Democratic 

Socialist Republic of Sri Lanka, Hon. Minister of the State Resources and   Enterprises Development and 

Hon. Minister of Botanical Gardens and Public Recreation.  And I also wish to extend my solemn thanks 

to the members of the Board of Directors for making judgements and dcisions that were incessantly 

required to elevate the institution into a higher pedestal.  

Furthermore, I owe a debt of gratitude  to  Hon. Secretary of the Ministry and other Ministry officials and 

the stafff of the Strategic Enterprise Management Agency (SEMA) including its Chairman for extending 

us support for the progression of the institution in its hour of need.    

In addition, I specifically thank the entire membership of the Board of Directors, Senior Management 

Committees and all other members of the staff for their contribution and commitment made to raise the 

institution to a higher level. My special thanks go to the manufacturers supplying handicraft and souvenir 

items including traditional and innovative products bringing forth new creations after identifying 

consumer needs having joined hands with us and our amiable and valued clientele who reposed trust in 

our institution at all times.    

Our Gratitude 
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In conclusion,  I, whilst stating that our institution will in future resort to all necessary measures to 

strengthen the Sri Lankan rural economy and uplift the living standard of the rural community, do also 

expect to achieve the mark of sales income up to Rs. 1000 million within next few years. 

 

Anil Koswatta 

Chairman / Chief Executive Officer 
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MEMBERS OF THE BOARD 
FOR THE YEAR 2014 

 

Name of the Board Member Designation   Appointed 

Period 
 

Mr. Anil Koswatte   Chairman/CEO   January to December 2014 
 

Board of Director   Designation  
 

Dr.Nalaka Godahewa   Board Member    January to February 2014 

Mr. Damitha Kumarasinghe   Board Member  January to December 2014 

Mrs. Iresha Bandara   Board Member  January to December 2014 

Mr. Vajira Wicramasinghe   Board Member  January to February 2014 

Mr. W.A.D. Rajapaksha   Board Member  January to December 2014 

Mr. Rakitha Abyegoonawardhana Board Member  March to December 2014 

Mr. Shanthi Deva Herath  Board Member  March to December 2014 

Mr. Upali Gamage   Board Member  March to December 2014 

 Mr. S. Deniyawatta    Board Member  January to December 2014 
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Senior Management 
 

Mrs. L.M.E. Perera    Chief Operations Officer 

Mrs. Rohini Perera    Director (Finance) 

Mr. C.N. Dahanayake   Director (Personal & Administration) 

Mr. Kelum Jayawardhana   Director (Sales) 

Mr.J.K.D.S.K.Jayaneththi   Chief Internal Auditor 

Mr. A.U.D. Perera    Project Officer 

Mrs. Devika Kumari   DeputyDirector (Distribution) 

Mrs. Vajira Samararathne   Deputy Director (Procurement) 

Mr.Sampath Senevirathne   Assistant  Director (Product Development) 

Mr.J.D.Harischandra   Assistant  Director  
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SRI LANKA HANDICRAFTS BOARD

STATEMENT OF

FINANCIAL POSITION

As at 31st December 2014

Projects Ape Gama

Notes 2014 2013 2014 2014 Total 2014 Total 2013

LKR LKR LKR LKR LKR LKR

ASSETS

Property,Plant & Equipment 1,103,205,564 1,090,830,704 63,037,977   27,054,071  1,193,297,612   1,153,867,191 

Non-current assets 1,103,205,564 1,090,830,704 63,037,977   27,054,071  1,193,297,612   1,153,867,191 

Inventories 7 536,941,393     547,391,810    733,583         136,063        537,811,039      551,260,640     

Trade Deb. & Other Receivables 8 135,587,567     154,234,702    16,313,089   4,748,520    156,649,176      179,267,863     

Cash & Cash Equivalents 9 27,130,270       8,069,268         230,137         27,360,407         8,384,104          

Current assets 699,659,230     709,695,780    17,276,809   4,884,583    721,820,622      738,912,607     

Total assets 1,802,864,794 1,800,526,484 80,314,786   31,938,654  1,915,118,234   1,892,779,798 

