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Joint Annual General Meeting of Commonwealth
Parliamentary Association, Inter-Parliamentary
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RESOLUTION AS PER ARTICLE 107(2) OF THE
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PARLIAMENT TO BE PRESENTED TO HIS
EXCELLENCY THE PRESIDENT FOR THE
REMOVAL OF THE HON. (DR) (MRS.)
SHIRANI A. BANDARANAYAKE FROM THE
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ORAL ANSWERS TO QUESTIONS
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adequate time, even 10 days, be given. So, give us the
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asked the Minister of Local Government and

Provincial Councils:
(@ Isheaware that -

(i) even before the lapse of two years after the
opening of the new building constructed for
the Hakmana Pradeshiya Sabha of the
Matara District, cracks have appeared on its
walls and is becoming dangerous; and

(i) the reason for this situation is the
construction being carried out without
adhering to proper standards?

(b)  Will he state -

(i) the amount of money allocated for the
construction of the aforesaid building;

(i) whether tenders were called for the
construction activities; and

(iii)  if so, separately, the name of each of the
applicant who submitted tenders and the
bids submitted by each of them?

(c)  Will he inform this House -

(i) the name of the contractor who carried out
construction activities of the Hakmana
Pradeshiya Sabha building;

(if)  whether a report from the technical officer
was obtained before making payments to
him; and

(iii)  whether action will be taken to have the
building renovated through the relevant
contractor?

(d) Ifnot, why?
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(The Hon. Indika Bandaranayake - Deputy Minister of

Local Government and Provincial Councils)
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asked the Minister of Irrigation and Water Resources
Management:

(@  Will he state the amount of money allocated for
the renovation of Mahakanadarawa Tank in
Anuradhapura?

(b)  Will he state -

(i) whether the aforesaid renovation work has
been assigned according to the accepted
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(i)
(iii)

(iv)
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tender procedure;

if so, the names and addresses of the
tenderers who submitted tenders;

the name and the address of the company to
which the tender was awarded; and

the names of the Board of Directors of that
company?

(c)  Will he state -

(i)

(ii)

(iii)
(iv)
(v)

(vi)

whether the Presidential Investigation Unit
has found that certain irregularities have
taken place when carrying out the
renovation work of the Mahakanadarawa
Tank;

if so, the names of the officers against
whom allegations were levelled on the
above findings;

the posts held by them at that time;
the actions taken against them;

if no action has been taken, their present
place of work; and

the posts held by them at present?

(d) Ifnot, why?
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asked the Minister of Construction, Engineering
Services, Housing and Common Amenities:

(@ Is he aware that a pledge was made under the Jana
Sevana programme of the “Mahinda Chinthana-
Dinawamu Sri Lanka” manifesto that freehold
ownership of the houses in urban multi-storey
housing schemes would be granted to their
residents ?

(b)  Will he inform this House -

(i) the year in which the granting of freehold
ownership to residents of urban multi-storey
housing schemes commenced; and

(i) the number of families who have been
granted freehold ownership of houses in
multi-storey housing schemes by now ?

(c) Ifnot, why ?
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asked the Minister of Finance and Planning :
(@  Will he state-
(i) the number and names of the companies

financially crashed similar to the Ceylinco
Group of Companies;

(if)  the position of those companies to date;

(iii)  the amounts paid to the depositors against
the deposits in each company crashed
separately; and

(iv) asto when the balance would be paid?
(b)  Will he also state-

(i) the names of the liquidators or consultants
appointed to revive those companies;

(i) whether the government has assisted to
overcome any of the problems caused to the
aforesaid companies; and

(iii)  if so, as to how it was done and the financial
value of the assistance?

(c)  Will he inform this House-

(i) whether the Central Bank of Sri Lanka
should be responsible for the negligence on
their part for not being alive to the problems
caused to above companies; and

(i) if not, the nature of the supervision role
expected from the Central Bank of Sri
Lanka?

(d)  If not why?
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(The Hon. (Dr.) Sarath Amunugama - Minister of
International Monetary Co-operation and Deputy Minister
of Finance and Planning)
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asked the Minister of Petroleum Industries:

(@ Isheaware that -

(i) fuel has been purchased again during the
first 8 months of the year 2012 from a fuel
company called ‘Vitol” which had been
blacklisted in the year 2010 for supplying
substandard fuel,

(i) a large number of vehicles including 1000
private buses, 50 SLTB buses and 10
locomotives have stalled as a result of using
substandard fuel obtained from the above
company; and

(iii)  the SLTB alone incurred a loss of about Rs.
one million per day as a result ?

(o)  Will he inform this House -

(i) as to who granted permission to purchase
fuel from the above blacklisted company ;

(ii)  the amount of diesel purchased from the
above company; and

(iii)  whether the quality of fuel is tested in
purchasing fuel from a company ?

(c)  Will he state whether measures will be taken to -

(i) pay compensation to owners whose vehicles
sustained mechanical defects as a result of
using substandard diesel purchased from the
above company ;

(if) initiate legal action against the company
which supplied substandard diesel ?

(d) Ifnot, why?
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asked the Minister of Agrarian Services and Wildlife:
(@  Will he state -

(i) the extent of land belonging to the Maduru
Oya National Park;

(if)  the varieties of valuable trees found there;
and

(iii)  whether alternatives to pines cultivation as a
means of protection for the water catchment
area of this Forest Park have been
identified ?

(b) s he aware that -

(i) timber felling rackets and illegal hunting are
committed within the Madura Oya Forest
Park; and

(i) an elephant has been killed and its tusks
have been sawn off and taken away
recently ?

(c)  Will he also state-
(i) the value of the pair of tusks so removed,;

(i)  whether the racketeers involved in this act
have been arrested ; and

(iii)  the steps that have been taken to prevent the
timber racket and illegal hunting that are
taking place in the Maduru Oya Forest
Park ?

(d)  Ifnot, why?
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(The Hon. S.M. Chandrasena - Deputy Minister of Agrarian
Services and Wildlife)
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wood B88wm 30 RBwo. He said that on the so-called
investment - | call it the "so-called" investment - the loss
was US Dollars 6.6 million. But, is that true, Hon. Deputy
Minister? | have here with me the Examination on the
Auditor-General’s Reports for the Financial Years 2008,
2009 and the Current Performance of the Central Bank of Sri
Lanka, which | table*.

It states that beyond the US Dollars 6.6 million, there
are other losses. It gives the amount wiped out as Euros
8.025 million later in 2011. So, that loss is about 60 per
cent of this investment!

* gedweamaced 9@ go.
* praflsweVwgglel) sweusbHLILIL HsiTens).
* Placed in the Library.



3153 8Be®xsind 3154

[0 (g8 i) w8 ¢ BSD2 @]

a5y NSB gdm»sd, 6i8eE@ 8Bwm 350m case om=
o> 0® m mOTTes’. gn G WO svedesd Securities and
Exchange Commission &z &=m reverse mer. as»
DRewLsT® e300 BBO iOW B Joed oW & &
8JR o oo g Ded ydocesy ed®m O W BE,
BesB. & 0 g Beo $51n8s8BDowed Bewlvws ©
SEC dewms? e®= reverse meor. »@s5 Greece Bonds reverse
meg oy Greece BondsoEsy «0@8. & wfd gs eodsis
Q5. 0@ evdsY RO Ded® »HOB. J gu evdsin
Q5.

Mr. Chairman, the important point is that the Hon.
Minister misled the House and the nation reading out an
untruth, a total falsehood - I will read that out - given to
him by his officials, whoever the officials | do not care.
What does he say? This is regarding the investment in
these Greece Bonds. | quote Column 55 of the Hansard
dated 17" July 2012:

“The decision was influenced by the fact that at that time, there was
a robust framework in place for crisis management in Europe
supported by a Financial Stability Package.”

Then he says, | further quote:

“So, there was this big fund that the global monetary authorities
created to save Greece at that point in time."

Yes, it was there to protect Greece, not to protect Sri
Lanka.

He goes on:

“Therefore, the risk was considered to be reasonably low and
tolerable in the circumstances,..”

Hon. Minister, this is bunkum, this is absolute
bunkum. I will tell you why. The European Commission
presented a document to the European Council on
24th/25th March, 2011 under the title, "Conclusions of
the Heads of State or Government of the Euro Area of 11
March 201" and | will table* that.

It states that the European Financial Stability Facility -
EFSF- that is what you are referring to here and which
was going to be merged into what is called the European
Stability Mechanism - ESM - gave itself preferred
creditor status.

B0 BBBANOA, e®e e®en® B!

“In all cases, in order to protect taxpayers’ money, and to send a
clear signal to private creditors that their claims are subordinated..”

It repeat, "that their claims are subordinated".

" ..to those of the official sector, an ESM loan will enjoy preferred

* gefmemaced @ gre.
* prefleneViEsle) ewaudsLiLI Blarsns).
* Placed in the Library.

creditor status, junior only to the IMF loan.”

The Hon. (Prof.) G.L. Peiris is here. He knows the
law. What does it mean? When somebody is given
preferred creditor status, it is like a secondary mortgage -
is it not, Sir? - where the people who have preference do
not have preference over the loans. It says clearly that
first the IMF, then the European Financial Stability
Facility were going to get merged into the European
Stability Mechanism. So, it is not the Government of Sri
Lanka. The Government of Sri Lanka did not have any
chance in getting this money back. So, | ask you Sir, why
did we make this investment? Now, it is relevant to find
out when this investment was made.

OO BNIBAROB, @ ® HND ©bn Swed 24, 25
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wog. edwmmed e®m¢ Heed? H¥B Swed IOB ¢ &
decision &z reverse meo. On the 9" of June, the EFSF and
the ESM gave up the right to preferential creditor status.
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The Auditor-General’s Report on the Central Bank
states, | quote:

“.the Governor, a Deputy Governor and an Assistant Governor

stating that these securities will be added to the high yielding

tranche and in general to be kept until maturity, instead of obtaining
the approval from the Monetary Board.”

