& o™ SoDIGD S0DBO® FOQCE

sppeom oilell®s s BlgwLw
« SRI LANKA TOURISM DEVELOPMENT FUND

B8 NHD

]

b SIiHems




SRI LANKA
TOURISM DEVELOPMENT FUND

ANNUAL REPORT

2020

S@ SRI LANKA




Honourable Prasanna Ranathunga
Minister of Tourism

Honourable Minister,
Re. Tourism Development Fund

| would like to bring it to your kind notice that Tourism Development Fund (TDF) was
established under Section 23(1) of Tourism Act No 38 of 2005. This fund should be
utilized for the development and promotion of tourism Industry. The method of collection
as well as its distribution, is specified in this act.

According to section 23 (2] to Tourism Act No 38 of 2005, Civil Aviation Authority
transfers 1/3 of the Embarkation Levy (EL) (equivalent to USD 5] to the Sri Lankan
Tourism Development Authority (SLTDA)

Moreover, another levy called Tourism Development Levy (TDL) is collected from
tourism related businesses by SLTDA.

TDF Is the addition of both EL and TDL.

TDF is then disbursed to SLTDA, SLTPB, SLITHM and SLCB according to the percentage
stipulated in the Tourism Act No. 38 of 2005.

TDF for the year 2019 was Rs. 3,013.54 million and for the year 2020 it was only Rs.
1,030.44 million. In 2020, total amount of TDF reduced by nearly two billion or sixty five
percent, due to the COVID-19 crisis.

This report contains details of the Fund collection and disbursement, during the year
2020.

Thank you,
Yours faithfully,

Sgd
Kimarli Fernando
Chairperson - Srl Lanka Tourism
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A.INTRODUCTION

The TDF was established under Section 23 (1) of
Tourism Act No. 38 of 2005 and this fund should be
utilized for the development and promotion of tourism.
The TDF is managed and administered by SLTDA.

According to section 23 (2] of the Tourism Act No.
38 of 2005, and the section 2 (1) of the Finance
Act No. 25 of 2003, one third of Embarkation Levy
collected by the Civil Aviation Authority is remitted
to TDF. Furthermore, TDF collected by Director
General of SLTDA in terms of section 12 of the
Finance Act. No. 25 of 2003 from every registered
tourism establishment is also remitted to TDF. As
per the section 24 (8) of Tourism Act No. 38 of 2005,
all money lying to the credit of the TDF shall be
distributed as follows:

al] Sumamountingto70% tothe SLTPB, established
under section 40 of Tourism Act No. 38 of 2005.

b] Sumamountingto 14% tothe SLTDA, established
under section 2 of Tourism Act No. 38 of 2005.

c) Sum amounting to 12% to the SLITHM,
established under section 33 of Tourism Act No.
38 of 2005.
Sum amounting to 4% to the SLCB, established
under section 42 of Tourism Act No. 38 of 2005.

Chart - Percentage distribution of TDF to SLTPB,
SLTDA, SLITHM and SLCB

—SLCB, 4%

SLTDA, 14%
]

SLTPB, 70%

SLITHM, 12%

This report provides a summary of money received
and disbursed of the TDF during the year 2020.
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TOURISM DEVELOPMENT FUND
Statement of Financial Position
as at 31st December, 2020

2019

TOURISM DEVELOPMENT FUND
Statement of Financial Performance
For the year ended 31st December, 2020

Note 2020 Note 2020 2019

No. Rs. Rs. No. As. As.
Current Assets
Cash & Cash equivalents 3 316557432 170,015,643
Receivables L 240366762 120,391,056 Revenue
Total Assets 556,924,194 290,406,699

Tourism Development Levy and Embarkation Levy 6 1,030,435,838 3,013,539,831

Liabilities Other Revenue 6,855,193 22.643,312
Current Liabilities
Payables . o 1 0 Total Revenue 1,037,291,031  3,036,183,143
Sri Lanka Tourism Development Authority 69,855,558 38,997,929
Sri Lanka Tourism Promotion Bureau 349,277,791 194,989,644 Expenses
Sri Lanka Institute of Tourism & Hotel Management 59,876,193 33,426,796 Fund Administration Cost 3,068,707 0,061,756
Sri Lanka Convention Bureau 19,958,731 11,142,265 Finance Cost Ay ficte 09107

Total Liabilities 556,924,194 290,406,699 Fund Disbursement 10 1,030,121,231 3,031,013,880
TDL 0.5% Remittance to
Treasury (N 3,096,305 -

Total Expenses

1,037,291,031

3,036,183,143

The accounting policies and notes on pages 13 to 16 form an integral part of these
Financial Statements. The Board of Directors is responsible for the preparation and
presentation of these Financial Statements. These Financial Statements were approved

by the Board of Directors and signed on their behalf. Surplus/(Deficit) for the Period - -

Statement of Changes in Equity

Management and the administration of the Tourism Development Fund is being carried
out by the Sri Lanka Tourism Development Authority as per the Finance Act No.25 of
2003 & Tourism Act No,38 of 2005.Therefore, Statement of Changes in Equity will not
be prepared for the Tourism Development Fund. Further the Fund has not generated
profit or loss as a result of transactions. Total net receipt was distributed among four
institutions as specified by the section (24]) (8) (a) of Tourism Act No0.38 of 2005 as follows.

