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NATIONAL AUDIT OFFICE
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S } TIP/R/ROT/O1/2020/43 ooz B0, } _ e }
My No. Your No. . Date
The Chairman

Board of Investment of Sri Lanka

29 July 2021

Report of the Auditor General on the Financial Statements and Other Legal and

Regulatory Requirements of the Board of Investment of Sri Lanka for the year ended 31
December 2020 in terms of Section 12 of the National Audit Act, No. 19 of 2018.

Above mentioned report is sent herewith.

W.P.C. W%r:m_;ra—th’ne——)

Auditor General

Copies : 01. Secretary to H.E. The President, Presidential Secretariat
02. Secretary, Ministry of Finance

otn 306/ 72, Boded =0, Bdoo@de, & mamob. B, 306/72, Quirsbpra alfl, ubsTEsmm, SRS No, 306/72, Polduwa Road, Battaramulls, Sti Lanka.

@ +94 112887028 - 34 +94 112 887223 @ ag@auditorgeneral.govilk www.naosl.gov.lk
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Bed
gy } TIP/B/BOI/01/2020/43 o 103 @o. } Bag } »9 July 2021
My No. Your No. Date
The Chairman

Board of Investment of Sri Lanka

g
Report of the Auditor General on the Financial Statements and Other Legal and
Regulatory Requirements of the Board of Investment of Sri Lanka for the year ended 31
December 2020 in terms of Section 12 of the National Audit Act, No. 19 of 2018.

1. Financial Statements

1.1 Qualified Opinion

The audit of the financial statements of the Board of Investment of Sri Lanka for the year
ended 31 December 2020 comprising the statement of financial position as at 31 December
2020 and the statement of income, statement of changes in equity and cash flow statement
for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies, was carried‘ out under my direction in pursuance of
provisions in Article 154(1) of the Constitution of the Democratic Socialist Republic of Sri
Lanka read in conjunction with provisions of the National Audit Act No. 19 of 2018 and
Finance Act No. 38 of 1971. My report to Parliament in pursuance of provisions in Article

154 (6) of the Constitution will be tabled in due course.

In my opinion, except for the effects of the matters described in the basis for Qualified
Opinion section of my report, the accompanying financial statements give a true f;,nd fair
view of the financial position of the Board as at 31 December 2020, and of its financial
performance and its cash flows for the year then ended in accordance with Sri Lanka

Accounting Standards.

ot 306/72, ondg® oo, @dodfde, & geomd B, 306/72, Guregre eif, up 3 i No. 306/72, Polduwa Road, Battaramulla, Sri Lanka.

’ +94 112887223 @ ag@auditorgeneral.gov.lk

) +94112887028-34 ! www.naosl.govlk
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Basis for Qualified Opinion

Contrary to the Paragraph 5.5 of Sri Lanka Financial Reporting Standard on Financial
Instrument (SLFRS 09 ) provision for impairment for receivables had been done based

on a fixed rate without identifying the expected credit loss.

Contrary to the Paragraph 110 of Sri Lanka Financial Reporting Standard on Revenue
from Contracts with Customers ( SLFRS 15), the Board had not disclosed its revenue

from contracts with customers amounting to Rs. 4,251,299,069.

Even though the lease agreements of 05 enterprises had been cancelled, the differed
revenue of land premium amounting to Rs.16,571,074 had be\en remained in the account

as at 31 December 2020 without being transferred to the revenue.

The Board had not capitalized the land development cost amounting to
Rs.26,100,000 incurred during the year 2017. Therefore, the Capital- Work- In-
Progress (CWIP) and the structures in property plant and equipment had been
overstated and understated by the same amount as at 31 December 2020 respectively.
Further, the depreciation expenses had been understated by Rs.1,305,000 for each year
since 2017.

The roads of Mirijjawila Export Processing Zone valued at Rs.516,964,285 included in
the Capital Work- In- Progress (CWIP) had not been transferred to structures in
property plant and equipment even though the Project was completed in December
2017. Hence, the depreciation had been understated by Rs. 25,848,214 for each year
since 2017 . Further, the balance payable to the Roac\l Development Authority

amounting to Rs. 130,383,717 had not been taken into accounts as at 31 December
2020.

The Board had not correctly accounted for the transfer of two houses to employees in

Wathupitiwala Export Processing Zone amounting to Rs. 2,551,000 in the year 2011.