So, it says, "...instead of obtaining the approval from
the Monetary Board". & gwd 5389s3¢ 0®ewn® mO@n
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(wreryflg  FHHrdY  smET yesrieumipeusiliiy,
AODFFTEMVSH6T LOMIFTEOLOLIL| HHLOFFIT)
(The Hon. Chandrasiri Gajadeera - Minister of

Rehabilitation and Prison Reforms)
Sir, | rise to a point of Order.

@0 (028) w88 ¢ BIO Bwmn

(ressrfl@ (SevTHIF) aniag & FAsveur)

(The Hon. (Dr.) Harsha De Silva)

Hon. Chairman, on 20" of November, 2012, the Hon.
Leader of the Opposition said -

3828835 ®)
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(The Chairman)
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(The Hon. Chandrasiri Gajadeera)
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(The Chairman)
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(The Hon. Chandrasiri Gajadeera)
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(The Chairman)
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(The Hon. (Dr.) Harsha De Silva)
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Sir, | quote Column 214 of Hansard of 20" of

November, 2012:
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"Hon. Speaker, since the Hon. Minister has offered to answer any
further questions | would suggest that the Hon. Member puts
forward the questions to the Hon. Minister and, as the Chief
Government Whip has suggested, we can dispose of all these on the
last day when the Votes of the Ministry of Finance and Planning is
taken up, ..”

Then my most respected Colleague, the Hon. (Dr.)
Sarath Amunugama responds by saying, "That is a good
idea".

88 awes By ydmdEd o¥nd @c svwi. NSB
v ydms Bedstesd transaction dm= o»8. EPF dexd
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3,937z w0 sales 1,453z transactions Bgleso Bwo. ¢z ©®
Bedms VWO g0 I DN @O »HOB Bedsiesy
CdE o ydmw. 00mm »O8 BedsierI ©Ed
ecwdoced gdme. o@m» 08 Redstesi Raigam
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Why are you not giving details of all these
transactions? This is the Committee Stage. So, Mr.
Chairman, | propose that the Investment Advisory
Committee and the Head of Research Department on
Equity Investments be summoned here right now to
answer these questions. - [Interruption.] Why can | not
ask? | can ask. They are in the Public Officials’ Box. Ask
them to come. This is the Committee Stage.

oG OsIFOcews
(oresrLfl@ o muliferi gmeurt)
(An Hon. Member)

From Where?

@0 (8w) w&s ¢ BSD Do

(oresrLfl@ (SVTHIF) aniag & Hsvsur)

(The Hon. (Dr.) Harsha De Silva)

From there. Ask them to come. - [Interruption.] You sit
down. - [Interruption.] Mr. Chairman, at the Committee
Stage, we can request the officials to come inside the House.
esddews’ ePmHO O5Im BLsIm. @@ ¢BHd e¢sIm
Bestm. g0y ecms Bded gusm ydmHwed c9nd ecsin
B, e®z= Committee Stage Oz, AR e 9siess.
Ask them to come inside. =% Busts, eiBEEs @@
cBIB0 ¢ty BumIm). 9535 BusIm, BCE cFowWE
@csis) Busis. "e®Dd ¢5nd ecim BwBae".

@0 gGd &.00.08. tdds wmn
(omesrLyfl@ HVADTE 67.6TF.6TLD. SysVV6uIT)
(The Hon. Alhaj A.H.M. Azwer)

Sir, I rise to a point of Order.

@ (0a8w) w&e ¢ BSD Ovmn

(orenrLyfl@ (S0THIF) aniag & Fsvsur)

(The Hon. (Dr.) Harsha De Silva)
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(The Hon. (Dr.) Harsha De Silva)
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(The Hon. (Dr.) Harsha De Silva)
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@0 gCd &.09.08. atddd ®wmn
(LomesrLLfl@ HVADTE 6.6TF.6TLD. SjeTV6uIT)
(The Hon. Alhaj A.H.M. Azwer)

Sir, I am on a point of Order.

39188 5®H

(saflgrari ojeuiassr)

(The Chairman)

BmS0e8 Do m0O5I5 Deso.

@0 gCd &.09.08. atddd ®wmn
(LomesrLyLfl@ HVADTE 67.6TF.6TLD. SjeTV6uIT)
(The Hon. Alhaj A.H.M. Azwer)

Sir, | am raising a point of Order.

3808839

(sallgTari ojeuissir)

(The Chairman)

Point of Order om=$c?

@0 gCd &.09.08. atddd ®wmn

(LomesrLLfl@ HVADTE 6.6TF.6TLD. SjeTV6uIT)

(The Hon. Alhaj A.H.M. Azwer)

According to the Standing Orders, you cannot get
aliens inside the House. &z ¢ 830 @538n® e@imale
0803w O B 0803w 8Ee®Tned Byy.
o®igw 5B B BrsI) O, @EOsY ) BwesIsd
e,

@0 (08w) w&e ¢ BSD Ovmn

(wrenrLyfl@ (S0THIF) aniag & Fsveur)

(The Hon. (Dr.) Harsha De Silva)

You sit down. Let me speak. -[Interruption.]

®C OB 61 €2325932 B0

(omessryLll@ rail &hHesTTHITWSS)
(The Hon. Ravi Karunanayake)
Sir, | rise to a point of Order.
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(sailFrari ojeuissr)

(The Chairman)

»@sionsied@ed sfensi® »O point of Order dm=f
O OB o.
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(omessryLll@ rail &hHesTTHIT W)

(The Hon. Ravi Karunanayake)

Sir, my Colleague is bringing up a very valid point.
For one and a half years, we have been asking this. So, he
is making a request. Can the Deputy Minister get answers
from the officials and answer him? Why can he not do
s0? We are in the Committee Stage. This is our Debate.

3008 AR

(sailgrari ojeuissr)

(The Chairman)
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(The Hon. (Dr.) Harsha De Silva)
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(The Chairman)
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(The Hon. (Dr.) Harsha De Silva)
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(The Chairman)
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(The Hon. (Dr.) Harsha De Silva)
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e ®Be ozt @z That is what it says. Let me explain
this.
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(sailFreri oj6uissr)

(The Chairman)
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(The Hon. (Dr.) Harsha De Silva)

»8, ©® Drnd ecoms’ O HOTOTHO.

The Determination of the Supreme Court case No. SC
(SD) 15/2012 states, | quote

“...clause 2(1), the Bill, recognizes expenditure estimated at Rs.
1335 Billion. Clause 2(1) (b) authorizes the raising of loans,
whether in or outside Sri Lanka, not exceeding Rs. 1295 Billion."

Then it further states, I quote:

“This Court finds that the use of the term "hereby authorized",
appears to be limited only to prescribing a ceiling .... and does not
contemplate Parliamentary supervision, scrutiny or control of either
the terms of the loans, the interest payable or the period of
repayment. We find therefore that clause 2(1)(b) constitutes an
abdication of the power of control by Parliament over fiscal matters,
especially the control over the source of the finances which creates a
debt of the Republic, as envisaged under the terms of Article 148 of
the Constitution.

Therefore this Court finds that the provisions contained in clause 2
(1) (b) and 7(b) of the said Appropriation Bill contravenes Article
148 of the Constitution and Is therefore inconsistent with the
Constitution."

So, what you have provided here is not a solution to
the question raised. The amendment has nothing to do
with the directives given by the Supreme Court.
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(The Chairman)
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(oresrLfl@ (S0THIF) aniag & Hsvsur)

(The Hon. (Dr.) Harsha De Silva)
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(saflgrari oj6uissr)

(The Chairman)

ecB. 808 4 OB Hyo omn. I OFw SHB®
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(oressrLll@ Tall & HeTTHTWdS)
(The Hon. Ravi Karunanayake)
Sir, | rise to a point of Order.

3828835

(sallerari ojsuissir)

(The Chairman)

What is your point of Order?

®©F; 8 WS €paB2 D0

(oressryLll@ Tall & HeTTHTIWdS)

(The Hon. Ravi Karunanayake)

Sir, I would like you to basically explain this. There is
a Determination given by the Supreme Court. Today, we
have been given an amendment with regard to the
Supreme Court Determination.

38058 9®

(sallgTari ojeuissir)

(The Chairman)

Amendment 8zSes’ gdsimyede.

@07 (pDr8w) so B emo® v
(wrenryflg sorplgl 15 Sjepemisio)

(The Hon. (Dr.) Sarath Amunugama )

I would deal with that during my speech.

®©F; 8 WS €paB2 Bwmn0

(oressryLll@ Tall & HeTTHTIWdS)

(The Hon. Ravi Karunanayake)

No, answer my question because it is all vexed and
convoluted. Sir, could you please get the Attorney-
General to give us a letter confirming that this amendment
is in order with the Supreme Court Determination that has
been given. Because if it is inconsistent -

3828 835®)

(sallerari ojsuissir)

(The Chairman)

& @00 O no BT,

®©F 8 WS €maw2 D0

(oressrLll@ Tall & HeTTHTWdS)

(The Hon. Ravi Karunanayake)

°0n® Bem O 05%9ed8 05l BBeB Burles’. aud
RBBeBens? B8g@w e¢sdm Supreme Court oz Bwm ©82
0®m & m0ewusi® 9d0 WO Beadmrw BeE; e®m go
©@y8en WO Bedmdr Bu. & Q@ a¢ Odicw ¢dwsy
e05Y5) @uEed e 8EEOTINOD ER @¢sID YOO »HO,

380889 ®

(sallgTari ojeuissir)

(The Chairman)

8°0@IDD EOEMB EDEIDD B WIBIB YOOI,

®C OB WS €GB w0
(oreryll@ rall &menTTHTIWSS)
(The Hon. Ravi Karunanayake)
°@ime, 0O Bws O 0008 ex3-

83008839

(pallgTeri ojeuissir)

(The Chairman)

& @BBOG @¢e¢s» B0d v Guo.