Sampath Ganepalaarachchi
Director/Finance Management

: %&;7 Q D\ Tj— mqu Sri Lanka Tourism Promotion Bureau (SLTPB) 70%

- =y Sri Lanka Tourism Development Authority (SLTDA) 14%

........ :............................... ......................::................. ........................................ Sr| Lanka |nStitUte Of TOUrism & HOte[ Management [SL'THM] 120/0
Kimarli Fernando Dhammika Wijayasinghe M. Shanthi kumar Sri Lanka Convention Bureau (SLCB) 04%

Chairperson Director General Board Member
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TOURISM DEVELOPMENT FUND
Cash Flow Statement
For the year ended 31st December, 2020

Cash Flow from Operating Activities

Receipts

Tourism Development Levy and Embarkation Levy
Other Receipts

Payments

Disbursements

Other Payments

Net Cash Flow from Operating Activities

Net Cash Flow from Financing Activities
Cash and Cash Equivalents at Beginning of Period
Cash and Cash Equivalents at End of Period

Note
No.

12

13

Net Decrease / (Increase) in Cash and Cash Equivalents
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2020
Rs.

899,095,449
212,385,589

(809,709,592)

(155,189,670)
146,541,776

170,015,656
316,357,432

146,541,776

2019
Rs.

3,871,213,085
64,463,131

(4,129,128,767)

(60,083,224
(253,535,775)

423,531,431
170,015,656

(253,535,775)

Notes to Accounts

1. Tourism Development Fund

As perthe Tourism Act No0.38 of 2005 under section 23(1) there shall be established
a fund to be called the "Tourism Development Fund”. This fund shall be utilized
for the development and the promotion of tourism. The collection and the
disbursement of TDF to be carried out in accordance with the Finance Act No.25

of 2003 and Tourism Act No.38 of 2005.

2.  Accounting Requirements

The Fund accounts have been prepared in accordance with the Sri Lanka Public

Sector Accounting Standards.

3. Cash & Cash Equivalents

2020 2019

Rs. Rs.

Bank of Ceylon Account No 7122882 263,032,364 149,933,995
Bank of Ceylon Direct Deposit Account No 73104820 53,525,068 20,081,647

Total

316,557,432

170,015,643

4. Receivables

2020 2019

Rs. Rs.

Embarkation Levy Receivable 69,166,567 -
TDL Receivable 170,351,252 120,000,000
Debtor - Other 848,943 391,056
Total 240,366,762 120,391,056

5. Payables

2020 2019

Rs. Rs.

SLTDA Current Account with TDF 1,638,865 1,399,779
Accrued Expenses-Administration Fees 2,521,883 1,245,082
Accrued Expenses-Audit Fees 429,945 207,945
Accrued Expenses-Stamp Duty 84,475 92,975
Other Current Liabilities 51,933,332 7,317,473
TDL 0.5% Remittance to Treasury 1,347,219 1,626,609
Retained Earnings 202 202
Total 57,955,921 11,850,064
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6. Taxes - Fund Sources

2020 2019

Rs. Rs.

6.1 Embarkation Levy 489,503,510 2,089,294,245
6.2 Tourism Development Levy 537,836,023 924,245,586
6.3 TDL 0.5% Collection 3,096,305 -
Total 1,030,435,838 3,013,539,831

6.1 Embarkation Levy
According to the section 23(2) (a) of Tourism Act 1/3rd of the sum collected
(equivalent to 5 USD] by way of Embarkation Levy out of 15 USD was paid to Sri
Lanka Tourism Development Authority from Civil Aviation Authority.

2020 2019

Rs. Rs.

Amount received 420,336,942  2,089,294,245
Amount receivable 69,166,568 -

Total Embarkation Levy 489,503,510 2,089,294,245

Special Note

Embarkation Levy Receivable (2019)

As per Cabinet decision number 19/2797/123/110 Rs. 1,050 million from Embacation
Lavy has been retained Civil Aviation Authority to be utilize for the development of
Jaffna, (Palaly) International Airport. The Said amount was retained by Civil Aviation
Authority starting from 15" September 2019 to 30" January 2020.

6.2 Tourism Development Levy (TDL)
According to Finance Act No, 25 of 2003 every tourism establishment needs to pay
Tourism Development Levy. Sri Lanka Tourism Development Authority collected
the TDL and credited to the Tourism Development Fund. During the period of
January to December 2020, Tourism Development Levy Collected was Rs.367
Million. Further an estimate of Rs.170 Million has been made for the period of
October to December 2020.
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2020 2019

Rs. Rs.