I conducted my audit in accordance with Sri Lanka Auditing Standards (SLAuSs). My

responsibilities, under those standards are further described in the Auditor’s
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Responsibilities for the Audit of the Financial Statements section of my report. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

\
1.3 Other information included in the Board’s 2020 Annual Report

The other information comprises the information included in the Board’s 2020
Annual Report but does not include the financial statements and my auditor’s report
thereon, which I have obtained prior to the date of this auditor’s report. Management

is responsible for the other information.

My opinion on the financial statements does not cover the other information and I do

not express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read
the other information identified above and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or my knowledge

obtained in the audit or otherwise appears to be materially misstated.

If based on the work I have performed on the other information that I have obtained
prior to the date of this auditor’s report, I conclude that there is a material
misstatement of this other information, I am required to report that fact. I have

nothing to report in this regard.

1.4 Responsibilities of Management and Those Charged with Governance for fhe

Financial Statements

Management is responsible for the preparation of financial statements that give a true
and fair view in accordance with Sri Lanka Accounting Standards and for such
internal control as management determine is necessary to enable the preparation of
financial statements that are free from ma‘gerial misstatement, whether due to fraud or

Crror. \
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In preparing the financial statements, management is responsible for assessing the
Board’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Board or to cease operations, or has no

realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Board’s financial
reporting process.

A\
As per Section 16(1) of the National Audit Act No. 19 of 2018, the Board is required
to maintain proper books and records of all its income, expenditure, assets and

liabilities, to enable annual and periodic financial statements to be prepared of the
Board.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objective is to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes my opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
Sri Lanka Auditing Standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be\ expected to influence the

economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Sri Lanka Auditing Standards, I exercise

professional judgment and maintain professional scepticism throughout the audit. I

also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide

a basis for my opinion. The risk of not detecting a material misstatement resulting
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from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of

mternal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose

of expressing an opinion on the effectiveness of the Board’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness

of accounting estimates and related disclosures made by the management.

o Conclude on the appropriateness of the Management’s use of the going concern
basis of accounting and based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Board’s ability to continue as a going co\ncem‘ If T conclude that a
material uncertainty exists, I am required to draw attention in my auditor’s report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my auditor’s report. However, future events or

conditions may cause the Board to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

[ communicate with those charged with governance regarding, among other matters,

significant audit findings, including any significant deficiencies in internal control that

\
I identify during my audit.
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Report on Other Legal and Regulatory Requirements

National Audit Act, No. 19 of 2018 includes specific provisions for following

requirements. \

I have obtained all the information and explanation that required for the audit and as
far as appears from my examination, proper accounting records have been kept by the

Board as per the requirement of Section 12 (a) of the National Audit Act, No. 19 of

. 2018.

The financial statements presented is consistent with the preceding year as per the

requirement of Section 6 (1) (d) (iii) of the National Audit Act, No. 19 of 2018.

The financial statements presented includes all the recommendations made by me in
the previous year as per the requirement of Section 6 (1) (d) (iv) of the National Audit
Act, No. 19 of 2018.

A\
Based on the procedures performed and evidence obtained were limited to matters

that are material, nothing has come to my attention;

to state that any member of the governing body of the Board has not any direct or
indirect interest in any contract entered into by the Board which are out of the normal

cause of business as per the requirement of Section 12 (d) of the National Audit Act,
No. 19 0f 2018 .

to state that the Board has not complied with any applicable written law, general and
special directions issued by the governing body of the Board as per the requirement of

Section 12 (f) of the National Audit Act, No. 19 of 2018 except for;
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Reference to Laws, Rules, Description

Regulations and Directions

Made by Governing Body
(@) Section 23(b) of National Mirijjawila Export Processing Zone is
Environment (amendment) Act  being operated without obtaining an
No. 56 of 1988 ' Environment Protection License since its
inception.

(b) Finance Act No. 38 of 1971

Section 11 and Public The Board had invested
Enterprises Circular No. PED Rs. 18,592,499,419 during the year
03/2018 2020 without obtaining the approval of

the appropriate Minister given with the

concurrence of the Minister of Finance.