[11.00 a.m.]

@0 (1908) 830 aBao® Pum (bmssins §es
sweredBm ¢@ims ww §eE 0 BPBO®ses Bewdes

3152 ®0)
(wrenryllg soTHS  Fr5 SHuyeusw -  FiuGss BHw
Fn L IgemenTLIL)  SeWEFHID B, Sl Ulrg
S|EHLOFF(HLD)

(The Hon. (Dr.) Sarath Amunugama - Minister of
International Monetary Co-operation and Deputy Minister
of Finance and Planning)

Sir, 1 would like to address some of the concerns
raised by my Friend Hon. (Dr.) Harsha de Silva and
earlier by the Leader of the Opposition, regarding the
Government's stand on the Supreme Court determination
pertaining to the Appropriation Bill for 2013. You will
recall, that the Hon. Leader of the House, at the VVote for
the Second Reading of the Appropriation Bill clarified to
the House that the appropriate time for this discussion is
the Committee Stage of the Budget. Therefore, | would
like to explain the relevant facts pertaining to the two
sections in the Appropriation Bill, to which the Supreme
Court’s attention has been directed.

Sir, the Supreme Court has directed its attention to
two sections. One is, Clause 2(1)(b) of the Bill, which
authorizes the Government to raise loans in or outside Sri
Lanka subject to specified annual ceilings. The second
aspect is Clause 7 (1), which permits the Hon. Minister of
Finance, subject to the approval of the Cabinet - that is
the Government - certain actions in the event of an
unexpected fall in Government revenue or under
expenditure in certain provisions.

Sir, the Appropriation Bill for 2013 is not the first of
its kind in this Parliament. Over the years, Appropriation
Bills have been presented to this Parliament using the
same language and format and hence the 2013
Appropriation Bill is not an exception to this practice and
procedure.

Sir, Hon. Members would note that the content of
Clause 2(1) (b) of the Bill, referred to in the
Determination are identical, except for figures, with the
provisions embodied in previous legislation enacted as
far back as the year 1961, and loans are raised adhering to
the provision of respective applicable legislation. You
would further observe that the proposed amendment in
the determination with regard to raising of loans to meet
cash flow requirements and the conduct of regular
Treasury operations in a timely manner is impractical.
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Hon. Members would also note that the content of
Clause 7 of the Bill, referred to in the Determination has
been introduced in 1975, and has remained identical to
date, with the addition of the words, “to meet any
authorized expenditure” in 2002 consequent to a
determination made by the Supreme Court in 2002. It
should be noted that the Ministry of Finance and Planning
has not come across the application of this Clause for a
long period of time, underscoring that such provisions are
generally of a “stand-by” nature and are used only when
grave circumstances so demand in an eventuality to
facilitate the management of public finance in the
country.

You would note that Section 2 (1)(b) of the
Appropriation Bill 2013, as in the case of previous
Appropriation Acts, specifies the maximum amount of
loans to be raised whether in or outside Sri Lanka on
behalf of the Government. All loans are raised in terms of
the provisions of various statutes subject to the ceilings
specified in the respective laws and within the overall
authorized limits specified in the Appropriation Act for
the respective year. All these activities are managed by
the Department of Public Debt of the Central Bank of Sri
Lanka in close consultation and coordination with the
General Treasury in terms of Annual Budget operations.
Since all loans are serviced in accordance with the
provisions of the respective special laws, debt servicing
aspects will not be carried out under the Appropriation
Bill.

As far as domestic loans are concerned, under Section
89 of the Monetary Law Act, No. 37 of 1947 (as
amended), the Central Bank of Sri Lanka provides
Provisional Advances, on the basis that every advance
shall be repayable within a period of not exceeding six
months, and the total of such advance outstanding at any
time shall not exceed an amount equivalent to 10 per cent
of the estimated Government revenue in the Budget
Estimates of the financial year in which they are made.
Such advances are free of interest.

The Government also raises loans under the Local
Treasury Bills Ordinance, No. 8 of 1923 (as amended)
with a maturity not exceeding one year, subject to
authorized outstanding limits under the Ordinance. The
Public Debt Department of the Central Bank of Sri Lanka
on behalf of the Government, conducts this operation
through primary dealers recognized by the Central Bank.
The Treasury Bills operations are conducted to meet
uneven cash flow situations that arise from revenue lags
and expenditure leads. Recognizing such situations, the
law requires that the Central Bank itself subscribes to
such issues of Treasury Bills. However, depending on
monetary policy considerations pertaining to domestic
liquidity and money supply, the Central Bank also uses its
holding of Treasury Bills to conduct monetary policy
operations by trading (purchasing and repurchasing) such
Treasury Bills. As the Central Bank, during the last 20
years, has increasingly moved towards conducting

monetary policy based on market instruments, such as
interest rates and exchange rates, the determination of
yield rates of Treasury Bills is left to market forces,
unless the Central Bank considers that an intervention is
necessary, in an exceptional circumstance.

Treasury Bonds which are of medium to long term
maturity, are floated by the Public Debt Department of
the Central Bank, in terms of the Registered Stocks and
Securities Ordinance, No. 7 of 1937, at the request of the
Treasury, to meet Government borrowing requirements as
permitted in the relevant Appropriation Act. The maturity
and interest rates of these bonds depend on the medium to
long term yield curve, assessment of the availability of
liquidity at different maturities and Government’s cash
flow needs. These operations are also conducted through
primary dealers recognized by the Central Bank. The rate
of interest of Treasury Bonds is therefore market
determined. Both Treasury Bills and Treasury Bonds also
have secondary market transactions. As in the case of
Provisional Advances, a fair amount of Treasury Bills and
Treasury Bonds are floated to re-finance existing loans at
maturity. Further, Rupee Loans are also issued under the
said Registered Stocks and Securities Ordinance.
However, these administrative debt instruments are no
longer issued as the country has shifted away from such
instruments in the backdrop of financial reforms carried
out since 1977, and only a declining stock of Rupee
Securities remains under this category. Up to a 12.5 per
cent of outstanding Treasury Bills are also permitted for
foreign investments as per a Monetary Board decision to
reflect global integration of the country’s financial
market. Hence, you would agree that loans raised in Sri
Lanka to meet expenditure itemized in detail, in the
Budget Estimates submitted to Parliament following the
presentation of the Appropriation Bill and refloating of
existing loans are subject to complex operational
processes but are carried out within Parliament approved
ceilings, in compliance with the applicable statutes, and
also well within the overall ceiling prescribed in the
Appropriation Act for the relevant financial year.

On the other hand, foreign loans are raised in terms of
the Foreign Loans Act, No. 29 of 1957 (as amended). The
Government raises such loans under four categories. The
first category consists of loans raised from Multilateral
Development Agencies such as the World Bank - WB -
and the Asian Development Bank - ADB. The terms and
conditions of these loans are common to all member
countries, based on accepted categorizations. Selection of
various projects and programmes are determined through
a consultative process between respective agencies, line
ministries and the Ministry of Finance and Planning under
the guidance of the Cabinet of Ministers. Such projects
and programmes and the related financing arrangements
are reflected in the Annual Budget Estimates submitted to
Parliament.

The second category involves Government
borrowings from well-established bilateral Government
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development agencies. The terms and conditions of these
loans are determined by such bilateral Government
Development Agencies and are common to all countries
eligible to borrow from such agencies.

Currently, Sri Lanka borrows from Japan International
Cooperation Agency - JICA, Economic Development
Cooperation Fund - EDCF - of Korea, Saudi Fund for
Development - SFD, OPEC Fund for International
Development - OFID, Kuwait Fund for Arab Economic
Development - KFAED - and Kreditanstalt for
Wiederaufbau - KfW - of Germany.

The third category consists of borrowings from EXIM
Banks of various governments - that is, India, China,
Korea, USA, Malaysia, Hungary, Japan and reputed credit
agencies which lend for project financing. The maturity
structure, interest rates and other terms of such loans are
negotiated through an intensive process under the
guidance and approval of the Cabinet of Ministers. The
term-structure of such loans also varies from project to
project, depending on the socio-economic benefits and
gestation periods of such projects.

Sir, it should be noted that the Sri Lankan economy
has graduated to a middle income country status
exceeding its per capita income well beyond US Dollars
1,000 and the available concessional funds are fast
depleting. In fact, many Scandinavian and European
countries no longer provide outright grants and
concessional loans to Sri Lanka as the country is no
longer an LDC. They lend through export-import banks
and their terms are largely market guided. The available
funds from UN Agencies such as the World Food
Programme are no longer accessible unless in very
exceptional circumstances. Truly concessional funding
from ADB and World Bank are also on the decline.
Middle income country status and the post-conflict
situation would further reduce the access to concessional
funding and outright grants. Therefore, a greater
flexibility in loan operations should now be recognized
more than earlier.

Each foreign loan is examined by the Monetary Board
of the Central Bank as required in terms of the Monetary
Law Act on monetary implications, with special reference
to debt servicing capacity and Balance of Payments. All
loan agreements are approved by the Attorney-General
and the final legal opinion is issued by the Attorney-
General confirming, inter alia, compliance with the laws
of Sri Lanka which is a precondition to make a loan
effective. All foreign borrowing agreements are executed
after having obtained the approval of the Cabinet of
Ministers and the special authorization by His Excellency
the President, in terms of the Foreign Loans
(Amendment) Act.

