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Corporate Vision & Mission
Vision’

To be the market leader in Sri Lanka with respect to certain products of Paper & Board such as
Newsprint. Photocopying Paper and Computer Stationery which are not being manufactured at
present and to contribute towards the prosperity of the Paper Industry of Sri Lanka and to the
people at large.

Mission

To be the most innovative and diversified paper company manufacturing and trading in all kinds
of paper and board products in the most profitable, environmentally friendly and customer
oriented manner with technological, human resources and management excellence.



Corporate Information — 2007/2008

Name of the Company — National Paper Company Limited

Directors,
I. Mr. MLK.S. De Alwis Director
2. Mr. LK. Sanjaya Director
3. Mr. M.R.S. Perera Director
4. Mr. K.G.A.B. Amaradasa Director
5. Mr. WM.P.L. Wadugedara Director
6. Mr. S. Amarasinghe Director
7. Mr.G. Lakshman Director

Secretaries

Nexia Corporate Consultants (Pvt) Ltd
No. 51/1A, Fife Road
Colombo 05.

Registered Office
No.356, Union Place,

Colombo 02.

Auditors

Tissa f_emando & Co., -
Chartered Accountants

519/2B, Elvitigala Mawatha,

Colombo 05.

Bankers
People’s Bank
Bank of Ceylon
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Director f\&p(;ﬁ t

The Board of Directors pleased present the Annual Accounts for the year ended 31% March 2008
and the audited account of the National Paper Company Limited for the vear ended 31" March
2008.

01. Principal Activity
The main activity of the company is the manufacture and sale of paper and paper boards
with two factories at Valaichchenai and Embilipitiya Mills.

(2. Share Capital
NPCL is a Governni.at Owned Business Unit (GOBU) with 10(:% share vested in
Secretary to the Treasury. The total share capital is Rs. 323 million ith 32,300,000 share
of Rs. 10/- each.

03. Turnover ;
The net turnover of the company for the year ended 31/03/2008 is 52.531 million.

04. Capital Expenditure
Since NPCL has ear marked for restructuring, the capital expenditure has been restricted
to very minimum.

05. Directors Intcrest in Contracts
The directors of the Company were not directly or indirectly interested in contracts with
the Company during the year ended 31 March 2008

06. Auditors
= The account of the Company for the year ended 31/53/2008 has been audited by M/S.
Tissa Fernando & Co., Chartered Accountants.
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AUDITORS' REPORT
TO THE MEMBERS OF THE NATIONAL PAPER COMPANY LIMITED

_Report on the Financial Statements

We have audited the accompanying financial statements of National Paper
balance shest as at March 31, 2008, and the income statement

Company Limited comprising the

and changes in equity for the year then
ended, and a summary of significant accounting policies and other explanatory notes,

Management's Responsibility for the Financial Statements

1 ]

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Sri Lanka Accounting Standards. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair présentation of financial statements that are
free from material misstatement, whether due to fraud or error; selectin

g and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

- Scope of Audit and Basis of Opinion

Our responsibility is to express an opinion on these financial statements based on'our audit. We conducted
our audit in accordance with Sri Lanka Auditing Standards. Those standards require that we plan and perform

the audit to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit includes examining, on a test basis, evidence supporting' the amounts and disclosures in the
financial statements. An audit also includes«asstsmg the accounting principles used and significant
estimates made by management. as well as evaluating the overall financial statement presentation.

We have obtained all the information and explanations which to the best of our knowledge and belief were

necessary for the purposes of our audit. We therefore believe that our audit provides a reasonable basis for
our opinion. :
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Emphasis of Matier

As indicated in last year also, the company had continued to make losses and the accumulated losses zs at

the year under review amounted to Rs 427,586,000/-. Also the gross revenue of the company had reduced to

Rs. 62,531/- in 2007/2008 from Rs. 83,232.000/- in 2006 12007. Also against a gross loss of Rs. 27,203,000/~
in 2006/2007 for the current period the gross loss was Rs. 77,679,000/, ‘The: ability of the company to

function as a. going concern depends largely on continuous financial support from the general

treasury. During the year; the treasury had provided funds up to 31st March 2008, amounting to Rs,

38,100,000/- and continued to provide funds up to 31t December 2008.

