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To the Sharcholders of the
Paranthan Chemicals Company Limited.

Report of the Auditor General on the Financial Statements of the Paranthan Chemicals
Company Limited for the year ended 31 December 2017

The audit of the financial statements of the Paranthan Chemicals Company Limited (“the

Company™) for the year ended 31 December 2017 comprising the statement of financial position as

at 31 December 2017 and the statement of comprehensive income, statement of changes in equity

and statement of cash flows for the year then ended and a summary of significant accounting

policies and other explanatory information, was carried out under my direction in pursuance of
* provisions in Article 154(1) of the Constitution of the Democratic Socialist Republic of Sri Lanka.

Board’s Responsibility for the Financial Statements

The Board of Directors (“Board™) is responsible for the preparation and fair presentation of these
financial statements in accordance with Sri Lanka Accounting Standards and for such internal
control as the Board determines is necessary to enable the preparation of financial statements that
are free from material misstatements, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. |
conducted my audit in accordance with Sri Lanka Auditing Standards. Those Standards require that
I comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the Auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the Auditor considers internal control
relevant to the Company’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of

Qe 306/72, eoxiD o5, ddaSBde, @ 2D, . - Bw. 306/72, Gurdigrar off, ug 0 Beors < No. 306772, Polduwa Road, Battaramulla, Sri Lanka
7 +94-11-2887028-34 7 404-11-2887223 &, oaggov@sltnet.lk ‘}3 www.auditorgeneral.gov.lk



2017 D008 DO
8052 P DS [0

EOSISEH G e ny
B HEMGIT Bt amt WU Senant b haltic
-

Auditor General™s Department
AGDSL

accounting estimates made by Board, as well as evaluating the overall presentation of the financial
statements.

I believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my audit opinion.
Opinion

In my opinion, the financial statements give a true and fair view of the financial position as at 31
December 2017 of the Company and its financial performance and cash flows for the year then
ended in accordance with Sri Lanka Accounting Standards.

Report on Other Legal and Regulatory Requirements
As required by Section 163(2) of the Companies Act, No. 07 of 2007, I state the followings:

(a) The basis of opinion and scope and limitations of the audit are as stated above.

(b) In my opinion:
- I have obtained all the information and explanations that were required for audit and

as far as appears from my examination, proper accounting records have been kept by
the Company.

- The financial statements of the Company comply with the requirements of the Section
151 of the Companies Act No 07 of 2007.

Report to Parliament

My report to Parliament in pursuance of provisions in Article 154(6) of the Constitution of the
Democratic Socialist Republic of Sri Lanka will be tabled in due course.

A%

H.M. Gamini Wijesinghe
Auditor General ‘ :
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o) 169,978,432 136,019,971 103,798,964 114,884,134 98,563,884
FenRS 00eHE® MEHE® 28,576,511 19,875,872 12,742,890 13,033,187 20,221,718

198,554,944 155,895,543 116,541,854 127,917,321 118,785,602
DBF3e® &0 o) »rde®
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g Szl Yr WG
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