The fourth category of borrowings are raised from
foreign financial markets under the Foreign Loans Act,

208Ee®sInd
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No. 29 of 1957 (as amended). Foreign Currency
denominated Sovereign International Bonds are issued in
international markets, with the participation of
internationally reputed financial and legal advisers and
fund mangers selected through a competitive bidding
process. All related contractual agreements are entered
into by the Central Bank of Sri Lanka and the Ministry of
Finance and Planning with the approval of the Attorney-
General and the Cabinet of Ministers. Such borrowings
are all within the overall ceiling specified in the relevant
annual Appropriation Act. The tenure and the interest
rates of such loans depend on the size of the loan, market
conditions and the international sovereign country rating.
These ratings are given by internationally reputed rating
agencies having examined the country’s economy and
finance as well as the relevant legal provisions to operate
in international capital markets.

Sir, you will agree that debt raising and its
management is a continuing process that involves
complex operational aspects and warrants a fair degree of
confidentiality which cannot be maintained unless the
operational freedom is fully secured. Hence, obtaining
prior approval for such transactions or seeking
ratifications for transactions already concluded is not
practical and is likely to have an impact on the national
interest and the economic stability, since it is likely to
have implications on the continuous operations that are
being carried out with checks and balances.

Sir, | am sure that Parliament would appreciate that
during the past several years, the Ministry of Finance and
Planning has expanded its reporting coverage in the
Report published in terms of Section 13 of the Fiscal
Management (Responsibility) Act, No. 3 of 2003,
providing a comprehensive coverage on the conduct of
public finance and associated Government accounts and
financial statements duly certified by the Auditor-
General. In addition to this Report, a separate report is
also submitted to Parliament together with the submission
of the Budget Speech in compliance with the Fiscal
Management  (Responsibility) Act.  This  Fiscal
Management -

@07 (286) w8y ¢ B Owmo
(oreryflg (HVTHF) aniay & Fsveur)
(The Hon. (Dr.) Harsha De Silva)

Hon. Minister, can | say something?

@0 (08x) ©30 ¢8ermn® Ovmn
(orewrifl @ sOTHE FTS S| (peIsL0)
(The Hon. (Dr.) Sarath Amunugama)
No. Let me finish.

This Fiscal Management Report consists of the Fiscal
Strategy Statement in compliance with Sections 4, 5 and
6 and the Budget, Economic and Fiscal Position Report in
compliance with Section 8 and 9 by the Hon. Minister of
Finance. A mid-year Fiscal Position Report contains the
performance of Government revenue, expenditure, cash
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flow operations and borrowings during the first four
months of the year. This Report also provides updated
information, depending on the availability of information,
price development, foreign aid, Government debt and
official reserves. This report is issued by the Ministry of
Finance and Planning under Section 10 of Fiscal
Management (Responsibility) Act, which requires the
Ministry of Finance and Planning to present the mid-year
Fiscal Position Report to the public and thereafter lay it
before Parliament. All these reports have been submitted
well on time and under no circumstances has Parliament
made any -

@G (08w) w&e ¢ BT Owmn
(orenrfl@ (H0THIF) aniag & Hsveur)
(The Hon. (Dr.) Harsha De Silva)

Sir, | rise to a point of Order.

320058350

(salleFreri ojeuissr)

(The Chairman)

There is a point of Order being raised by the Hon.
(Dr.) Harsha De Silva.

@0 (0o8w) w&s ¢ B O

(orerfl@ (HVTHF) aniay & Hsveur)

(The Hon. (Dr.) Harsha De Silva)

Sir, the Hon. Minister is saying that under the Fiscal
Management (Responsibility) Act, he provides what is
requested for, what you have to provide, meaning the
estimates and actuals. But, you are not providing
estimates and actuals. So, Hon. Minister, do not mislead
this House.

@07 (pDr8w) sd 4B emo® v

(wrebrflg sOTEIS F1H Sjepspisio)

(The Hon. (Dr.) Sarath Amunugama)

No. Let me finish. If you have individual points to
raise, you can do that later. First, let me finish.

@0 (05) w8s ¢ BIO Bwmn
(ressrfl@ (sevTHIF)) aniag g FAsveur)
(The Hon. (Dr.) Harsha De Silva)

Sir, | am on my point of Order.

@07 (pDr8w) o 4B emo® v
(orer il sTHIE FTS S)pEIsLD)
(The Hon. (Dr.) Sarath Amunugama)
No. That is not a point of Order.
have been submitted well
circumstances -

All these reports
on time and under no

39188 5®H

(saflgrari oj6uissr)

(The Chairman)

20N D® 008 WO 9e8ur WIBIH.

@0 (8w) 30 38 eqO® s

(orenTfl@ HOTHIF Frd O|LpesLD)

(The Hon. (Dr.) Sarath Amunugama)

Please listen to this. All these reports have been
submitted well on time and under no circumstances has
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Parliament made any adverse remarks on these reports or
the material contained therein. A greater appreciation on
these reports has also been received from the international
financial community and general public.

@0 (0a8w) w8s ¢ BTD @wmo

(oresryfl@ (SVTHIF) apiag & Fsvsur)

(The Hon. (Dr.) Harsha De Silva)

Sir, | rise to a point of Order. | have been repeatedly
saying that he has to provide all the details.

@0 (§0a8x) 0= g8 emO® Swvmn

(wreriflg sOTHE Frd 9jepeisio)

(The Hon. (Dr.) Sarath Amunugama)

Hon. Speaker, there is no doubt.
details that he is raising.

These are little

@0 (0a8w) w8s ¢ BTD @wmo
(orenryfl@ (S0THIF) apiag & Fsvsur)
(The Hon. (Dr.) Harsha De Silva)

Sir, I rise to a point of Order.

83008839

(pallgTeri ojeuissir)

(The Chairman)

There is a point of Order being raised by the Hon.
(Dr.) Harsha De Silva.

@ (0a8w) w&e ¢ BSD Ovmn

(wreirLyfl@ (S0THIF) aniag & Fsveur)

(The Hon. (Dr.) Harsha De Silva)

Sir, according to Standing Orders, he cannot mislead
the House. The Hon. Minister is saying that the
Parliament has not disputed it. He says we have not
disputed it. We have disputed on numerous occasions.
Sir, let me speak on my point of Order.

3002385

(sailFrari jeuissr)

(The Chairman)

&z point of Order 2= ez%0ed&.

@07 (0a8w) w8s ¢ BTD @wmo
(oresryfl@ (S0THIF) apiag & Fsvsur)
(The Hon. (Dr.) Harsha De Silva)

Sir, let me speak on my point of Order.

®5 68 S ea50E% Dm0

(oreryil@ rall &menTTHTWSS)

(The Hon. Ravi Karunanayake)

Sir, the Hon. (Dr.) Harsha De Silva is on a point of
Order.

@0 (§a8w) 80 38 emO® Svmn

(orenryLll@ sOTHIS) FTd S LpeIsHLo)

(The Hon. (Dr.) Sarath Amunugama)

Sir, every time when somebody speaks, anybody can
say that - [Interruption.] Sir, | am making a formal
statement which will go into Hansard. If you have any
objection, you can take it up at that time. - [Interruption.]
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39188 5®)

(saflgrari oj6uissr)

(The Chairman)

dm On®ed gewe. Misleading e®mor ©8 egwx
Bedmrydrg Buer OO AT HO.

@0 (028s) w88 ¢ BIO Bwmn

(reswsrfl@ (sevTHIF)) aniag & FAsveur)

(The Hon. (Dr.) Harsha De Silva)

Sir, according to the Standing Orders, he cannot
mislead the House.

39188 5®
(saflgrari ojeouiassr)
(The Chairman)
g DI Sy,

@07 (pDr8w) o 4B emo® v
(wrebrfl@ srplg Frh Sjepeisio)
(The Hon. (Dr.) Sarath Amunugama)

I cannot be wasting my time.

Sir, there is no doubt that the Constitution stipulates
that Parliament shall have full control over public finance.
In doing so, | am sure that the forefathers did not expect
this. That responsibility is vested in the Government
through different legislations enacted by Parliament in
respect of revenue, borrowing, debt servicing and
expenditure authorization. Hence, these are time-tested
provisions used by successive Governments being
essential for the effective management of public finance.
Operations carried out in terms of such Acts are subject to
scrutiny by the Parliamentary Committees on Public
Accounts and Public Enterprises. The Appropriation Bill
is also one such arrangement through which Parliament
authorizes limits on expenditure as well as borrowings for
each year. Successive governments, therefore, have come
to Parliament following a well established tradition,
practices and legislative processes to get Parliamentary
sanction for the Budget process, conduct of public finance
and its multifaceted operational aspects have been carried
out within that framework.

Therefore, Sir, if every decision envisaged in Clause 2
(1)(b) of the Appropriation Bill is to require the prior
approval of Parliament, it is a reflection that Parliament
itself is required to be engaged in routine operational
aspects of Government and the powers vested in the
Cabinet and respective Ministers by the President would
serve little purpose. In modern governments, delegation
subject to proper reporting and accountability has been
recognized for greater efficiency. Hence, this
interpretation seems to have put the Government in
reverse gear. As we all know, transactions connected with
public finance are an ongoing process, as explained
earlier and take place on a daily basis. If this
interpretation eventually causes default payments of
salaries, pensions, contractual obligations and debt
services owing to preoccupation in micromanagement, the
entire country will have to face consequences, to which

the Government is ultimately answerable. It should be
noted that in this country, every successive Government
has maintained the credibility of honouring debt
obligations, both domestic and international, as well as
other contractual obligations and public accountability.
Sir, in this background, the Government is of the view
that it is not advisable to compromise the operational
freedom provided in Clause 2(1)(b) of the Appropriation
Bill to the Government since it has far-reaching
implications on the management of the economy and
finance of this country.