Report on Other Legal and Regulatory Requirements

{hese financial statements do not comply with the requirements of Section 151 sub section (1) & (2) of the
Companies Act No..07 of 2007.
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AL PAPER COMPANY LIMITED
A

ASSETS
-Fixed Asseis

Capital Work -in -Progress

CURRENT ASSETS
Siock = - Raw Materials & Consumables
Work -in- Progress_.
Finished Goods
. Trade ljeblors o~ .
Shorl Term Investments y
Deposils & Prepaymenls?,_
Other Current Assets |
Cash at Bank & in Hand -
Total Current Assets o)
Total Assets

EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Stated Cepital
Foreign Grants
Capital Reserve

- Profit & Loss Account
Total Equity

~ CURRENT LIABILITIES

Dues to Government ) ,
Foreign and Other Short Term Creditors

. Trade, Other Creditors & Provisions

-Bank Overdrafi
Total-Current Liabilities

Total Equity and Liabilities -

Notes

1

1 U N

WO m N oy

10

11

AT 318T MARCH 2008

31-03-2008

31-03-2007
Rs.'000 Rs.'000
48,455 59,109
508 508
49963 59,617
203,747 219,791 -
450 5,688,
16,310- 26,932
1771 1629 ,
;35,040 159,011,
'+ 12,507 8,416
15,763 23,494
" 1,282 964.
306,879 445,925
356,842. 505,542
323,000 ¢ 323,000
s1805 7 41,805
45088 ¥ . 45,088
(427,586 , (253,960)
(17,693) 155,033
17,081 12,574
86,230 86,230 »=
254,421 . 208,415,
16,803 . 42,390, .
374,535 349,609
356,842 505,542 ~

s R T

The Accounting Policies and Notes form an integral part of the Financial Statements.

. Colombo

 The Board of directors are responsible forepreparation and presentation of these financial statements.

Approved and signed for and on behalf of the Board of directors of National Paper Company Limited

Director Direcior

o Y

27th January 2009

i
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NATIONAL PAPER COMPANY LIMITED

‘Description

. STATEMENT OF CHAN

Share
Capital
Rs.

GES IN EQUITY FOR THE YEAR ENDED

Foreign
Grants - Reserves
Rs. Rs.

Capital

Revenue
Reserves
Rs.

31ST MARCH 2008

I3

Total Rs.

" "Balance as al 31/03/2006

v .7 Adjustment on Profit
R 7 Priqr Year Adjustment

. Net ProfitLoss) for the Period

 Balance as 1 31/03/2007

- adjustment on Profi
. Net Profit(Loss) for the Period

|4 Blance as'at 31/03/2008

R
e
o
X
~

323,000

41,805 45,088

(194,092)
1,364
1,828

(63,062)

215,801
1,364
1,829

(63,062)

323,000

41805 . 45088

(253,961)
26,030

(199,654)

155832

26,030

(199,654)

323,000

41,805 45,088

(427 ,585)

(17,692)

SR
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NATIONAL PAPER COMPANY LIMITED

INCOME STATEMENT FOR THE YEAR ENDED 31ST MARCH 200€

31-03-2008 31-03-2007
Notes Rs.'000 Rs.'000
Revelnue'- Sales © 52 531 83,232 ’
Costofsrales - o (130,210) (110,435)
- Gross Profit /(loss) (77,679) (27,203
Oth;r Operating Income | T I ,,;16»,::7778 17,281
A L (60,201) (9,é22)
Aaﬁjinli.strative‘Expenses (11,246) (7,985)
‘ ; 'VS‘elI'ir,\g' & Distribution Expenseé- (8,522) (5,893)
‘ "QiﬁerVOperating' Expenses (Embilibitiya) ' (114,933) . (3é,392)
: Prbfft /(Los;) From_Operatio.ns (185,602) (56,192)
ﬁinance Expenses | (2,311) - (803
- Profitf{Loss) Before Taxation (197,913) (57,695)‘
- Taxation® ‘ ’» - -- (2,7677
Profit /(Loss) After Taxation (197,9.1 3) (59,8>56) _
- Exveordnary Expenses - (1,741)' (3,205)
Net Proﬂt/(Lbss) For the Year | (199,654) (63,061) L
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NATIONAL PAPER COMPANY LIMITED
Accounting poTic%es for the year ended 31st March 2008

o, ACCOUNTING POLICIES

1.1:" GENERAL ACCOUNTING POLICIES ,
No adjustmems have been made for inflationary factors aff ecting the accounts. Where -
~ appropriate; policies are explained in the succeeding notes. The going concern concept
~of the company depends on the continuous support by the treasury

1,2 FORE[GN CURRENCY TRANSLATION
b Transactions in foreign currencies are translated to Sri Lanka rupees at the foreign
*“exchange Ttates ruling at the date of the transaction. Monitory assets and liabilities .
- denominated in foreign currencies at the balance sheet date are translated to rupees

at-the foreign exchange rate ruling at that date. Foreign exchange differerices arising

- on translation are recognized in the income statement. Non-monetary assets and-
' liabilities denominated in foreign currencies, which are tated at historical cost are

translated to. rupees at the forergn exchange rates ruling at the date of the transaction. ‘

3 ASSETS AND BASIS OF THEIR VALUATION

1, 3 g0 Property, Plant & Equrpment and Deprecratlon

. Property, Plant & Eqmpment is. stated at cost less accumulated depreciation.

1) ‘Depreciation is charged onall assets excluding lands, but including land -
S oo development on a straight-line basis consistent with that of the previous years.
- :if) . Depreciation is not provided in the year of acquisition or commissioning. The

S ..~ 'Property, Plant & Equipment are depreciated at varymg rates to be written off.
i with' the assets over their estimated useful life span.