(¢) Financial Regulation of

Democratic Socialist Republic

of Sri Lanka
A
Financial Regulation 371(2) e A sum of Rs.500,000 had been
and Public Finance Circular issued to the Shroff as petty cash
" No.01/2020 dated 28 August advance in contrary to the
2020 - Regulation and a sum  of

Rs.11,626,692 had been paid at 587
instances for the medical expenses,
uniform allowances, tailoring fees,
membership fees and sundry

purchases.
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(d) Department of Public

Enterprises Circulars

(i) Section 2 of Circular No.
PED 1/2015(i) of 27 October
2016

(ii) Section 3.1 of Circular No.
PED 1/2015 of 25 May 2015

(¢) Department of Management

Services Circulars

Section 11 of Circular

No0.03/2018 of 18 July 2018

o
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NAOSL
\
e Payment of ad hoc sub-imprest
totalled to Rs.18,078,336 had been
made to external parties in relation

with 18 occasions.

The Board had paid a total of
Rs.9,755,000 as  driver’s allowance
(Rs. 35,000 per month) in addition to the
paying of vehicle and fuel allowances
for the period fro\m January to December

2020 for 28 officers of the Board.

Director General of the Board and
Thirteen Executive Directors are being
provided 300 litres and 170 litres of fuel
respectively exceeding the limits set out

by the Circular.

The Board had recruited the former
Director General, as an advisor to the
Board for an one-year contract with
effect from 29 April 2020 under the
approval of the Board of Directors and
had paid Rs.13,771,103 including an

official vehicle and the relevant fuel
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allowance and a drivers allowance in

contrary to the Circular.

2.2.3 To state that the Board has not performed according to its powers, functions and
A\
duties as per the requirement of Section 12 (g) of the National Audit Act, No. 19 of
2018 .

2.2.4 To state that the resources of the Board had been procured and utilized economically,
efficiently and effectively within the time frames and in compliance with the
applicable laws as per the requirement of section 12 (h) of the National Audit Act,
No. 19 0of 2018.

2.3 Other Audit Observations

(a) Three Ministries have been occupying 12,684 square feet in 02 floors of Head
Office of BOI since 01 August 2020. The rent agreements had not been entered
into with the relevant Ministries even as at the datg of audit even though the
Board has approved a rent totalling to Rs. 5,454,120 per month. The rent income
of 02 Ministries relating to the period from August to December 2020 amounted

to  Rs. 19,100,600 had not been recovered even by the date of audit.

(b) The dues from BOI approved enterprises as at December 2020 was
Rs. 790,133,959 and out of that, a sum of Rs. 194,209 631 or 24.6 per cent had
remained for more than 04 years. The provision for impairment on dues was

Rs. 308,773,759 and it had represented 39 per cent as at 31 December 2020 .

(¢) Out of the balance of refundable deposits totalled to Rs.128,320,419, a sum of
Rs.56,214,155 had remained unsettled for more than 03 years. Qut of that, a
sum of Rs.6,222,882 in between 12-20 years, Rs.9,612,114 for more than 15
years and a balance of a contractor amounting to Rs. 1,649,553 unsettled for

more than 12 years had remained.
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(d) A sum of Rs. 4,425,137 payable to 08 institutions fof more than 03 years had

not been settled even by the date of audit.

(e) The total approved cadre of the Board was 1,299 and there were 100 vacancies
and 106 excess officers in the staff. The total cost of Employees of the Board
was Rs.2,172 million for the year under review and it was 60 per cent from the

total cost.

W.P.C. Wickramarathne

Auditor General
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Report of the Auditor General on the Financial Statements and Other Legal and
Regulatory Requirements of the Board of Investment of Sri Lanka (BOI) for the year
ended 31 December 2020 in terms of Section 12 of the National Audit Act, No. 19 of
2018

1.2 Basis for Qualified Opinion

(a) Receivables are reviewed at each reporting date to assess whether an Expected
Credit Loss should be recorded in the Statement of Income. The Board measures the
Expected Credit Losses based on an evaluation across all categories of receivables.
These estimates are driven by a number of factors such as timing of future cash
flows, breach of conditions of contract, customer situation analysis, sub-groups of
receivables and payment profiles of debtors, collateral values, the assessment of a
significant increase in credit risk, financial difficulties of the customers, legal issues,
reasonable and supportable information and forecasts of future economic conditions.

For example, receivables such as water bills and waste water charges are not
considered for impairment of debtors since they are settled within a period of two
months. The balance items of receivables are impaired considering the changes in
the above variables.

Hence the Expected Credit Losses have been duly recognized in the Financial
Statements and shall disclose the same in the future.

(b) Noted to disclose in the future.

The main sources of Revenue derived from contracts with customers are Ground
Rent, Annual Fees and Land Premium.