It should also be noted that although Article 123 of
the Constitution requires the Supreme Court to stipulate
which Article in the Constitution should be complied
with to pass the Bill as it is, this Determination is silent
on that. However, in view of the total impracticability
that stems from the incorporation of suggested
amendments in the Determination that make the
Government to require obtaining approval of Parliament
for each and every loan transaction and considering the
far-reaching implications on the conduct of public
finance and, furthermore, that the Appropriation Bill is an
annual authorization for borrowing and expenditure, the
Government considers that Parliament should recognize
the flexibility accorded to it to conduct public finance
while, at the same time, respecting the concerns raised by
the Supreme Court.

@0 (§0a8ws) w8s ¢ BTD @wmo

(oresryfl@ (S0THIF) apiag & Fsvsur)

(The Hon. (Dr.) Harsha De Silva)

So, are you ignoring the Supreme Court Order? Are
you ignoring it?

@0 (0a8x) 0= §8emO® Suvmn

(wreriflg sOTHE Frd 9jepeisio)

(The Hon. (Dr.) Sarath Amunugama)

Let me finish. Do not jump to conclusions. | am
giving all the details. Relax.

However, considering the extensive coverage,
including public finance-related information, given both
in the Annual Report of the Ministry of Finance and
Planning and periodic reports, which are prepared in
compliance with the reporting requirements prescribed in
the Fiscal Management (Responsibility) Act and since the
honourable Judges have also noted that adequate
information about such loans are not included in such
reports, greater details of transactions relating to Clause 2
(2)(b) could be disclosed in the Annual Report of the
Ministry of Finance and Planning.

As regards Clause 7, it should be noted that this
Clause was incorporated in the Appropriation Bill in
1975. The Ministry of Finance and Planning has not
come across any usage of this Clause. Successive
Governments have managed fairly heavy expenditure
involved even in national security under trying
conditions. The general practice in incurring
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unauthorized expenditure is to take approval for
Supplementary Estimates from Parliament. However, if
there is an unexpected fall in Government revenue of
unmanageable magnitude or authorized programmes need
more expenditure, which could be financed from non-
performing Votes elsewhere, it may serve as a useful
contingent  instrument to  mitigate  unforeseen
circumstances. Nevertheless, the use of Clause 7(1)
requires the approval of the Government, of the Cabinet,
and hence, it is always a collective decision of the
Cabinet. However, Sir, the Government sees no reason
why such action could be placed before Parliament for
ratification.

In this background, Sir, | wish to state that on the
issues raised by concerned citizen groups and the views
expressed by the Supreme Court in this Determination
regarding the Appropriation Bill of 2013, the Government
would like to place on record that due recognition of the
practicability of the Government to function must also be
recognized in the Budget-making process by the
Legislature. Therefore, we have proposed two
Amendments to the Appropriation Bill of 2013 and | hope
that Parliament will extend its full support to adopt these
two Amendments to ensure greater fiscal accountability
from those who are engaged in such work.
[Interruption.]

Sir, I would also like to refer to some macroeconomic
aspects that must be recognized and deliberated in a
Budget Debate, since in addition to the legislative
responsibilities vested in Parliament, the most important
aspect is the control it has over public finance.
Traditionally, we blame each other in these debates and
concentrate on mundane issues, sometimes, wasting our
productive time. What is important, however, as
Legislators and as people representing the masses in this
country, is for us to see that the conduct of public finance
focuses more seriously on the underlying financial and
economic considerations of the Budget.

As we are all aware, the world is in an economic
crisis. The most advanced economies have gone into
recession due to a variety of reasons. One major concern,
however, is running high deficits and also the under-
funded banking and financial systems in these economies.
These countries are also debating the manner in which
such crisis can be managed to bring about sustainable
solutions to maintain economic stability. In the United
States, there is a major debate to address what is called a
“fiscal cliff”, which involves raising taxes and cutting
expenditure to bring about some meaningful solution over
time. The 17-member European Union is struggling to
bail out their troubled sovereign Governments.

@0 (0o8w) w&s ¢ B O

(orerfl@ (HVTHF) aniay & Hsveur)

(The Hon. (Dr.) Harsha De Silva)

You are sympathetic about the economic crisis in
America.

@0 (0a8x) 0= g8 eRO® Suvmn

(wreriflg sOTHE Frd 9jepeisio)

(The Hon. (Dr.) Sarath Amunugama)

Sir, can you not shut him up? He does not know what
he is talking about. - [Interruption.]

@0 (§0a8w) w8 ¢ BTD Bwmo

(oresryfl@ (SVTHIF) apiag & Fsvsur)

(The Hon. (Dr.) Harsha De Silva)

I have asked you several questions and you are not
giving answers.

®F OB 061 €2325¥32 B0
(omessryLll@ rail &hHesTTHIT WD)
(The Hon. Ravi Karunanayake)
Do not disregard Parliament like this.

@0 (§028w) 0= §8mo® Svm
(wresriflg sOTHZ Frd Sj1peisio)
(The Hon. (Dr.) Sarath Amunugama)
0O FHens 9BIB).

@0 (08w) w&s ¢ BSD Owmo

(oresrLyfl@ (SVTHIF) aniag & Hsvsur)

(The Hon. (Dr.) Harsha De Silva)

gD yE»wd cind ecstes’ mm®, point of Order
oo oduim e¢ler IO 0dn e@imwmulc Oseny?
[@a20 BBO]

38023 835®o

(sallerari ojsuissir)

(The Chairman)

FHEOD PEo vEewl y&EB aHBID. (@i BIOH]

@0 (0a8w) 0= §8emO® Suvmn
(wreriflg sOTHE Frd 9jepeisio)
(The Hon. (Dr.) Sarath Amunugama)
e®»m od HmDD.

3008 A @

(sailgrari ojeuissr)

(The Chairman)

OO @ OB, BN WD WSEHD WBIB).

@0 (§0280) 0= §8wmo® Svm

(wresriflg sOTHZ Frd Sjepeisio)

(The Hon. (Dr.) Sarath Amunugama)

The economic growth in neighbouring India has
slowed down and their Government is making several
attempts to introduce reforms to regain the lost growth
momentum. China is also experiencing a moderation in
their growth and is examining various measures to revive
their development activities. The global economy is also
confronted with high oil and commaodity prices that have
made countries to adjust to a new economic order in
terms of food and energy prices and consequential
adjustments in living conditions.

Sir, it is in this background that at least the 225
Members in Parliament should look at our Budget. We
may have political differences and hence, different
solutions. Some probably prefer a more Left policy and
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bringing revolution to address economic challenges.
Nowhere in the world have such revolutions brought any
economic progress. Some parties want Centre-Right
views, like our Friends opposite. But, they are also shy to
say that they want privatization, liberalization,
regulations, giving lands, downsizing governments and
limiting subsidies.

®©F; 08 G256 B0
(orerLfl@ rafl & HenTTHTWSS)
(The Hon. Ravi Karunanayake)
That is what you are doing now.

@0 (028w) o 88 wmO® Swsn

(1orerifl@ SRTHIS FTE S)epeIgHiv)

(The Hon. (Dr.) Sarath Amunugama)

That is your policy; that is the policy you have
followed. Sir, if they are not for these policies, then they
must explain where and how they differ from us. | cannot
see whether they are in the Centre-Left or in the Centre-
Right. Whether they are radical or "medical”, we do not
know.

Now, | want to refer to our Colleagues in the -

320058350

(sailFreri ojeuissr)

(The Chairman)
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(orenTfl@ HOTHIF Frd O|LpeRIsLD)

(The Hon. (Dr.) Sarath Amunugama)

OO BBBROA, O BHO BB 52 WICWH @LBIB.

320058350
(sailFreri ojeuissr)
(The Chairman)
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(orenTfl@ HOTHIF Frd O|LpeIsHLD)

(The Hon. (Dr.) Sarath Amunugama)

I want to tell our Colleagues from the TNA that the
people, whether they are from the North or South, want
equal opportunities for education, health and
employment. That is why economic development is
crucial. It is not ideology-based models but models based
on hard reality that is needed and that is where our
Government is succeeding. We have created a wide range
of infrastructural projects. They are not only for urban
townships and commercial activities but also for the
villages which will create a revolution in irrigation, water,
agriculture and the environment.

Hon. Members of the TNA, think of the
Moragahakanda Irrigation Scheme. We have mobilized
US Dollars 300 million to divert water to the North and
certain parts of the Eastern Province. This water will feed

the Iranamadu Tank, in addition to several un-irrigated
areas in the North Central Province. People in Jaffna and
Kilinochchi will have drinking water from a water
scheme which is now in the process of procurement
which needs US Dollars 300 million investment.
Consider the diversion of  Deduru-Oya with an
investment of US Dollars 50 million. This is being done
with local funds and this project will irrigate most of the
unirrigated lands in the North Western Province and
bring 27,000 acres of land under cultivation. Think of
Uma-Oya will divert water to the South and feed the
Ruhunupura Water Supply Scheme which is now under
construction with an investment of US Dollars 76.3
million. These schemes will generate medium-sized
hydro-electricity. The Government has also committed
itself to implement Yan-Oya and over 30 major irrigation
schemes are also being rehabilitated. These are some of
the projects reflected in the 2013 - 2015 medium term
development framework and think of the economic
transformation in those rural areas which are struggling
due to lack of regular water supply. Looking at the
benefits of environmental change, think of what Gal-Oya
has brought to Ampara. That is what irrigation will bring
to the North and to the rest of Sri Lanka.