- The estrmated useful h'fe spans of more important Prope'rty, Plant & Equipment are
L -given below S

Bu1ldm05 at Valachchenai, Emb1 1pmya & Klrulapone , Over 40 Years
- Furniture, Flttmgs & Equrpment , Over 10*Years
Vehicles , S Over 04 Years
- Process Equipment - , Over 16 Years -
Fo 1 3 2 Stocks ' :
5 Stocks have been valued as at 31% March'2008 on the following basrs
= i) Raw materials at the lower of cost or net realizable value,
1) Finished products and work-in-progress at the lowerof cost or net reahzabl
: “value. Cost in this context is generally confined to the cost of drrect
~ materials, wages and expenses.

1. 3 3 Debtors :
.. Debtors are_stated at book values wrth a brought forward provision for bad .and
- doubtful debts. The estimated realizable values are not worked out. ‘We also noted
“that the following material debtors are omitted in the financial statements.
Valachchenm mills, amount due from. 232 brigade head quarters of the Army for
: lectrraty balance due-of Rs.4,362 million and rent due from houses‘occupred
amountmg to Rs. 129,058.00 until end of 31% March 2005 and the'rent due from houses
.--0ccupied by the army for the years ending 31 March 2006, 31% March 2007 & 315‘
l_;,.,-March 2008 had not even ‘been accrued- and accounted.

Tt

' s =T
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NATIONAL PAPER COMPANY LIMITED
Accotinting policies for the year ended 315t March 2008

1.3.4 Investments
Investments are stated as cost.

1 3. 5 [nventory ltems Relating To Engineering and Machinery Spare parts.
At Embilipitiya and Valachchenai Mills there were Rs. 223,746,866.20 warth of spares
~and. raw materials in the books. Most of these stocks are bOth[ way back in 1980's
‘when the Germap currency Dutch mark was valued around Rs.25/-. The percent value
of Euro is around Rs.145.79. Therefore if the engineering stocks-are stated at. fair
value, the cost will be approximately six times the book value with respect to items
that can be used. Therefore these items are not stated at fair value in the balance
sheet for.the year ending 31 tN\arch 2008; which is a violation of SLAS 41,

o SO SASUEtnn x SBE :

Ceeemtaerds

1.4 LIABILITIES AND PROVISIONS

1.4,1 lerrnmal Benefits ‘
"~ Provisions had- been made in the accounts for terminal benefits under the
<Gratuity Act No. 12 of 1983 and this had been shown under non-current
_ " liabilities in the balance sheet. However we were unable to verify whether the
. provisions were adequate due to lack of -relevant documents except .for
.+ . Valachchenai & head office : '

EECHE R o S ST

iyt S
NI AR R e R R S

1.4.2 Workmen’s’ Compensation :
. There are Workmen’s Compensation Funds at Embilipitiyva & head office to the
' - “value of ‘Rs 365, 400.52 at Embilipitiya and Rs. 5 ,520,142.02 at head office.
4 LT LEemTThese are represented by fixed deposits. However at Valachchenar though there
e ‘is @’ provision, of Rs. 3,468,884.54; there was no specific -fixed deposit
. representing this. This is operati\{e for employees of the. manual and
. ~manipulative grade as per guidelines given in the Workmen Compensatron
el Ordinance - 1934, - :

GV ‘REVENUE RECOGNITION -
- ‘Revenle is accounted for on an accrual basis matched with related expendrture

16 EVENTS OCCURRING AFTER THE BALANCE SHEET DAl E
7 a) Account at Bank.of Ceylon-Union Place is overdrawn by Rs. 6. 8 million and
- People’s Bank Corporate division is overdrawn by Rs. 13.2 million as at end of
§ iy  last week of December 2008. This means the overdrafts are covered by the two
b= fixed deposits Rs 25mn held at these banks and the company has no money to
g Gonooio Ll ‘operate. Therefore the company has no funds to operate and closing down is
M "‘.b‘emrnent unless treasury grants funds.

g;ag::;eg?‘.zr,«_é;eg%‘;u drdated
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NATIONALPAPER COMPANY LIMITED
Accounting policies for the year ended 31t IMarch 2

1.7 Contingencies

noant liabilitiec with recnerct AT the fAllrursemra T=mg e - B
There are contingent liabilities with respect of the following labour and other

cases.
CASE Y COURT —_ NAME OF THEgN“  REMARKS
NUMBER ! | PLAINTIFF .
[ HCRA 15306 | Highcourt | S.Swasidambaram | This case was setiled o "
: , PIETNGSPON RESIAY 1o N DU, SN WO ' 2008/09/29
¢ j 64-362/05 | Magistrate court
A3153 T labourcourts | S.P.W.Vagaarchchi& 7 77 Pending
: K.P: Susantha
RO T e WG Sirsena” T Overtime daims T
! CTTTTTH3365 T T TLabour CourtsT [ U A Jayatissa . TOvertime Claims”
} T 7 Magistrate Courts . Ejection orders fors | Final notice given to vacate the
o] : ex-employees ) houses by 15" of February 2009.
, v - occupying German . After 15™ of February 2009,
’ ity ST ( . Quarters D 2,3, cases are to be heard for
R 4 ) ' £ 6,8,9,11 ejection

‘ However no provision had been made during the year for: the dbove indicated contingent
§ liabilities. . ‘ .