EQUITY AND LIABILITIES

CAPITAL AND RESERVES

Stated Capital 73,628,878       73,628,878       -                  73,628,878         73,628,878       

Capital Reserves 510,806             510,806             -                  510,806               510,806             

Revaluation Reserves 434,903,833     434,903,833    21,164,824   456,068,657      456,068,657     

Grants Received 62,000,000       62,000,000       41,951,172   103,951,172      103,951,172     

Profit & Loss 18,988,545       6,779,824         (38,887,055) (6,280,972)   (26,179,482)       (33,482,473)      

Total capital & reserves 590,032,062     577,823,341    24,228,941   (6,280,972)   607,980,031      600,677,040     

Retirement Benefit Obligations 24,143,355       22,703,097       24,143,355         22,703,097       

Deferred Tax Liabilities 26,731,698       21,677,208       26,731,698         21,677,208       

Deferred Income 201,544,700     180,747,327    201,544,700      180,747,327     

Loan 545,144,546     401,179,493    545,144,546      403,214,628     

Non-current liabilities 797,564,299     626,307,124    -                  -                 797,564,299      628,342,259     

Creditors and Accruals 10 252,458,756     352,112,270    56,085,845   38,219,626  346,764,227      419,476,750     

B.O.C Loan - Short Term 152,945,098     234,655,494    152,945,098      234,655,494     

Bank Overdraft 11 9,864,580          9,628,255         9,864,580           9,628,255          

Current liabilities 415,268,434     596,396,019    56,085,845   38,219,626  509,573,905      663,760,499     

Total equity & liabilities 1,802,864,794 1,800,526,484 80,314,786   31,938,654  1,915,118,234   1,892,779,798 

……………………………………..

Mrs. S.R.M. Perera

Director Finance

…………………………………….. ……………………………………………

Mr.Abeeth Dangalla Board Director

Chairman 

Laksala Showrooms

The Directors are responsible for the fair presentation & preperation of Financial statements signed for & on 

behalf of the Board meeting held on

……………………………………..

Ms.L.M.E.Perera

Chief Operating Officer
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STATEMENT OF

COMPREHENSIVE INCOME 2014

For the year ended 31st December 
Ape Gama Projects Total Total

Note 2014 2013 2014 2014 2014 2013

LKR LKR LKR LKR LKR LKR

Revenue

Local 1 823,392,392    688,112,358      48,422,794    9,223,948      881,039,134    699,744,511          

Export -

823,392,392    688,112,358      48,422,794    9,223,948      881,039,134    699,744,511          

-                   

Cost of Sales (304,759,116)   (227,039,653)     (7,408,081)     (312,167,197)   (235,050,356)         

GROSS PROFIT/(LOSS) 518,633,276    461,072,705      48,422,794    1,815,867      568,871,937    464,694,155          

Grants Received 25,340,000      16,515,298        25,340,000      16,515,298            

Other Income 2 16,945,313      16,993,569        5,452,300      22,397,613      20,277,214            

Administrative Expenses 3 (398,303,091)   (359,918,584)     (45,708,663)   (5,399,318)     (449,411,072)   (365,508,632)         

Distribution Cost 4 (60,463,600)     (47,489,083)       (8,995,103)     (487,213)        (69,945,916)     (48,375,042)           

Export Expenses 5 (1,077,430)       (1,534,323)         -                 (1,077,430)       (1,534,323)             

Result from operating activities 101,074,467    85,639,582        (6,280,972)     1,381,636      96,175,131      86,068,670            

-                   

Finance Cost 6 (80,616,126)     (62,178,283)       (6,395)            (80,622,521)     (62,187,070)           

Profit before tax 20,458,341      23,461,300        (6,280,972)     1,375,241      15,552,610      23,881,600            

Tax expense (8,249,620)       (10,138,920)       (8,249,620)       (10,138,920)           

Profit/Loss for the year 12,208,721      13,322,380        (6,280,972)     1,375,241      7,302,990        13,742,680            

Laksala Showrooms
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STATEMENT OF CASH FLOWS