Sir, 1 will not go into details of all sectoral investment
activities that have been reflected in the 2013 - 2015
medium-term development framework. Let me dwell on
one serious macroeconomic aspect. The 2013 Budget has
committed itself to a Budget deficit of 5.8 per cent of
GDP, which is the lowest since 1977. We have
committed ourselves to this having proved ourselves that
deficits can be reduced without cutting welfare and
development spending. The Government has not
privatized any enterprise. This year, in 2012, we are
pleased to announce that despite many challenges and
particularly the drought, the Government has kept the
deficit target of 7.2. The deficit of double digit is a thing
of the past. The same is proved for inflation, the same is
proved for unemployment and poverty. Should the
Minister of Finance and Planning not take credit for this?
Look at the struggles that other countries are making to
bring the deficit down. They are going through painful,
unstable, violent paths. This has not been the case in Sri
Lanka.

Look at the banking system here. All the banks are
well capitalized and remain sound. Non-performing loans
of all banks remain below critical levels. The banking
system does not remain vulnerable which is also not the
case in many other countries today. Should the Central
Bank not take credit for this? They have performed well,
in terms of our regulatory responsibilities. Many of you
spoke about debt. Our debt-to-GDP ratio has fallen to
about 80 per cent. Our intention is to bring this below 70
per cent of GDP. This can be done only by maintaining a
higher economic growth of well above 6 per cent, gradual
reduction in Budget deficit and managing well-distributed
debt portfolio not only in terms of domestic and foreign
debs but also in terms of proper maturity structures.
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This is what the Government has done in the last
several years. While the Government has reduced the debt
-to-GDP to 80 per cent, most of our debts are payable
over 15 - 20 years. Out of this total debt stock, only 0.13
per cent is payable within one year, and 54 per cent is
payable over 15 years. Therefore, taking the entire debt
stock and dividing that by the year’s GDP is not going to
give a justifiable indication of economic health. The debt-
to-GDP ratio matters for countries where debt is payable
in the shortest period of time. We do not have such risks.
Further, we do not have commercial or other debt
instruments which are on demand. Even the commercial
loans the Government has raised are now at ten-year
maturity instruments. They are currently trading around
five per cent though we raised this at around seven per
cent. This improvement is because the Sri Lankan
economy remains buoyant and reflects a positive outlook.
The Government’s entry to the international capital
market has established a benchmark for the country’s
financial sector internationally. Following the issue of
Sovereign Bonds by the Government, the Bank of Ceylon
and the private sector have lined up their entries. The
leading corporate sector and the development banks are
expected to move in this direction. When this happens,
excessive demand for borrowings from domestic banks
will decline. When that happens, small and medium
sector’s access to finance will improve and that is how the
economy will move forward.

Therefore, Sir, the attempt by the Government to
systematically bring down fiscal imbalances, excessive
borrowings, public debt, money supply, inflation and
unemployment are economic aspects that every one of us
in this House must value and this Budget must be viewed
in the context of these very positive outcomes.

I would like to end by thanking His Excellency the
President, who is also the Minister of Finance and
Planning and also the Secretary to the Treasury, the
Governor of the Central Bank and all those hard-working
officials in the financial sector who have been successful
in bringing this country to the level that | have described.

I thank you, Sir.

®©5; 68 G5B W™

(oreryfl@ rafl &mewTTHTWSS)
(The Hon. Ravi Karunanayake)
Sir, | rise to a point of Order.

9188 5®H

(saflgrari ojeuissr)

(The Chairman)

Yes, Hon. Ravi Karunanayake.

®©5; 68 WS 5B W™

(orerfl@ rafl &@mewTTHTWSS)

(The Hon. Ravi Karunanayake)

Mr. Chairman, my previous interjection whether this
meets with the Supreme Court’s requirement was not
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addressed by the Deputy Minister of Finance. | would
greatly appreciate if you could get the Attorney-General
to confirm to you that the Supreme Court Judgment is
fully met with through the amendments that have been
given to Parliament.

@G (0a8w) 0 8 mo® Swvm

(wrebrflg soTpdl F1d Sjwpepisio)

(The Hon. (Dr.) Sarath Amunugama)

Sir, who is he to advise you on what you should be
doing with the Attorney-General?
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(oreryll@ rall &menTTHTWSS)

(The Hon. Ravi Karunanayake)

Who are you to be asking him? We have a right as
much as you have.

@0 (08w) 8o g8wmo® Sum
(wrebrflg seoTpdl F15 Sjwpepisio)
(The Hon. (Dr.) Sarath Amunugama)
No, you have no right.
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(oreryll@ rall &menTTHTWSS)

(The Hon. Ravi Karunanayake)

You are ruining the economy and we are there to
protect it.
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(The Chairman)
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(oreryll@ rall &menTTHTWSS)
(The Hon. Ravi Karunanayake)
Sir, | am on a point of Order.

€380 835®o

(pallerari ojsuissir)

(The Chairman)

&z point of Order ¥z ez0ed&.

[p.u. 11.38]
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(The Hon. Mavai S. Senathirajah)
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(The Hon. Mavai S. Senathirajah)

No. Hon. Minister, you can answer that during your
time because | have a lot of things to submit here.
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I rise to a point of Order.
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(The Chairman)

Order, please! There is a point of Order being raised.
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That is not a point of Order. Hon. Member, you carry
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3008 A @
(sailgrari ojeuissr)
(The Chairman)

Hon. Member, please wind up  now.

®C 000 eed. etdr¥ddditsh Bvm
(et fl@ wremeu. Car. CFesrrglrmegm)

(The Hon. Mavai S. Senathirajah)
Within two minutes, | will wind up, Sir.
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£ IS (€ 200 @)L_Bisemer @)y remisuddlevti
SLwrertiLBSE), eupewms BEIBEDEGHS
STCeusnT(hoLosdTm)] Carflull(hdsHmTiassir. rF
oo flirseEns@ — BILubsh — QsrHsEprisst;  &rewild

QEFTHBHSETTTHEHSEG BTUUBSD CBETRSSDTISET. s
Cus@ merrdug euiseaflib
BImiggIBiser! g lEea)b pohalwwreT b alll_wirgLb.

QFrevsd 2 L evriguwimTss

@6 853 ¢ Datd QeRdBRD Owmn

(oresrLfl@ Fedleht $ suren @G ewTouBeor)

(The Hon. Sajin De Vass Gunawardena)

Hon. Member, you are talking about a Tamil nation.
There is nothing called a Tamil nation.Then, we must
have a Muslim nation, a Sinhala nation within one Sri
Lanka.

0 1000 etsd. etdricitsh Dvm
(et fl@ wremeu. Gar. CFesrmglrmegm)

(The Hon. Mavai S. Senathirajah)

The Tamil community has a right to claim that. -
[Interruption.] Okay, we will talk about that matter if you
are genuinely willing to talk to us.

@0 83857 ¢ Ded PEWOBOD Bwmn

(omessTL L@ FEIGIT B 6UTEIV (@ 6W0T6U T SH60T)

(The Hon. Sajin De Vass Gunawardena)

Why do you not participate in the PSC process? Come
there, talk of all those issues and agree on how we can go
forward.

G ®10ed etsd, erNEGtHh DN

(oresryfl@ wreweu. Gr. GFarrdlrmer)

(The Hon. Mavai S. Senathirajah)

We have some experiences with those committees.
From January 2011 to January 2012, what happened? We
came to your place 18 times and discussed the matters,
but nothing happened at the bilateral talks. -
[Interruption.] Okay. If you are ready to speak, we are
also ready to speak on the basis of certain principles.

@0 88857 ¢ Dutd PeRDBLD Bwmn

(omesrLyfl@ Fefleir & sumrev @G ewTeuigeor)

(The Hon. Sajin De Vass Gunawardena)

We are always ready. Last week, the Hon.
Sampanthan, the Hon. Suresh Premachandran and you
were invited, but you did not come.

®©6 100D otsd. et8sNBcth OHmo

(oresoryfl@ wreweu. Ger. Gerrdlrmem)

(The Hon. Mavai S. Senathirajah)

That is right. But, circumstances did not permit us. We
have some good experiences with your leaders. That is
why we are waiting to consider whether we should
participate in it or not. We are prepared to talk with your
Government on certain principles.

@G 8857 ¢ Datd QeRDEDD Owmn

(oressrLLll@ FEI6IT S 6uT6IV G 6uToU T G6wT)

(The Hon. Sajin De Vass Gunawardena)

Everybody has agreed; the UNP has agreed, we have
agreed and we are only waiting for you to come to the
PSC.

®0] 00D eesd. eedrsNicitsh DHmo

(oresryfl@ wreweu. Ggr. GFerrdlrmem)

(The Hon. Mavai S. Senathirajah)

I know. We had some bad experiences with the
leaders of the South. Because of that, we are waiting and
considering whether we should participate in it. However,
we are committed for a negotiated settlement.

@0 8857 ¢ Datd QDB Owmn
(omesrLyfl@ Fesletr & surev @ swreui geor)
(The Hon. Sajin De Vass Gunawardena)
You come. That is what we are asking.

®3 ®eed eed. eLdrN80th ®vmo
(orenryfl@ wremeu. Car. Cresrrglrmegm)
(The Hon. Mavai S. Senathirajah)
Wait for some time.
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S PUBLD HeUTH6T @) Tewentio(Hd &6TdS5160 (Hbdl 6TLD(LPEHL W
uGHsE B alplGurs CFsusnsls uHDPlF ClFTeTeTmi.
SbpeH GTSIYI6TOT eIl UMIFFAUSHSD &g LILSDHESID
B Gurgmriev @ priusrs YT AN UrGses5Gsv
aurgliflydleurgmiser @ phoSlarmer. e g
Qgefleursd EYE EF ARV @) remesnrioHeiled BB S5
wrpliuTestégis@ Gbr alBlCGursd G b L seng
BBIs6T BewL_(pewmd @ 6l meisteur Geousssr(hLb.