02. - INCOME STATEMENT

7 2.1 The loss incurred by the company as shown in the income statement is after
‘ E.; , ; ; charging the following.
02.01.01 Depreciation on Property, Plant & Equipment.
) 02.01.02 All expenses incurred in the running of the business and in maintaining the
» ' . Ccapital assets in a state of efficiency
¥ . "sf‘ 02.01.03 Gain or losses on the disposal of Property, Plant & Equipment.
A 02.01.04 Compensation on voluntary retirement.
v S '02.01.05 However charges due and recoverable from the 232 brigade head quarters
; I - of the Army for electricity balance due Rs.4.362 million and rent due from
R g houses occupied amounting to Rs. 729,058.00 until erd of 31% March 2005
| and beyond had not been taken into accounts.
-Government grants related to income. have been accounted under
respective expenditure accounts subject to the following.
: - . The treasury grants received for payment of salary had been set off
4 o TR against the salary expenditure of the company.
A ' : " Rs.
i ; , . Total grants received 38,100,000.00
. . Paid-salary, EPF & ETF (35,625,000.00) .
! ey Gratuity . (2,085,986.55) :
i & A Balance €/F ©. - 389.013:45.
i R This has resulted in understatement of the loss incurred by the company.



¥

NATIONAL PAPER COMPANY LIMITED

03. CAPITAL EXPENDITURE

Expenditure incurred for the purpose of acquinng, extending or improving assets of
v a permanent nature for the purpose of carrying on the business or for the purpose
] of increasing the earning capacity of the business had been treated as capital
{

expcenditure.

04. TAXATION
‘Income tax on the profit or loss for the year comprises current and deferred tax.

- . income tax is recognized in the income statements after taking into account the
losses brought forward and any adjustments to tax payables in respect of previous

-years: However in the final accounts submitted to us,

taxation payable had not
~been accounted.

Sy e

I 05.  OTHERS DEFICIENCIES NOTED
VAT Computation « =

A : Output vat calculation had not been included at the Valachchenai mill
sold amounting to Rs. 2,400,000. As a result of this the accounti
VAT to department of Inland Revenue is also incorrect.

o

s for scrap
ng and payment of
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NOTE 1- FIXED ASSETS

E-14

Valachchenai Embilipitiya Head Office Total

Rs. Rs. Rs. ., Rs.
Land : 2,425,477 44 2,344,659.89 460,526.50 5,230,663.83
Oiher Fixed Asssis 312,967,144.94 497,413,386.62 18,882,211.70 829,262,743.26
Depreciation (291,083,581.75) (474,654,633.83) -(18,319,660.95) (785,038,076.54)
24,329,040.83 25103,412.68 22,877 .24 49,455,330.55

WORK lN PROGRESS - CAPITAL
Embilipitiya Mills
Valachchenai Mills

NOTE 2- STOCKS,RAW MATERIALS & CONSUMABLES
RAW MATERIALS

Valachchenai Mills

Stock 2t Site

¢ Production Consumables - o

Waste Paper - Local

: Embili_gitiy‘a Mills

Stock at Sjte
Production Consumatiles
Imported Pulp

~Weste Paper - (Local)

Waste Paper - (Imporied)
Eucalyptus

~Straw

, Head Ofﬁcer s - : 4,
Wasle Paper Stock Control Alc (Kirulepone 11, S.P.C., Lake House)

¥ 5

ENGINEERING SPARES
Valachchenai Mills

~.Papér Machine Spares

-fBba'rd Machine Spares C
f EQgineering Spares -

' Vehicle Spares - Ofhers

" Vehicle Spares - Tractor & Balers

- Loose Tools e

© Engineering Consumables . A

ae

Rs.
21,100.00
486,895.48
507,995.48

Rs.

619,660.18
4,200,932.23
- 10,938,133.96

15,758,726.37

Rs. 7

1,667,198.18
7,284,742.34
1,459,977.02
1,002,661.60

209,646.05

121,736.90
3,413,126.30

15,159,088.39

Re.

174,492.50

174,492.50

Rs. .