For the year ended 31st December 2014

2014 2013

LKR LKR

CASH FLOWS FROM OPERATING ACTIVITIES

Net profit after tax expense-Laksala 12,208,721               13,322,380        

Net profit/Loss  after tax expense-Project 1,375,241                 -                     

Net profit/Loss  after tax expense-Apegama (6,280,972)               420,300             

Net profit after tax expense 7,302,990                 13,742,680        

ADJUSTED FOR

Depreciation 42,571,984               20,988,590        

Operating Profit/Loss before working capital changes 49,874,975               34,731,270        

CHAINGES IN

Inventories 13,449,601               (305,107,190)     

Trade & Other Receivables 22,618,687               (12,515,786)       

Trade & Other Payables (74,526,653)             645,959,439      

11,416,610               363,067,733      

CASH FLOW FROM INVESTING ACTIVITIES

Realization of Investment 44,862,328               -                     

Purchase of property,Plant & Equipment (83,676,334)             (396,716,019)     

Net. Cash flows used in investing activities (38,814,006)             (396,716,019)     

CASH FLOW FROM FINANCING ACTIVITIES

Special Grants received 46,137,374               50,000,000        

Net. Cash flows used in investing activities 46,137,374               50,000,000        

NET INCREASE/(DECREASE) IN CASH & CASH EQUIVALENTS 18,739,978               16,351,714        

CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR (1,244,151)               (17,595,866)       

CASH & CASH EQUIVALENTS AT THE END OF THE YEAR 17,495,827               (1,244,152)         

Bank Overdraft (9,864,580)               (9,628,255)         

Cash in Hand & at Bank 27,360,407               8,384,104          

17,495,827               (1,244,151)         
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STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31st December

Note 2014 2013

LKR LKR

Revenue

Local 823,392,392        688,112,358           

Export

823,392,392        688,112,358           

Cost of Sales (304,759,116)      (227,039,653)          

GROSS PROFIT/(LOSS) 518,633,276        461,072,705           

Engineering Services

Grants Received 25,340,000          16,515,298              

Other Income 16,945,313          16,993,569              

Administrative Expenses (398,303,091)      (359,918,584)          

Distribution Expenses (60,463,600)         (47,489,083)            

Export Expenses (1,077,430)           (1,534,323)              

Result from operating activities 101,074,467        85,639,582              

Finance Costs (80,616,126)         (62,178,283)            

profit before tax 20,458,341          23,461,300              

Tax expense (8,249,620)           (10,138,920)            

Profit/(Loss)  for the Period 12,208,721      13,322,380              

Laksala Showrooms
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As at 31st December 2014
2014 2013

LKR LKR

ASSETS

Property,Plant & Equipment 1,103,205,564 1,090,830,704      

Non-current assets 1,103,205,564 1,090,830,704      

Inventories 536,941,393     547,391,810         

Trade Debtors & Other Receivables 135,587,567     154,234,702         

Cash & Cash Equivalents 27,130,271       8,069,268              

Current assets 699,659,231     709,695,780         

TOTAL ASSETS 1,802,864,795 1,800,526,484      

EQUITY & LIABILITIES

CAPITAL & RESERVES

Stated Capital 73,628,878       73,628,878            

Capital Reserves 510,806             510,806                  

Revaluation Reserves 434,903,833     434,903,833         

Grants Received 62,000,000       62,000,000            

profit & loss 18,988,545       6,779,824              

Total capital & reserves 590,032,062     577,823,341         

Retirement Benefit Obligations 24,143,355       22,703,097            

Deferred Tax Liabilities 26,731,698       21,677,208            

Deferred Income 201,544,701     180,747,327         

Loan 545,144,546     401,179,493         

Non-current liabilities 797,564,299     626,307,124         

Creditors and Accruals 252,458,756     352,112,270         

B.O.C Loan - Short Term 152,945,098     234,655,494         

Bank Overdraft 9,864,580         9,628,255              

Current liabilities 415,268,434     596,396,019         

Total Equity & Liabilities 1,802,864,795 1,800,526,484      

Laksala Showrooms
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NOTE 01-SALES ANALYSIS 2014 2013

Rs: Rs:

Laksala Branches ORIGINAL

Fort 51,579,688                       85,698,913                    

Kandy 24,123,518                       24,734,806                    

Galle 57,533,096                       40,149,330                    

Nuwara Eliya 69,387                            

Thummulla 343,136,567                    318,462,761                  

Katubadda 25,808,935                       30,122,835                    

Katunayaka 38,094,616                       45,602,178                    

Battaramulla 37,995,011                       20,986,139                    

Racecourse 16,326,372                       21,485,194                    

Welipenna - 1 16,344,671                       18,022,753                    

Musium 104,381,280                    34,551,150                    

K Zone 2,432,282                         6,107,224                      

Pinnawala 22,512,999                       15,336,208                    

Welipenna - 2 15,232,184                       15,037,275                    

Peradeniya 66,297,160                       2,133,773                      

Direct Sales 1,594,013                         9,612,433                      

Total 823,392,392                    688,112,358                  

NOTE 02-OTHER INCOME 2014 2013

Rs: Rs:

Ape Gama 7,851,798                      

Special Sales 1,227,946                         2,308,790                      

Other Income 15,183,481                       6,091,401                      

Circuit Reservation 128,886                             120,580                          

Miscellaneous Income 405,000                             621,000                          

16,945,313                       16,993,569                    

NOTES TO THE FINANCIAL STATEMENTS

SRI LANKA HANDICRAFTS BOARD

NOTES TO THE FINANCIAL STATEMENTS
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NOTE 03-ADMINISTRATIVE EXP 2014 2013

LKR LKR

Salaries & Allowance 74,830,569                       61,101,692                    

Over Time 10,763,631                       15,372,830                    

Consultancy Fees 52,750                               1,486,911                      

Incentive 32,091,600                       31,553,322                    

Bonus 3,982,038                         

E.P.F. & E.T.F. 8,750,668                         8,324,768                      

Gratuity 3,096,886                         1,128,694                      

Staff Welfare 12,201,686                       9,960,510                      

Uniforms & ID 262,770                             221,878                          

Travelling  Allowance 10,340,750                       3,828,185                      

Staff Training 491,268                             161,091                          

Medical Expenses 1,846,186                         1,105,691                      

Directors Fees & Board Meeting Expenses 1,296,017                         1,322,666                      

Audit Fees 300,000                             250,000                          

Legal Fees 1,741,336                         1,206,072                      

Advertisement 8,443,195                         15,558,718                    

Security Service 26,427,156                       23,455,718                    

Printing & Stationery 5,754,413                         6,736,160                      

News Papers & Periodicals 39,787                               22,133                            

Postage/Tele/Telex 14,267,821                       10,172,362                    

Fuel & Lubricants 2,553,113                         3,375,684                      

Stock Verification 740,447                             515,776                          

Trade Licence Fees 544,784                             209,825                          

Computer Expenses 3,769,535                         1,580,716                      

Parking 906,943                             570,704                          

Rent & Rates 39,025,067                       36,421,544                    

Insurance 1,298,256                         778,509                          

Water Bill 1,365,942                         975,722                          

Electricity 31,852,563                       24,859,008                    

Rep & Maint - Building 5,722,625                         6,139,412                      

Rep & Maint - Machinery 1,495,742                         782,432                          

Vehicle Overheads 21,571,377                       24,829,107                    

Deperciaton 22,909,533                       16,622,287                    

Amotization- Building 22,309,538                       20,881,600                    

Cleaning Services 11,596,589                       8,028,593                      

VRS 1,654,846                         3,093,187                      

Concession Fees 5,415,367                         3,754,726                      

Tender Expenses 52,500                            

Openning Ceromany Expenses 6,483,080                         6,352,628                      

Ape Gama Expenses 4,735,679                      

Payee Expenses 2,389,544                      

Stamp Fees 107,220                             

398,303,091                    359,918,584                  

NOTE TO THE FINANCIAL STATEMENTS
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NOTE 04-VARIABLE DISTRIBUTION COST 2014 2013