= Ground Rent

Lease Agreements are signed with investors to lease land belonging to the BOI for
periods ranging from 30 years to 99 years. According to the provisions in the lease
agreements, the investors are bound to pay a ground rent annually, in respect of
the demised premises over the lease period or until the agreement is terminated.

= Annual Fees

All BOI enterprises which come under Section 17 of the BOI Law shall enter into
an agreement with the BOI and those enterprises which operate outside BOI Zones
are liable to pay an annual subscription in terms of the agreement until its closure,
suspension of operations or cancellation of the agreement.

= Land Premium

All investors who enter into lease agreements to lease BOI lands are required to
make an upfront payment as land premium at the time of signing the agreement.
The above income is recognized over the lease period specified in the agreement.
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(¢) The details of the Rs 16,571,074 shown under Deferred Revenue

Land Premium relating to 05 Enterprises are as follows;

= M/s T S Global Lanka (Pvt) Ltd — Katunayake EPZ - Rs 2,303,075

It has not been adjusted in year 2020, since the agreement of the above enterprise
has been cancelled after 31.12.2020.

= M/s G E Impex Lanka (Pvt) Ltd - Malwatte EPP - Rs 1,225,486.

The land premium has not been adjusted in year 2020, since they have not vacated
the demised premises even after the termination of the agreement.

= M/s Chemcel (Pvt) Ltd — Mirigama EPZ - Rs 6,143,358

The above enterprise is the new party which has taken over the assets of a
company acquired under the Revival of Underperforming Enterprises or
Underutilised Assets Act No 43 of 2011. Hence, the land premium paid by M/s
Chemcel (Pvt) Ltd has to be carried forward until the completion of the process
with regard to the assets acquired under the above Act.

= M/s Gopsons Lanka (Pvt) Ltd — Katunayake EPZ — Rs 5,865,258
* M/s Kwality Perfumes (Pvt) Ltd — Mirigama EPZ — Rs 1,033,897

These will be adjusted in the financial year 2021.

(d) Capitalization as Non-Current Assets

Noted to capitalize the land development cost during the financial year 2021.

(e) Final Payment of the contract has not been paid to Road Development Authority due

to contract disputes. This matter has been reviewed in the past and once the disputes
are resolved the cost of the road could be capitalized. This will be further reviewed
in detail during the financial year 2021.

The Contract for the construction of the Internal Road Network at Mirijjawila
Export Processing Zone has been awarded to Road Development Authority and
contract disputes have arisen due to the poor quality of the construction work done
by RDA, as all the internal roads constructed by RDA have been damaged and not in
a usable condition.

In such a situation the Board is not in a position to make a provision for the amount
claimed by RDA. Liability cannot be determined due to the contract disputes
between the Board and the RDA.

* As per the LKAS 37, it is not required to make a provision, in the case of such a
situation.

* An outflow of Cash/Economic Benefits cannot be expected due to the unusable
condition of the Internal Roads.

= There is no constructive obligation to accept responsibilities of the payment.
= There is no contract obligation due to breach of contract conditions.

= A reliable estimate cannot be made due to the uncertainty of the negotiations.
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= There is no agreement between the parties on the settlement.

Hence it is not required to make a provision for this in the Financial Statements as at

315 December 2020.

(f) Noted to adjust accordingly, in the Financial Statements for the year 2021.

2. Report on Other Legal and Regulatory Requirements

2.2.2

(@

(b)

Reference to Laws,
Rules, Regulations

and Directions Made

Description

by Governing Body
Section 23(b) of Mirijjawila Export
National Processing Zone is
Environment being operated
(amendment) Act No. without obtaining
56 of 1988 an Environment
Protection License
since its inception.
Finance Act No.38 The Board had
of 1971 invested
Rs. 18,592,499,419
Section 11 and Public during the year
Enterprises Circular 2020 without
No. PED 03/2018 obtaining the
approval of the
appropriate

Minister given with
the concurrence of
the Minister of
Finance.

Reply

This zone commenced operations around 2016. During
that time, only very few industries were in operation and
wastewater generated from those were controlled by
their own septic tank/in-house wastewater treatment
plants. These industries were controlled by individual
EPLL.

During that period since this zone was not in a
considerable development stage and did not apply for a
common EPL covering the whole zone. However, since
2017 developments have been enhanced due to setting
up of the cement plant. Therefore, CEA informed to
apply for the EPL for the whole zone too.