15,617,920.69
24,560,421.20
19,316,683.85
3,271,534.89
5,733,758.75
954,300.28
.4,199,203.24 *

73,693,822 90

Ti
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n Equipmenis

m

Engineering Consuman
Capital Stoc

Sub Total

l

OTHER CONSUMABLES
Valachchenai Mills
Fumiidre & Equipments
Hardware
Lubricant & Fuel
Stationery
Miscellaneous Consumables
Machine Clothing - Machine No..|
. Machine Claihing - Machine No. I
Washing Hollander Wire
. Slores Deficiency
Stores in_transil Paper Dispalch for Printing
Stores in transit :
"Broke"
Finished Stock - deficiency
Finished Goods Damaged for wrile off

Embilipitiya Mills
Furniture-& Equipmenls
Hardware

Lubricant & Fuel

Stationery
Miscellaneous.Consumables
"Broke" o

Stock in Transit

Turn out Materials

Store Shortages & Deficiency
Sub Total

Rs.

244 670,38
2,308,230.16
126,569.41
531,682.97
250,912.34
2,485,922.22
6,196,277.40
1,870,349.29
8,501.22
1,250.25
239,594 99
750.00
87.48
75,651.32
14,341,539.43

Rs.
314,329.60
1,796,479.31
25,104.01
461987157
277,635 87
151,149.15
39,159.95 i
6,191.45
B,545,244.02
1,775,204 84
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CULTIVATION STOCK

Embilipitiya Mills
iirijawila Planiation

Agunakolapelassa planiation . i
Buluthota Plzniat] on

Mahagama Planisi

Iills Farm Plamaiion’

Note : During 2007/2008 - audit, we noted that 25
authorities at Embilipitiy
. TOTAL STOCK RAW MATERIALS & CONSUMAEBLES

NOTE 3 - WORK IN PROGRESS
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11 188 274 2

archers approx. of this mills farm plantztion eccupied by the prison
a. Thereis no proper documentation regarding this. ’

223,746,866.20

Rs.
Valachchenai Mills 488 514,72
: 458,514.72
3 . .
NOTE 4 - STOCK - FINISHED GOODS
Details Valachchenai Embilipitiya Imported Total
_Rs, . Rs. " Rs, Rs.
3301 to 3380/19 3,343,472.36 3,343,472.36
Slock &l Emib. Mills 405,866.13 - . 405,866.13
Stock at Col. Slores «114670,777.37 556,082.10 86,182.48 12,313,041.95
- 5,014,249.73 861,948.23 86,162.48 16,062,380.44
Adda: |
Head Office _
Purchase of Stationery liems 247,857.72
' 16,310,238.16
NOTE 5. TRADE DEBTORS . :

Trade Debtors Conirol Alc
Provis{on For Doubtful Debts

NOTE 6 - SHORT TERM INVESTMENTS
——== 901 TERM INVESTMENTS

Valachchenai Wills

Fixed Deposi - - People's Bank , Valachchenai
Security Deposit - Nat tional Savings Bank , Batticaloz
Fixed Deposif - People's Bank Betticaloa

Fixed Deposi - - Medical Scheme Fund N.S.B. Batticaloa
Savings A/C For Distress Loan Payments

Embilipitiya Mills C
Securily Deposii

Fixed Deposit - Workmen Compensation Fung

Rs.

4,600,227 25
_(2,828,234.46)

177086270

Rs.

96,086.72
104,610.83
1,000,000.00
1,425,448.46
931,193,23

3,157,339.24

Rs,
14,399.25
329,189.66

343,588.91




Staff Security Deposit

Total Short Term Investments

NOTE 7 - DEPOSITS & PREPAYMENTS
———— =T olio & FREPAYMENTS

Deposits
Valachchenai Mills
Miscellaneous
P.M.G. Telephone
Empties

t'..Head Office

Sri Lanka Poris Authority

Shipping Guarantee & Indent Deposit
Rent Deposits

Franking Machine

Telephone Deposits

Deposits agains Legal Action Cases
Olher Deposits

Deposits on Advertisement Contract
Refundable Deposit with Salaka
Advance and Deposits

Purchase Clg. (Materizls) Alc,

Inderjl Clering Raw Malerials (Veh.)

Indent Clearing R@,yﬁMaIeriefs (Emb.)

Indent Clearing Spares (Vch.)
Indent Clearing Spares (Emb.)

Embilipitiva Mills

. Ceylon Electricity Boarg

Deposits - Post Master Gengral

* Deposits - Empties

Deposits - Trade
Deposits - Others

™

=)

~!
I
[95] ~
=
o N o o
(=) o
S o O

21,800.00

49,375.00

55,415.72
126,690.72

Rs.
340,155 63
441,921 87
422,108.50

16,000.00
64,878.50
25,890.00
142,770.00
5,750.00
3,000.00
100,000.00
46,921.42
191,695.26
641,998.82
119,009.80
48,604.8¢
b 3,110,714.66

Rs,
5,011,300.00
13,625.00
862500
42,500.00

10000
5,077,050.00




end Maintenance

Deferred Expenditure on Subsidized Clothing

Prov. for Machine Clothing No: | Maching
Prov. for Machine Clothing No: Il Machine

Embilipitiva Mills
‘ Pre payment- EP.F. &ETF.
Prepaid Motor Vehicle License
Heavy Repairs.and Maintenance
tMachine Clothing
Stamp Franking Machine

", Insurance - Molor vehicles

Head Office
General Prepayments

T-otal Deposits And Prepayments

NOTE 8- OTHER CURRENT ASSETS - STAFF DEBTORS

Rs.