LKR LKR

Commission & Discount 22,082,948                       13,703,130                    

Sponsorship 6,611,428                         5,170,745                      

Packing Materials Locals 16,311,441                       12,004,538                    

Business Promotion 10,500,522                       12,677,189                    

Rep.& Main.Purchase Goods 357,918                             65,458                            

Transport 4,599,344                         3,868,024                      

60,463,600                       47,489,083                    

NOTE 05-EXPORT EXPENSES 2014 2013

LKR LKR

Insurance & Freight Charges 976,719                             1,534,323                      

Others 100,711                             

1,077,430                         1,534,323                      

NOTE 06-FINANCE COST 2014 2013

LKR LKR

Overdraft Interest 2,052,044                         3,372,529                      

Bank Charges 1,602,968                         312,013                          

Loan Interest 76,961,114                       58,493,740                    

80,616,126                       62,178,283                    

NOTES TO THE FINANCIAL STATEMENTS
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SRI LANKA HANDICRAFTS BOARD

NOTES TO THE FINANCIAL POSITION

NOTE 3-2. PROPERTY PLANT & EQUIPMENT

Land Buildings Plant & Furniture, Computer Inventory Capital Lease Total
As at 31st December machinery fittings & Hardware Article work-in Building

office Software progress
equipment

Cost or Deemed Cost LKR LKR LKR LKR LKR LKR LKR LKR

Balance at 1 January 2013 395,520,000 135,109,264 27,237,724 20,208,966 13,500,252 12,547,574 123,122,952 666,662 727,913,394

Additions/Revaluation 21,693,313 46,434,719 30,700,527 10,386,657 9,316,770 118,531,986

Disposals

Transfers from W.I.P. (56,492,973) (56,492,973)

Balance at 31 December 2013 395,520,000 156,802,577 73,672,443 50,909,493 23,886,909 21,864,344 66,629,979 666,662 789,952,408

Balance at 1 January 2014 395,520,000 156,802,577 73,672,443 50,909,493 23,886,909 21,864,344 66,629,979 666,662 789,952,407

Additions/Revaluation 40,576,334 7,945,433 6,038,664 3,724,354 1,707,811 23,683,738 83,676,334

Disposals (44,862,328) (44,862,328)

Transfers from W.I.P.

Balance at 31 December 2014 395,520,000 197,378,910 81,617,876 56,948,157 27,611,263 23,572,155 45,451,390 666,662 828,766,413

Depreciation LKR LKR LKR LKR LKR LKR LKR LKR

Balance at 1 January 2013 9,892,332 2,287,133 1,924,768 1,605,922 15,710,155

Charge for the year 3,591,093 4,118,433 3,256,791 4,005,359 1,650,611 16,622,288

Disposals
Balance at 31 December 2013 0 3,591,093 14,010,765 5,543,924 5,930,127 3,256,533 0 0 32,332,443

Balance at 1 January 2014 3,591,093 14,010,765 5,543,924 5,930,127 3,256,533 0 0 32,332,442

Charge for the year 4,789,567 6,122,026 4,720,709 3,699,652 3,577,579 22,909,533

Disposals

Balance at 31 December 2014 0 8,380,660 20,132,791 10,264,633 9,629,779 6,834,112 0 0 55,241,975

Carrying Amounts LKR LKR LKR LKR LKR LKR LKR LKR

At 1 january 2013 395,520,000 135,109,264 17,345,392 17,921,833 11,575,484 10,941,652 123,122,952 666,662 712,203,239

At 31 December 2013 395,520,000 153,211,484 59,661,678 45,365,569 17,956,782 18,607,811 66,629,979 666,662 757,619,965

At 1 january 2014 395,520,000 153,211,484 59,661,678 45,365,569 17,956,782 18,607,811 66,629,979 666,662 757,619,965
At 31 December 2014 395,520,000 188,998,250 61,485,085 46,683,524 17,981,484 16,738,043 45,451,390 666,662 773,524,439

Development of Building 372,872,263
Amortization (43,191,138)

1,103,205,564
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NOTES TO THE FINANCIAL STATEMENTS

NOTE 07-STOCKS 2014 2013

Rs: Rs:

Fort 21,171,901                              26,990,968                       

kandy 9,822,023                                11,995,408                       

Galle 25,842,625                              27,076,885                       

Battaramulla 57,567,049                              57,068,527                       

Thummulla 150,845,343                           143,189,042                     

Katubadda 15,252,732                              16,882,509                       

Katunayaka 13,371,627                              14,098,574                       

Warehouse Fort 6,500,317                          

Race Course 22,625,700                              27,140,923                       

Main Warehouse-Katubedda 5,529,841                                11,862,028                       

Museum 148,403,088                           149,149,910                     

Welipenna 1 11,121,343                              10,275,418                       

Welipenna 2 9,469,437                                9,623,355                          

K Zone 12,815,000                       

Peradeniya 17,183,834                              6,227,665                          

Pinnawala 8,213,926                                9,338,286                          

Norris Canal w/house 15,939,775                              12,729,315                       

Katubedda w/h Repair Items 292,016                                    

Norris Canal w/house Repair Items 2,294,793                                

Piinawala-Wagolla 2,884,554                                

New Design Center 351,750                                    

Thummulla W/H 7,824,043                      
Supplier Return W/H-Norris 164,758                                    

Intransit 2,809,628                      
Product Development 94,048                                      

Special Order W/H 285,298                                    

Damages (1,848,294)                     (5,572,319)                        

Shortage (10,571,444)                   

536,941,393                           547,391,810                     
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NOTE 08-TRADE DEBTORS,DEPOSITS & PREPAYMENTS

2014 2013

Rs: Rs:

Trade Debtors 12,733,484                              27,991,534                       

Receivable Credit Card 2,365,590                                8,843,229                          

Festival Loans 154,800                                    152,500                             

Staff Loan 1,374,175                                180,500                             

Receivable Rent 2,444,304                                1,133,557                          

Security Deposit (Parking) 1,799,424                                1,799,424                          

Prepayment 18,419,527                              37,084,578                       

Purchase Advance Merchandise

Purchase Advance Non Merchandise 6,401,918                                11,837,868                       

Damages or Repair/Stock Variance 12,419,738                              5,572,319                          

Small Industries 5,849,758                          

Retention Money 15,020                                

Rent Deposit in Advance 3,080                                  

Supplier N.S.B 9,000                                  

Project C/A 28,053,716                              33,872,693                       

Ape Gama C/A 38,047,822                              

Creditors - Bambalapitiya 1,299,480                          

W & O P 77,993                                

Bank Loan Deduction (37,753)                              

Refundable Deposit 8,568,982                                9,111,484                          

W.& O.P 77,993                                      

Bank Gurantee 2,726,095                                9,438,438                          

135,587,567                           154,234,702                     
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NOTE 09- CASH & CASH EQUIVALENTS 2014 2013

Rs: Rs:

046-1001-8-0387264

0002026526 1,401,005                                796,773                             

Cash at Bank - Kandy 1,341,285                                639,209                             

Cash at Bank - Galle 523,936                                    751,645                             

Cash at Bank - N'Eliya 1,719                                        10,719                                

Cash at Bank - Moragalla 481,564                             

Cash at Bank - Thummulla 938,606                                    91,456                                

Cash at Bank - Battaramulla 177,240                                    473,916                             

Cash at Bank - Galadari S.P.U 25,041                                      25,041                                

Cash at Bank - 2026716 14,803,287                              

Cash at Bank - Katunayaka 238,635                                    659,728                             

Cash at Bank - section C 3,136,140                                33,291                                

Cash at Bank - Katubadda 420,180                                    451,292                             

Cash at Bank - Molgagoda 27,593                                      27,593                                

Cash at Bank - NRFC 600,262                                    282,684                             

Cash at Bank - Museum 594,583                                    327,579                             

Cash at Bank - Welepenna 571,656                                    512,327                             

Cash at Bank - Tape Lace 145,161                                    145,161                             

Cash in Hand - Fort 214,072                                    122,140                             

Cash in Hand - Kandy 151,630                                    109,775                             

Cash in Hand - Galle 133,061                                    129,421                             

Cash in Hand - Race Course 102,300                                    164,300                             

Cash in Hand - Katunayaka 120,373                                    123,887                             

Cash in Hand - Thummulla 687,666                                    772,750                             

Cash in Hand - Battaramulla 63,510                                      132,639                             

Cash in Hand - Katubadda 105,080                                    115,370                             

Cash in Hand - Welipanna 254,813                                    114,748                             

Cash in Hand -Museum 137,010                                    131,640                             

Cash in Hand -K Zone 78,555                                

Cash in Hand -Pinnawala 39,008                                      43,776                                

Cash in Hand -Peradeniya 175,420                                    320,289                             

27,130,270                              8,069,268                          
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NOTE 10-CREDITORS & ACCRUALS 2014 2013