Swaill, WTPLLTETL  LIVHENVEHELS LTSI T 6T

I DYS5IF
QeFsvevliLBFSTDTTSHET. HBHEG Geuaflullegid 35 Cuisuenr

QBTL_ThgILD &G G FinuiL_ (b
&gl CFUILLILIL1G(HSHEDTTHET. BYbSLI LIVSED6VE5 S LHE5HH60
sP&CpYlsmars OsTLTeusnaETs Fmear LB
Shugn@ BrseT BLougsHmas6w(hdss Coauadr(Hh; s
QB TL_THGID CplgemULILISM G BLGUIG SN LTS
Geuswsr_mib.  eteTGeu, YymIG @rTamiens HewevufHEHemer
Bmisgimser! ewag G iwliul g mliusuismer  af(HBenev
QFinymissr! stetrm Cal®), allew L GlLmslerGmesr. HeiTml.

3002385

(sailFrari ojeuissr)

(The Chairman)

Be®wd 00 5-8F Bw®EBIw a@imsneo.
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@0 085 8Be®BIs ©vwm (B¢ w-edfa @
EmORT D Ben §OIBRS)

(oressrLifl@ TeHld Fwbueoriligw -
QB TemeVS6HTL T 6T, EXDIEN Qs TiflevmILLiailwed
O|EDLOFFIT)

(The Hon. Ranjith Siyambalapitiya - Minister of

Telecommunication and Information Technology)
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The next speaker is the Hon. Anura Dissanayake. You
have 20 minutes.
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(oreT LAl @ HVADTE 67.6T&.6TLD. HysTVEUNT)
(The Hon. Alhaj A.H.M. Azwer)

Sir, | rise to a point of Order.

BRewdss ewisnBn®:

(Nrdg sallgreri ojeuiaer)

(The Deputy Chairman)

Hon. Azwer, what is your point of Order?
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(oreT L@ HVADTE 67.6T&.6TID. HysTVEUNT)

(The Hon. Alhaj A.H.M. Azwer)

Mr. Deputy Chairman, the Business of the House is
conducted by the Speaker. Now, when he says that
Parliament sat till morning, it is not a new practice. It had
been happening in the old Parliament. Parliament sat the
whole night during the Bandaranaike regime. Therefore,
he is criticizing the Speaker because the Speaker is the
guardian - [Interruption.] Money is voted for Parliament
and it is an essential thing. That can be used for
emergency. It is not - [Interruption.]
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(Nra)s sallerari ojeuiss)

(The Deputy Chairman)

Okay. If there is anything against the Standing Orders,
it will be expunged. Hon. Anura Dissanayake, you
continue with your speech.
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(The Hon. Anura Dissanayake)
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@0 gCwd 5.09.08. 2tdD8 Owmo
(omeiTLyfl@ VAN TE 67.6T.6TLD. SjsV6uIT)
(The Hon. Alhaj A.H.M. Azwer)

Sir, | rise to a point of Order.

Beawades ewrsBn®

(Nrdls sallereri jeuiser)

(The Deputy Chairman)

Hon. Azwer, what is your point of Order?
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(omesrLyfl@ VAN TE 67.6TF.6TLD. Sj6VV6uIT)

(The Hon. Alhaj A.H.M. Azwer)

Sir, with due respect | submit to you that he cannot
criticize the PSC. The Report has been presented by its
Chairman and the Hon. Speaker has stated that no
reference should be made to the PSC. So, it must be
expunged. He is trying to defend Mrs. Shirani
Bandaranayake. How can he do that? There is a Select
Committee - [Interruption.]
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(The Hon. Anura Dissanayake)
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(The Hon. Alhaj A.H.M. Azwer)
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Bewdes eowrsBn®

(Nrdg sallgreari ojeuiasr)

(The Deputy Chairman)

If there is anything against the Standing Orders, it will
be expunged. Hon. Anura Dissanayake, you continue
with your speech.
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(The Hon. Anura Dissanayake)
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(The Hon. Alhaj A.H.M. Azwer)
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(The Hon. Anura Dissanayake)
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Bewdss ewsBn®

(Nrdl$ sailFrari jeuissr)

(The Deputy Chairman)

Hon. Azwer, please take your seat. - [Interruption.]
Hon. Anura Dissanayake, you have two more minutes.
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(The Hon. Anura Dissanayake)
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Bewdes e0s8n®

(Nra)s sallereari ojeuiss)

(The Deputy Chairman)

Hon. Member, you have one more minute.
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(The Hon. Anura Dissanayake)
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(Nrg)$ sallerari ojsuiss)

(The Deputy Chairman)

Hon. Anura Dissanayake, please wind up now . -
[Interruption.]
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(The Hon. Anura Dissanayake)
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(Nrdg sallgreri ojeuiaer)

(The Deputy Chairman)

The next speaker is the Hon. Shantha Bandara. You
have 13 minutes. Before he starts his speech, | wish to
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[Bewdss ewvisBn@]

announce that the Party Leaders’ Meeting will not be held
at 1.30 p.m. today.

Hon. Shantha Bandara, you can start your speech now.

[¢.9. 1.05]
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(The Hon. Shantha Bandara)
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@6 B E wesTem B Owm
(orenrLLfl@ Faflsd ambaIeTCeTSS))
(The Hon. Sunil Handunnetti)

Sir, | rise to a point of Order.

BRewdes owrsBn®

(Nrdg sallgreari ojeuiasr)

(The Deputy Chairman)

Hon. Sunil Handunnetti, what is the point of Order?

oG B CE wesTemnr S Owm

(orenrLfl@ Fellsd anpbaieTCsTsS])

(The Hon. Sunil Handunnetti)

@0 Bewdes wmninBnd®8, oo O535ne ®ed @
wens’ »oBsT B, Y BE ¢f) 0O Beadmdr Buo
a¢ SMS o8y g oo Bees. ©y e agoide

FRED -

Bewdes eowrsBn®

(Nrdg sallgrari ojeuiaesr)

(The Deputy Chairman)

That is not a point of Order. Hon. Shantha Bandara,
you carry on.

®C @I DTS Bwmo

(oreryLfl@ FThHs LssTLTT)

(The Hon. Shantha Bandara)

Sz point of Order = ez0edd. Beads point &= Bwo
eom 9uim. 38 OC gh eOm. [ BBEOH]gweenm
QBIB. [0 BBOH]

Bewades e0s8n®

(Nra)s sallereari ojeuiss)

(The Deputy Chairman)

©0 ©538n®, point of Order == Bedmde @ &
point of Order &z Besiz.
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(The Hon. Sunil Handunnetti)
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(Nrdg sallgreari ojeuiaesr)

(The Deputy Chairman)
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Bewades ewsBn®

(Nrdl$ sailarari euissr)

(The Deputy Chairman)

Point of Order 9Egd0 m ®mOsIey §DBGD eesdm
. You carry on, Hon. Shantha Bandara.

O35 @I DS B0

(oressryLfl@ Frhg LIewTLTT)

(The Hon. Shantha Bandara)
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[@220 BB@]

@0 g8 §.80.98. 308 Owmn
(omressTL 0@ SILADTED 67.6T&F.6TLD. HysTV6UIT)
(The Hon. Alhaj A.H.M. Azwer)

228 BSede.
STUPBSTT.
rose.

Bendss ewsBn®

(Nrdls sailFrari euissr)

(The Deputy Chairman)

Please sit down, Hon. Azwer. You are every time -
[Interruption.] Off the mike. | cannot hear anything.-
[Interruption.]
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(The Hon. Shantha Bandara)
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(The Deputy Chairman)
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(The Hon. Shantha Bandara)
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[1.18 p.m.]

©0] @&35Y @@0n-e Swm

(oresrLyfl@ Ceamesr ST GIBIS)

(The Hon. John Amaratunga)

Mr. Deputy Chairman, | think the matter with regard
to the Supreme Court decision on the amendments to the
Appropriation Bill was discussed in the morning. Has the
Attorney General approved them and sent a letter of
approval? May | know about it? | do not see the Minister
or the Deputy Minister here. This is an important Debate.
Who is going to answer?

@G Dgg@d O BNBNGI S Owm

(oressrfl@ eursGpeu BTewTTIWSSETT)

(The Hon. Vasudeva Nanayakkara)

Attorney General has been consulted and he has
approved the amendments.

©0 e¥dsY a®ne® ®nm
(orenrLil@ Ceomesr LT GIBIS)
(The Hon. John Amaratunga)
Can | see the amendments?

@G Dagg@d® BRBNGI WS Bwmo

(oresrLfl@ sursGspeu BresTTWESTT)

(The Hon. Vasudeva Nanayakkara)

Amendments have been approved and they are on
your table.

@0 eddsY a®ne® ®nm

(orenrLil@ Ceomesr LT GIBIS)

(The Hon. John Amaratunga)

No, I do not see the letter of approval on
amendments.

@G Dagg@d® BRBNGI WS Bwmo
(oresrLfl@ sursGseu BresTTWESTYT)
(The Hon. Vasudeva Nanayakkara)
It is on your table.

Bewdes e0s8n®

(Nra)s sallerari ojeuiss)

(The Deputy Chairman)

Why do you not send him a copy of that?

@G @dst a®0n® Onmo
(worenril@ Ceomer H|LOTGIBIS)
(The Hon. John Amaratunga)
Yes, please.

Sir, there are some important matters which we raised
during the last few days in Parliament. | raised a question
on the 30™ of November, 2012 in Parliament directed at
the Ministry of Finance with regard to certain
transactions of the share market and the purchase of the
shares by the EPF and the ETF. The Hon. Deputy
Minister of Finance and Planning did answer it but it was
not a comprehensive answer; some vital information was
withheld. He has not given the reasons as to why the EPF
bought 33 million ordinary shares on the 10" of October,
2011 of Laugfs Gas (Pvt.) Limited at Rs. 48 when the
share price was only Rs. 40.70 between the 4™ and the 7"
of October, 2011. That question has not been answered.
So, we would like to have, before the close of the day, an
answer to that. Subsequently, within a few days - this is
on the same transaction - the share price dropped to
between Rs. 38.30 and Rs. 41.40. So, we would like to
know why this transaction took place.