(12,105.33)
-8,680.55
1,029,099.31

1,010,518.00 .
287.28
53,024.20

2,088,504.01

246,080.50

' Valachchenai Mills

Staff Debtors ‘

Staff Deblors (Issues of Shoes on.Subsidy)
Staff Debtbrs Telephone Recovery

Stafi Deblors (Rent & Elscl)

_ Private Jobs (

Bicycle Advance Staff (Exe. & Tech.)
Distress Loan Staff (Exe. & Tech.)

Past Dues A/c. (Disiress Loan)

Traveling Advance

Embilipitiva Mills

Staff Debtors

Staff Debtors (Uniform)

Staff Debtors (Ovchaymen t Salary)

Staff Debtors (Telephone Re coveries)

Stgﬁ Debiors (Vehicle Hire) :

Staff Debtors (Issue of Company Products)
Salary Advance

- Special Advance

Cycle Advance

Traveling Advance

Festival Advance

Distress Loan

Advance for Incidental Expenses

o
)

745,502.66

Rs.

9/15.37
1739.29
(5,376.27)
(3,489.50)
(26.28)
1,462.06
92,789.14
2,739.00
16,508.20
201,143.50
29,628.65
145,071 53
(7,470.51)

484,434.28
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Hezad Office : Rs.
Vehicle Advance . 53,950.00
Six Months Distress Lozn . 208,652.16
Festival Avance - ‘ 14,750.00
Selery Advance 4,700.00
Special Advance : 3,430.00
Other Staff Deblors - : 39,091.84
Salary Adjustment 3955
324.,969.60
Other Debtors ‘ , f
- . Valachchenaij Mills RS
' Nalional Apprentice Board Allowance ; : : 46,692.06
Other Debtors | : (o 51,738.59
Services-Rendered fo Armed Forces : 3,747,352.13
3,845762.78 -
HEad Office S : : Rs,
Mineral SandsLid. - _ 3426040
Insurance Corporzlion of Sri Lanka - _ 38093213 ¥
Ace Cargo (Pvi.) Lid. e : 994126 «
Staie Hardware Corporation : ' : N 900,000.00
Economic Service Charges S - ' © 2,218,548.10
Prov. for-Electricity Bill Receivable on H/O. Bldg. 9 35S
~ Prov. for Telsphone Bill Receivable ' o : 11,127.81
Prov. for Interest Receivable on Fixed Deposit : - 1,147,564.69
Study Tours » - 57,630.82
¥ -Advance for Services efc. ' : '~ 516,087.80
[ ‘Withholding Tax - : : 1,464,665.75
6,760,170.55
i - - » |
Embilipitiya Mills 7 : Rs.
i Issue of Stores on Loans _ : BG08.7
Privale Jobs (Outsiders) : 1A 782.10
& Other Debtors : L I3, 01220 101220
Other Debtors - P.C.C.Limited : . " . £6,627.03
i Private Jobs - Wood Cuiting : N - 10,702.80
& National Apprentice Board ' . 41,968.15
i : : ' 933,109.25
g, : Adyances : - :
| Valschchenaipils Rs.
& - Colombo Purcheses ' - : 877,808.01
©. . Incidental Advznce ot 3,500.00
i Advance for Emergency Purchases - e ' ; 76,392.00
% ' : 957,700.01
) il : g -
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i e s

ash Advance (

- Winlsmpa
VYEfiale)

Embilinitiva Mills
Advance fo Emergency Purchases
kdvarice lo Colombo Purchases

TOTAL STAFF DEBTORS ; OTHER DEBTORS & ADVANCES

NOTE 9 - CASH AT BANK AND IN HAND
i Cesh at Bank
£ - Valachchenai Mills
i People's Bank - Valaichchenai
People's Bank - Union Place, Colombo
People's Bank - Balii;sloa, Town Branch
Cash al Bank of Ceylon, Batticaloa P

i *Head Office
People's Bank - A/c.No: 210898

j Embilipitiva Mills

i Hatlon Nalional Bank, Cinnamon Garden
‘} ' Bank of Ceylon, Embilipitiya
1]

\ s Cash in Hand
; Valachchenai Mills
4 < CashinHand
Slamp Imprest

Head Office

: Stamp Imprest

4 Cash Imprest for Waste Paper - Kirulapone
Bank AIC 014-1-001-2-0112479

(A

TOTAL CASH AND BANK BALANCES

NOTE 10 - FOREIGN GRANTS

v/ ’ B

% . Canadian Aid

i CIDA Cepital Aid

; F.R.G. Commodity Grant

F.R.G. Commodity Grant (Spares)

1

A

Rs.
il 17.0L80
24,069.22
24,193.11
38,996.18
118,428.81

Rs.
18,192.34
18,192.34 v
Rs.