Rs: Rs:

Ministry of T&R Ind.Development 6,571,317                                11,086,175                       

Trade Creditors 193,975,264                           236,990,506                     

Accrued Charges 22,795,973                              16,475,847                       

Other Creditors 23,311,202                              84,042,742                       

Refundable Tender Deposit  & Other Deposit 805,000                                    55,000                                

Gentral Treasury Fund 1,362,000                          

Debtors-Bambalapitiya 2,100,000                          

Benevolant Fund 5,000,000                                

252,458,756                           352,112,270                     

NOTE 11-BANK OVERDRAFT 2014 2013

Rs: Rs:

Cash at Bank - 2026716 481,606                             

Cash at Bank - section A 3,463,740                                2,461,578                          

Cash at Bank - BOC 2758815 4,037,709                                5,865                                  

Cash at Bank - NRFC

Cash at Bank - 6591 2,363,131                                6,679,206                          

9,864,580                                9,628,255                          



28 
 

 

 

NOTE- LONG OUTSTANG BALANCE 2014

Rs:

Ministry of T&R Ind.Development 11,086,175.00                        

Gentral Treasury Fund 1,362,000.00                          12,448,175.00                 

LESS

Small Industries (5,849,758.00)                        

Retention Money (15,020.00)                              

Rent Deposit in Advance (3,080.00)                                 

Supplier NSB (9,000.00)                                 (5,876,858.00)                  

6,571,317.00                    

OTHER CREDITORS   AS AT 31/12/2014

State Timber Corporation 582,802.27                              

Architecture Fees 850,500.00                              

Sttel Workman Lockers 21,500.00                                

L Jayalath Fernando(Wood Carving Repair ) 645,600.00                              

K V D S A Rupasinghe(Uniform For Staff) 660,000.00                              

Sri  Lanka Institue Of Marketing 1,142,400.00                          

Abans Plc 100,000.00                              

Singer Sri Lanka 2,085,920.00                          

Sunimal Fernando & co 80,000.00                                

Sri Lanka Telecom 63,024.21                                

Urban Development Authority 943,494.98                              

Nk Construction-AUDIT QUARI NO TC/A/SLHB/AQ/13/03(4,285,994.00)                        

Nk Construction(Fort Construction) 4,507,549.00                          

Richard Peris 200,000.00                              

7,596,796.46                          

23,311,202.00                        
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STATEMENT OF COMPREHENSIVE INCOME  

 

PROJECT 

 

For the year ended 31st December 2014  

        2014           2013 

                 Note  LKR               LKR  

 

Revenue                9,223,948                11,632,153 

Cost of Sales     02        (7,408,081)                (8,010,450) 

GROSS PROFIT/(LOSS)               1,815,867        3,621,450    

 

 

Other Income                  5,452,300     3,283,645 

Administrative Expenses    03                    (5,399,318)   (5,590,048) 

Distribution Cost    04               (487,213)      (885,959) 

Finance Cost     05      (6,395)          (8,787) 

Result form operating activities     1,375,241         420,301 

 

 

 

Profit for the year       1,375,241          420,301 

 

       



30 
 

 



31 
 

 



32 
 

 



33 
 

 



34 
 

 



35 
 

 

 

 

 

 

STATEMENT OF

 FINANCIAL POSITION

As at 31st December 2014

APE GAMA

Note 2,014                       

LKR

ASSETS

Property,Plant & Equipment 27,054,071        

Non-current assets 27,054,071        

Inventories 136,063             

Trade Deb. & Other Receiables 4,748,520          

Cash & Cash Equivalents

Current assets 4,884,583          

Total assets 31,938,654        

EQUITY AND LIABILITIES

CAPITAL AND RESERVES

Stated Capital

Profit & Loss (6,280,972)        