An application for the EPL has already been submitted
to the CEA. Inspection fee has also been paid and
awaiting for inspection which is delayed as the CEA is
not engaging in inspections due to Covid-19 pandemic
situation.

According to Section 11, the Minister has to give the
approval with the concurrence of the Minister of
Finance. The Hon. Minister of Development Strategies
& International Trade has granted approval accordingly
to invest surplus funds as per the PED Circular 02/2018.
A copy of the letter issued by the Ministry confirming
the Minister’s approval has already been handed over to
the Government Audit Branch.

Even though the funds have been invested with the
approval of the line minister, this observation has been
made repeatedly. Therefore, arrangements would be
made to obtain requisite concurrence as opined by the
Government Audit from the Ministry of Finance for the
investment of surplus funds as per PED Circular
02/2018.
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Rules, Regulations
and Directions Made
by Governing Body
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Description

Financial Regulation

of Democratic

Socialist Republic of

Sri Lanka

Financial Regulation

371(2) and Public
Finance Circular
No0.01/2020 dated
28 August 2020

b8 Enden® - 2020

= A sum of

Rs.500,000 had
been issued to the
Shroff as petty
cash advance in
contrary to the
Regulation and a
sum of
Rs.11,626,692 had
been paid at 587
instances for the
medical expenses,
uniform

allowances,
tailoring fees,
membership  fees
and sundry
purchases.

= Payment of ad hoc
sub-imprest

totalled to
Rs.18,078,336 had
been made to

external parties in
relation with 18
occasions.

Reply

= A Petty Cash Imprest of Rs 500,000/- had been issued

to the Shroff, considering the high volume of staff
payments that had to be handled by the Shroff on a
daily basis. From 2021 onwards, the volume of cash
payments handled by the Shroff has been reduced by
making arrangements with the Bank, to transfer funds
directly to individual bank accounts of employees and
the Petty Cash Imprest has now been reduced to
Rs 200,000/-. Treasury approval would be obtained for
the same in due course.

Advance payments have been made to external parties
mainly due to the payment terms associated with the
respective procurements. Although we are one of the
most secure organizations, some suppliers are hesitant
to provide goods or services on credit terms. Further,
we are not in a position to influence / change the credit
policies of suppliers due to market rules, urgency or the
non-availability of the required quantities in the market
and we are compelled to pay in advance to obtain
goods / services, especially in the case of motor
vehicles. If we disagree to their payment terms, we will
not be able to procure the required item / service.




(d)

(e)

Reference to Laws,
Rules, Regulations

and Directions Made

by Governing Body

BOARD OF INVESTMENT OF SRI LANKA

Description

Department of
Public Enterprises
Circulars

(i) Section 2 of
Circular No. PED
1/2015@1) of 27
October 2016

(i) Section 3.1 of
Circular No. PED

1/2015 of 25 May

2015

Department of
Management
Services Circulars

Section 11 of
Circular
No0.03/2018 of 18
July 2018

The Board had
paid a total of
Rs.9,755,000  as
driver’s allowance
(Rs. 35,000 per
month) in addition
to the paying of
vehicle and fuel
allowances for the
period from
January to
December 2020
for 28 officers of
the Board.

Director General of
the Board and
Thirteen Executive
Directors are being
provided 300 litres
and 170 litres of
fuel  respectively
exceeding the limits
set out by the
Circular.

The Board had
recruited the former
Director General as
an advisor to the
Board for an one-
year contract with
effect from 29 April
2020 under the
approval of the
Board of Directors
and had paid
Rs.13,771,103

Reply

PED Circular on vehicle allowance for the officers in
HM 1-1 or above grades has been issued in year 2015.
However, driver allowance for the Director (HM 1-3)
and above grade officers in the BOI was introduced in
year 2003 with the approval of the Board of Directors.
Approval of the Minister of the Line Ministry has been
requested for this allowance in May 2019.

The Board of Directors of BOI analysed the extensive
travel requirements of the senior officers of the BOI for
zone Vvisits, investor meetings, site inspections etc.
Monthly fuel allowance was decided according to the
provisions of the public enterprise circulars those were
published in the recent years.

The public enterprises circular no. PED 1/2015 of May
2015 states that entitlement of the fuel allowances is
granted to the officers above the category HM-1-1.

However, the Directors of BOI are in the Grade of HM
1-3, and Executive Directors are in the Grade of HM 2-
1. Considering the differences of grades, the fuel limits
were decided by the BOI in accordance with the recent
circulars issued by the Department of Public
Enterprises.