183,33
654,512.21
654,695.54

Rs.
14,363.10
2,291.00
16,654.10

Rs.
2,630.00
24,500.00
446,855.85
473,885.85

1,281,956.64

100,000.00\/
10,609,048.08 V'
21,095,503,54 /",
10,000,000.00

; 41,804 551:62 /
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Notes to the financizl

NOTE {1 CAPITAL RESERVE

Capilal Reserve ,  2,088,408.52 v/
Loan Redemption Reserve : ‘ © 42245041 ¥
CIDA Consufancy Reserve Fung ~ n ‘ 376,674.60

45,087,533.62

NOTE 11B - REVENUE RESERVE

! " Profit and Loss Appropriation Avc. okt - . : - (427.144,041.04) ¢
_ & - ’ . ~ (427,144,041.04)
NOTE 12 - DUES TO GOVERNMENT ' . Rs.
" .Provision for Income Tax SR 2,731,299.14
Provision for VAT - R+ < ' 14,348,309.96

P

17,080,609.10.

NOTE 13- SHORT TERM CREDITORS ~— Rs.
* KFW. Loan (Embilipitiya) - Spares . ) ( ' 35, 020 .834.50 "/
L7 Proisionntereston K.F.W. Loan o . [ 6,901,897.98
. “Provision for Interest on KFW Loan R o 24,307,251.46 .
' ) T 86,225,983 .95 ‘
) . A =g s
\ LT
NOTE 14 -TRADE AND OTHER CREDITORS & PROV]SIOI\S B ot =l
: Medical Scheme Fund o ;
g © Valaichchenai Mils ‘ S ‘? £62,676.32
. Embilipitiya Mils . ' 639,124.86
¥ Hezd Office » : 297537
4 ‘ 1,504, 77655
o 'Workmgn‘s Compensation Fund Provision * S ) ’ Rs.
i Valaichchenai Mills o - : 3,468,884.54
T Embiipiiyamils - , ' ' B 40,000.00
: -Head Office ' , ‘ . © 7 5520,142.02
' = : 5,029,026.56
Gratuity Fund Provision ' ‘ » Rs. .
4 Prov.for Valaichchenai Mills - . L - 50,441,420.12
e _ .Embmpltlya Mills : , : L 51,713,624.85
Head Office : ' 8,454,540.00
, ::,; : : _ 110,609,585.07
i Personnel Accident Insurance Fund . ‘ A : Rs. - h
Provision - Personnel Accident e . - 207994649 -
207994649
7 : .
- ¢ B o é | '




NOTE 11B - REVENUE RESERVE

Profit and Loss Appropriation Alc.

NOTE 12 - DUES TO GOVERNMENT
Provision for Income Tax
Provision for VAT -

“NOTE 13- SHORT TERM CREDITORS =~ *
K.F:W. Loan (Embikipitiya) - Spares
* Provision Interest on K.F.W. Loan
Provision for Interest on KFW Loan

NOTE 14 - TRADE AND OTHER CREDITORS & PROVISIOF\S

Medical Scheme Fund
Valaichchenai Mills
Embilipitiya Mills

Head Office

Workmgn's Cb'moensation Fund Provisiori *
Valzichchznai Mills

Embilipitiya Mills

Head Office

Gratuity Fund Provision

Prov. for Valaichchenai Hills )
Embilipitiya Mills
Head Office

Personnel Accident Insurance Fund
Provision - Personnel Accident

Z,088,408.52 /

,,,,,

4172245041 ¥
376 87468 J

45,087,523.6

(427,144,041.04) ¥

(427,144,041.04)

Rs.

$2,731,259.14
i 14,349,309.95

17,080,609.10

Rs.

55,020,834.50

6:901,897.99
24,307,251 46

86,229,983 85

ll

Rs.

862,676.32
£639,124.86
+ 2.975.37

1,504,776 55

Rs.

3,468,884.54
40,000.00
5,520,142.02

'9,029,026.56

Rs.
50,441,420.12
51,713,624.85

8,454,540.00

110,609,585.07

. _ . Rs.

2,079,846.49

2,079,596.49

\



Provision - ¢

Surcharge CEB

Head Office

SE 01

peration and Main. of V.
Minisiry Grant for Furchase of TDR
Minisiry Grant for Pyrcha

Ministry Grani for Purchz

= Non Boving lizms
t ¥

aharery Pumnp House

Machine Clothing

se of DOR Disk

Provision - Clearing Charges (
Provision - Clearing Charges (

Provision - Emp. against |k

L ]

Embilipitiva Mills -
Provision - Water Tax.
Provision - Write Off
Provision - Sparaér
Pravision - Indent
Provision for Electricity

Indents - Spares)
Indents - Raw Materiels)

elegal Aclion  »

Creditors And Accrued Char Es
~———=~AldAccrued Charges

- Valachchenai mills
—<denenenai Mills
Sundry Creditors

_Unpaid - Naljong| Apprentices Allowance

Purchase Creditors
‘Credilors Waste Paper

Sundry Creditors Payment & Others
Sundry Creditors - Steck Centrol

Stores Excess

Finished Stock Excess
Value Added Tay

Sundry Creditors - Cosiing

‘Embilipitiva Mills

Fine Mils Employees - Refundaple

Sundry Creditors General
Compensation Duly Stamp
Salary Remittance

! Cred_iiorg_ Control

Unpresented Cheques

ﬂ;rr‘f{‘

E-5 2

17,444 389 75

Rs.
284,280.89
923,247 24 v
525,890.00

- 1733.418.13

Rs.