Total capital & reserves (6,280,972)        

Creditors and Accruals 38,219,626        

Current liabilities 38,219,626        

Total equity & liabilities 31,938,654        
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STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31st December

Note 2014

LKR

Revenue

Income 12 48,422,794                                             

48,422,794                                             

Cost of Sales

GROSS PROFIT/(LOSS) 48,422,794                                             

Administrative Expenses 13 (45,708,663)                                           

Distribution Cost 14 (8,995,103)                                             

Result from operating activities (6,280,972)                                             

profit before tax (6,280,972)                                             

Profit/Loss for the year (6,280,972)                                             

APE GAMA
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NOTES TO THE FINANCIAL STATEMENTS Ape Gama

NOTE -STOCKS 2014

Rs:

Inventory 136,063                                      

136,063                                      

NOTE-TRADE DEBTORS,DEPOSITS & PREPAYMENTS

2014

Rs:

Prepayment 4,735,680                                   

Purchase Advance Non Merchandise 12,840                                         

4,748,520                                   

NOTE -CREDITORS & ACCRUALS 2014

Rs:

H/O C/A 38,047,822                                

Retention a/c 171,805                                      

38,219,626                                
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NOTE - 12 INCOME 2014

Rs:

Ticket Income 38,693,157               1

Hall Renting Income 9,093,235                 2

Other Income 636,402                     

48,422,794               

NOTE 13-ADMINISTRATIVE EXPENSES 2014

LKR

Salaries & Allowance 2,055,325                 3

Over Time 444,757                     4

Incentive & Overtime 326,437                     5

E.P.F. & E.T.F. 179,318                     6

Staff Welfare 631,626                     7

Travelling  Allowance 390,000                     9

Medical Expenses 13,455                       11

Advertisement 354,886                     12

Security Service 6,333,063                 13

Printing & Stationery 83,340                       14

Postage/Tele/Telex 57,830                       15

Fuel & Lubricants 145,593                     

Insurance 143,159                     18

Water Bill 1,760,707                 19

Electricity 386,314                     20

Rep & Maint - Building 2,040,967                 21

Rep & Maint - Machinery 1,975,776                 22

Deperciaton 931,227                     28

Amotization- Building 1,035,423                 27

Cleaning Services 7,704,146                 26

Openning Ceromany Expenses 4,799,860                 8

Ape Gama Other Events 1,544,150                 25

Event Management 12,371,304               23

24

45,708,663               

NOTE 14-VARIABLE DISTRIBUTION COST 2014

LKR

Business Promotion 150,000                     16

Transport 453,103                     10

Cultural Event Perpormance 8,392,000                 17

8,995,103                 

NOTE TO THE FINANCIAL STATEMENTS

NOTE TO THE FINANCIAL STATEMENTS

NOTES TO THE FINANCIAL STATEMENTS
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SRI LANKA HANDICRAFTS BOARD

STATEMENT OF

 FINANCIAL POSITION

As at 31st December 2014

Craft Training

2014

LKR

ASSETS

Property,Plant & Equipment 46,298,422            

Non-current assets 46,298,422            

Inventories

Trade Deb. & Other Receiables 31,140,299            

Cash & Cash Equivalents 31,177                    

Current assets 31,171,476            

Total assets 77,469,898            

EQUITY AND LIABILITIES

CAPITAL AND RESERVES

Stated Capital

Capital Reserves 814,419                  

Revaluation Reserves 9,086,454              

Grants Received 55,336,829            

Profit & Loss (17,524,970)          

Total capital & reserves 47,712,732            

Retirement Benefit Obligations

Deferred Tax Liabilities 12,345,384            

Deferred Income

Loan

Non-current liabilities 12,345,384            

Creditors and Accruals 14,475,754            

Bank Overdraft 2,936,028              

Current liabilities 17,411,782            

Total equity & liabilities 77,469,898            
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