Amount received for Jan-Dec 2020 354,847,132 708,815,904
Amount receivable for Oct-Dec 2020 170,351,252 120,000,000
Under Provision for Oct - Dec 2019 12,738,706 95,833,496
TDL Refund (101,067) (403,814 )
Total TDL for Jan-Dec 537,836,023 924,245,586

7. Other Revenue

Other revenue mainly consists of the default interest which is charged from the
registered establishments for not paying the TDL on due date as per the Finance

Act.
2020 2019
Rs. Rs.
Default interest 6,261,796 21,159,720
20 % Surcharge 593,398 1,483,330
Default interest collected for the year 6,855,193 22,643,049
Other income - 263
Total 6,855,194 22,643,312

8. Fund Administration Cost
2020 2019
Rs. Rs.
Stamp Duty 31,500 74,400
Administration Expenses 3,315,209 4,732,256
Audit Fee 222,000 255,300
Total 3,568,709 5,061,956
9.  Finance Cost

2020 2019
Rs. Rs.
Bank charges 59,900 107,307
Collection commission 447,886 -
Service Charges 2,000 -
Total 504,786 107,307
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10. Fund Disbursement
Disbursement was made according to the section 24(8) of the Tourism Act No0.38

5D Sodw DBV@EE

of 2005 CaprHl HEMHBHTUIE] DIGVIIEVESBLD
NATIONAL AUDIT OFFICE
2020 2019 = =
®ed go oG
Rs. Rs. “M"'ylli;iﬂ‘“- 288/8/3883/07/20/6 3 ;.-o‘ngs"' } g;f ]’ 2021 eewdweyn 3 e
Sri Lanka Tourism Development Authority 144,216,972 424,341,943
Sri Lanka Tourism Promotion Bureau 721,084,862  2,121,709,716 swsd
Sri Lanka Institute of Tourism &Hotel Management 123,614,548 363,721,666 8 Com ©D0m w08 gdmla.
Sri Lanka Convention Bureau 41,204,849 121,240,555
Total 1,030,121,231 3,031,013,880 8016 28:08Qm 868eeE 2020 0ces®8 31 Eonzd gdwxst DEBw wews § Y3 Yyoa 8y
00 eenBm v Bwid® gdansm 8D 2018 gom 19 ¢dx» LHfn Suemm sxnes 11(1)
11. TDL 0.5% Remittance to Treasury Doz 5mcD BomBes 08 aon Bbimbd
2020 2019
Rs. Rs.
1. Y3 yEaz
TDL 0.5% Remittance to Treasury 3,096,305 - o
Total 3,096,305 -
1.1 D HDID BB DHE ODB
Note
As per the amendment of part ii of the Finance Act No. 25 of 2003, with effect from 000 @080 go8ced 2020 ¢2®a8 31 §50 gen T gaans wo Stemsy
1t January 2019, TDL is charged on the turnover from those who are having an gDesxss DB Bew § Y1 S YIam® oy S2emns’ gdust D¥sw wew 8¢

annual turnover of less than 12Mn. 5D YIEZIS B GEB YMADOCO e wOWsY, 00eann Do Gadmde

5BeBOEsT ©8@sI0n 2020 0¢e®a8 31 2omsy gdws’ dDvw wewr § YEn gmns
2005 @om 38 ¢0m @000 WmOYD svyen’ 23(4) DoxyBe ww & Comn YLD
085008 B30B8ed 21e8RDH® DDENed 154(3) DxDELD wO® weewddnd Bwdw ¢n

During the year 2020, Rupees 3,096,305 has been collected as 0.5% of TDL.

12. Tourism Development Levy and Embarkation levy 2018 aom 19 o B Does vmen Bme wden Doemne »Om C&. PaELD®
O10e3Ned 154 (6) ©30dD gz0dd @ed Ddmd e mEed wEEed®sined
2020 2019 oD OB C10.
Rs. Rs.
Total TDL for 2020 478,724,505  1,313,607,842
Total EL for 2020 420,330,943  2,557,605,243
Total 899,055,449 3,871,213,085

13. Disbursement

2020 2019
RS. RS. Qo 306/72, en@ed o0, DS5068EE. & @omd. @ev. 306/72, Gureigne olF, UBBTWRMN, BeEmS. No. 306/72, Polduwa Road, Battaramulla, Sri Larika.
D|5burgement 809'709'592 4'129'128'767 @+94112887028-34 +94112887223 eag@audjtorgeneralgov.lk @wwwauditorgenenl.gov.lk
Total 809,709,592 4,129,128,767
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SRI LANKA TOURISM DEVELOPMENT FUND

No. 80, Galle Road, Colombo 03

Tel :+94 112426800/ +94 112426900 / 2437055/59/60
Fax :+94 112 444165 [ 2426984

Email: info@srilanka.travel
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