. 61,123.82
8,545,244 02
2,203,000.00

493,673.19

25,213,070.63
36,516,111.66

~ Rs.
— B

2,972,416.11
6,175:53
1,446,353.00
534,870.25
91,269.27
16,435.25
8,786.73
8,100.66
(5,188.77)
124354
5,080,569.57

Rs.
147,587 87
497,737.98

11,689.00
1,276,466.93
3,543,441.43

859,250.35

- 6,336.173.56
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Heed Office Rs.
Sundry Credi 580,948.43 ~
Sundry Credito 19,269,656.33 v~
Sundry Ci 2,370,933.25 +~
Transport 69970568 7
Netional Insurznce Corporation _ ) 152,537.08%
Clearing Charges - V.V. Kzrunaratne ' - . (75,000.00)
Acerued Liabiliies General , 1,300,804.46
Ceniral Bank - EPF. _ 2,446,632.00
PAYE. Tax ) ; 423673
Employzes Trust Fund : . 320,010.10
Commissioner of Inland Revenue (Stamp Fees) Y e 3,702.00
Refundzbls Tumover Tax : ' R ©1,741,638.00
Siale Cheques i . 171,009.38
Cash Sales Collection ) ' : . : 1,674,188.18
Cash Szles Collection - R.S.7. . . . 170,872.79
Recoverzble G.S.T. on Imporis : 5 (113,404.24)
Recoverable G.S.T. on Local Purchase ‘ (38,777.44)
Unclaimed Wasie Paper Payments ’ 1,717.38
Cancelled cheques L . ’ ‘ (29,467.91)
B ) 30,652,232.50
Deposits
Valachchenai Mills : Rs.
Slaif Security - : N 104,610.83
Welfare Society Discount Received : 59,239.16
Deposits Contraciors 1 9,250.00
Dsposits Inner-caniean 25,600.00
Deposits - Tender ) . : 9,200.00
Librzry Fines v T ' 7,910.85
Fund for Loss of Idenlity Cards o . 211,085.05
Mini Bus-Fair for Employees Transport - : ‘ 31,526.26
' 1 458,422.15
Head Office C o _Rs.
Grants from Treasury ' 389,013.45
Treasury Grant for Compensation ' ' A i 157,688.54
Refundable Deposits ) S i+ ’ 916,650.00
Cash Paid in Advance Alc. : ' 6,081,514.58
Cash Paid in Advance (Suspense) Alc. - 24.500.00
Cash Paid in Advance Waste paper ' : ‘ 746,903.10
Staff Security Deposits oo ’ ) , . 14,500.00
* Advance Received from Customers - : 821,011.36
' ot 5151,781.03

st
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50,000.00
92,850.0

Tenders

n
)

&

Retention loney Ceniraciors

3,794 58
Canieen 10,000.0C
Indent Deposit 4,361,247.73

_ Mini Bus Fair for Employees Transport 441,310.00 &
Laundry ’ 250.00

4,885,386.27

Saiarigs & Wages Payable

Valachchenai Mills : i Rs. .
Unclaimed Payments ' 45,580.07
Unpaid Gratuity 152,841.05
Refund of Employess Trust Fund 2,881.52
Staff Crediiors 495,824 47
: 697,127.11
Head Office ) ‘ Rs.
Unclaimed Medical Payments 900.00
Accrued Payment Salzries & Wages 365,633.80
Unclaimed Allowance Alc. = 171.00
Gratuily Payable §72,087.50
1,338,752.30
Embilipitiya Mills Rs.
Unclaimed Payments 511,367 .84
Provision Accrued Paymenits 6,012,253.75
"Accrued Salaries & Wages" 10,279,643.44
16,803,265.03
TOTAL TRADE ,OTHER CREDITORS & PROVISIONS - = 254,421,003.73 -
NOTE 15 - BANK OVER DRAFTS
Head Ofiice Rs. /
Bank of Ceylon Alc.No: 0000164807 6,560,650.85
People's Bank - A/c.No: 100140210899 9,842,393.43 -~
- o e 16,803,244.28
TOTAL BANK OVERDRAFTS 16,803,244.28
W o

LoTal



Due to liquidity problem of the

Compzny, we have stéried szlling

Waste Paper in order to reduce the financial crisis
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