Former Director General was appointed by then H.E. the
President for a period of three (03) years effective from
234 Qctober 2018. Subsequently, a new Director
General has been appointed by H.E. the President on
17" February 2020 and he assumed duties on 02"
March 2020. Accordingly, the Board of Directors at its
meeting held on 25" February 2020 has approved the
appointment of the then Director General as an Advisor
to the BOI on current terms of service until reaching the
age of retirement on 29™ April 2020, and granted her a
one (01) year contract in the said capacity from 29™
April 2020, on the same terms and conditions. Further,
the Board of Directors has decided to inform the
Secretary to H.E. the President regarding the above
changes in the Organization.
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Reference to Laws,
Rules, Regulations
and Directions Made
by Governing Body
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Description

including an official
vehicle and the
relevant fuel
allowance and a
drivers allowance in
contrary to the
Circular.

2.3 Other Audit Observations

Reply

Accordingly, the Chairman of the BOI, through the
letter dated 27.02.2020 has informed the Secretary to the
President with a copy to the Secretary to the Treasury,
that the Board of Directors has approved the immediate
re-designation of the then Director General as an
Advisor to the BOI and further to be appointed on a
contract for a period of one (01) year on her retirement
on 29" April 2020. BOI has not received any response
against the above decision taken by the Board of
Directors either from the Secretary to H.E. the President
or from the Secretary to the Treasury

As per the provision of the BOI Act [Sec 11 (5)], the
remuneration and other benefits payable to the Director
General shall be determined by the Board of Directors.
The Board of Directors has re-designated the former
Director General as an Advisor to the BOI on the same
terms and conditions applicable to the Director General
of the BOI. Advisor to the BOI has been remunerated
and provided the official vehicle, fuel allowance &
driver’s allowance accordingly.

(a) Three (03) Ministries occupying floors of BOI

As per the instructions given by the Secretary to the President, three (03) offices of
the Ministries (Ministry of Tourism, State Ministry of Batik, Handloom & Local
Apparel Industries, State Ministry of Aviation Services and Export Zone
Development) have been established at BOI owned floors of the WTC Building at
Level 25 and part of the Level 27 on lease basis. The Ministries were informed to
sign the lease agreements with BOI.

Ministry of Tourism has requested a reduction in the rent on 27.04.2021 and
arrangements will be made to sign lease agreements with the tenants once the Board

Decision is received.

(b) = Dues for more than 04 years — Noted.

The Board of Directors has granted approval to write off the Annual Fees up to
year 2015, due from enterprises which have ceased operations, subject to approval
of the General Treasury. BOI has submitted the details through the Secretary to the
President to obtain approval of the Treasury.
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» The provision for impairment has declined from an average of 57% in the
preceding 4 years, to 39% in 2020 since a sum of Rs 136 Mn due from BOI
enterprises have been written off during the year 2020. Action is being taken to
improve the monitoring process and avoid undue accumulation of receivables.

(¢) Rs. 2,559,302.47 pertaining to twenty-two contracts (22) have been taken as an
income to the BOL.

Refundable Deposits which have remained unsettled for more than 3 years will be
reviewed further during the financial year 2021 and adjusted to the income.

(d) Payable to 08 institutions remained unchanged for more than 03 years

This will be reviewed during the financial year 2021 and adjusted to the income.

(e) As per the Public Administration Circular No. 20/2019 dated 18.09.2019 all
employees who were attached to the BOI under casual and contract categories had to
be absorbed into the permanent cadre. Accordingly, 187 employees in the above
categories were absorbed into the permanent cadre and through the letter dated
29.11.2019, the Director General of the Department of Management Services was
requested to update the BOI Cadre.

Initially, they were recruited on short term basis to attend to essential day to day
operations mainly in Export Processing Zones & Industrial Parks. Most of the said
Casual/Contract Management Assistants have been deployed to Permit Offices,
Investor Services Units and other duty stations where there are essential manpower
requirements. Further, several batches of Contract Security Guards who were
absorbed in to the permanent cadre as mentioned above have been deployed at
Export Processing Zones & Industrial Parks under the BOI considering the key
responsibility of protecting investors, BOI properties, the work force and as well as
for preventing possible illegal actions of the Zones.

Further, the BOI has identified essential positions to be filled and currently the
recruitment process is in progress. However, the recruitment process progressed at a
slower pace due to working conditions during the Covid-19 pandemic.
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