Again, as at 5" December, 2012, the market price of
the Laugfs Gas PLC was Rs. 23 and the loss to the EPF,
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to the workers, is to the tune of Rs. 575 million. These are
factual matters | would like the Hon. Minister to give a

reply.

Again, the same question. He did not give reasons as
to why the EPF has bought on 1% April, 2010, Galadari
Hotels (Lanka) PLC shares, which was around Rs. 20.75
each, at Rs. 34.20. As at 5" December, 2012, the share
price of Galadari Hotels (Lanka) PLC was Rs. 13. The
loss to the EPF, accordingly, is currently Rs. 400 million.
That also has not been answered and we would like to
have a reply as to why this transaction took place and the
loss that was incurred.

Then, also he has not answered why Ceylon Grain
Elevators PLC shares was bought 20 per cent beyond the
market price.

These are some gray areas and we would like to know
the reasons for the purchase of these shares.

Then, the next question was why the EPF bought
shares of companies listed in the Diri Savi Board going
against its investment guidelines, for example, Raigam
Wayamba Salterns PLC and Sierra Cables PLC. There are
basic guidelines that the EPF has to follow, but they have
completely ignored and gone against them. So, please tell
us what happened and how it happened.

Furthermore, he did not answer as to why the EPF
invested in non-blue chip companies like Ceylon Hotels
Corporation PLC and Lanka Orix Leasing PLC and what
the current loss to the Fund on these investments is. So, it
is another matter that we would like to have a direct
answer.

He also did not name the brokers who were
responsible for making these questionable transactions,
the officials responsible for these investments and what
action has been taken so far against them for causing
losses to the Fund. He has also failed to answer that.

Finally, | would like to say that he did not answer on
what basis, Mr. Jeyram Perumal who is responsible for
running down Translanka Investments (Pvt.) Limited and
Mr. Preethi Jayawardana, who is one of the parties to the
"The Finance-NSB" fraudulent investments,  were
appointed to represent the Government investments in
private sector bank boards.

These are some questions that we raised. Very
unfortunately, the Hon. Deputy Minister read out a long
answer and tabled it. But, he has not disclosed the most
vital information. |1 would have been very happy if the
Hon. Deputy Minister was here. | hope, before the end of
the day, he would be able to enlighten us on the issues
that we have raised.

Thank you.

[e.e0. 1.25]
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(The Deputy Chairman)

The next speaker is the Hon. Manusha Nanayakkara.
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Sir, | rise to a point of Order.

Bendss ewsBn®
(Nrdls sailFrari euissr)
(The Deputy Chairman)
What is the point of Order?

@6 HBE Bededms Bwm

(orenrfl@ H16001 alCCsar)

(The Hon. Duleep Wijesekera )

00 Boewrdss ©sdnds, 00 An® 88z & od
O3B0 ¢ ® eeTHO @88, On® 0@ e BODS
®ed DD, @006 638w -[Pids BBO]

Beawades ewrsBn®

(Nrdls sallereri jeuissr)

(The Deputy Chairman)

That is not a point of Order. Hon. Manusha
Nanayakkara, -[8s&e B3®] mSenmdE D98 Ds3m. [Hdd
A8®] Order, please! Hon. Manusha Nanayakkara,
RN EDEID BB, [P BSO]

o6 § B Bededmsc ®wm
(oreryfl@ G160l alCCssir)
(The Hon. Duleep Wijesekera )
@12 Dan BOOH D& BT,

[e.e0. 1.57]

DO OB BB WS OWm

(omrevsTL 0@ WEDIOg HTERTTIWLSSTY)

(The Hon. Manusha Nanayakkara)

©0 Boewdds ©wsdnd®s, 0@ glled yBcwas
@ Bwecr 00 88 0@t &Bn&ed mDedE, -e®
3w D@ D0 w¥ gdE0edd- In® ydm e o®
@dRewsy 8ddig RBHSOBO ©Ed ¢sd 1P YBERWS
@l Dwec 40w Daewsy Y. EBHOD HBEW
CII Bedmrdg BuE &ndr. GO Beadmds. Jeiwn

0@ “nI38BnE IFIIE HEH s 8853 ©v O -
2008- ©0@ ¢ ®®. J Fu, &J @0 vw &g BNIBBOSWO,
RO B0 e»eddB g S0 D5 “BymDIT 3B WO
Beadmds. €m nO8 0® yddw ¢dus’ me dond ymHH®
3B s Bus) Om 00 0® eDEede On HEHYDs. e® aw
D10 BDcw @ e 9BIB) B ¢ud eFedD ecwn HOB e®
00 Busiery esedolm em@sBun Bwcy duFsed
ged OGO 8®NC @D Bmo 00 BIBID BwWn
.

Bewdes ewrsBn®)

(Nra)$ sallerari ojsuiss)

(The Deputy Chairman)
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@® Hedewedd BOed mIe? Jfwedd Bwees @d sFmo-
[@220 B3]

@G ¢w838 swetdmd Swm

(el @ swrdP LuCssr)

(The Hon. Dayasiri Jayasekara)
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Gos06t) BsIEn®a

(semevenSTHRIGL 2 DIINesTi SjouTser)

(The Presiding Member)

o0 OTEROA, VIO »O DNV  WCWHR
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D0 €88 dweums Swm

(wrewsryfl@ swrdP uCsasr)

(The Hon. Dayasiri Jayasekara)
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Ge5006:8) OSIE 0@

(pewevemsTHRIGL 2 Mmiliilesi jeuideir)

(The Presiding Member)

B, 021e® FBB. Sgwd ©d OBsIe wWOGEBW
3 OBn®o.

[3.09 p.m.]
o0 O8sle w08 Ovm (988 »Y&H
830 ®)
(omessrLil@ wanlbs FLOTFBIS - QuBBECSHTL L d

WHSOSTID SeWLOFFIT)

(The Hon. Mahinda Samarasinghe - Minister of Plantation

Industries)

Mr. Presiding Member, thank you very much for
giving me this opportunity. 1 would like to congratulate
His Excellency the President for having committed
substantial financial resources of Rs. 763 million and a
further Rs. 500 million, which will have a profound

impact on the promotion and protection of human rights,
including funding required for the implementation of
reconciliation initiatives identified by the Presidential
Task Force, which was based on the recommendations of
the Lessons Learnt and Reconciliation Commission. So,
this has been given the highest priority. The initiatives to
promote a trilingual Sri Lanka, social integration
programmes, rehabilitation and reintegration of ex-
combatants, issuance of land title documents and
resolution of land-related issues, providing housing needs
and strengthening local authorities and public services,
have been and are regarded as priority areas by His
Excellency the President and our Government. A
Budgetary allocation of this magnitude has been provided
under the Heads of respective disbursing agencies to
address the above issues.

Sir, His Excellency the President, in presenting his
eighth Budget Speech to this House, proposed a
supplementary provision to enable the Government to
fast-track the resettlement, reconciliation and peace-
building process. Sir, when | delivered the statement on
behalf of the Government of Sri Lanka in Geneva on the
1% of November during the Universal Periodic Review
Process, | placed on record specific examples of progress
achieved in implementing two Action Plans. One is the
National Action Plan for the Promotion and Protection of
Human Rights and the other is the LLRC Action Plan,
devised by the Task Force. Sir, | am proud to say that 98
countries made interventions on this occasion and out of
those 98 countries, 90 per cent of those who spoke
acknowledged that progress had been made in
overcoming the post-conflict challenges and moving
towards comprehensive reconciliation. | noticed during
the course of the Budget Speech that some Members who
took the Floor had not actually read the final document
that was adopted by the Human Rights Council. They
were giving all kinds of wrong interpretations to what
really happened there but anyone who is interested in
finding out as to what | am saying is correct or not, has
only to go to the official website of the Human Rights
Council and see very clearly that 90 per cent of the
countries who took the floor on that occasion - some of
them in fact had not voted with us - placed on record the
tremendous progress that our Government had achieved
in facing up to the challenges in the post-war conflict
phase.

During the course of the interactive dialogue, two
countries expressed the expectation that due process
should be adhered to in the impeachment of the Chief
Justice. | am not going to talk about the Chief Justice and
I am not going to talk about the Select Committee. |
respect the Ruling of the Hon. Speaker but I am just
placing on record what was put forward when the UPR
on Sri Lanka was discussed in Geneva on the 1% of
November.

So, | immediately took the floor to answer these two
delegations, and | pointed out that our Constitution
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provided for an impeachment of a judge. | explained
further that one-third of the Members of Parliament have
to sign a Resolution identifying grounds for removal,
which has to be handed over to the Speaker. Thereafter, a
Select Committee of Parliament would be constituted
from among Members of both sides of the House and a
Resolution had to be then adopted by Parliamentary
majority, after which removal is permitted. | simply put
on record the legal position governing this whole issue of
the impeachment. Sir, | stressed that what had been set in
motion was a constitutional process envisaged by the
supreme law and Standing Orders of this House. Any
process that follows the predetermined process set out in
written law cannot be said to be violative of any principle
of due process.

So, the process leading to the removal of a judge of a
Superior Court in Sri Lanka - known as the impeachment
process - has been envisaged in the 1978 Constitution and
has been given specific ambit and scope through the
Standing Orders, specifically as amended in 1984. This
process has been used on two previous occasions.
Whatever the academic and theoretical arguments on the
merits of this process are, at this point of time this is the
constitutionally mandated process.

As | mentioned earlier, 1 will not speak on the
substantive matters regarding the Resolution to remove
the Chief Justice nor the proceedings before the Select
Committee appointed by the Hon. Speaker to carry out
the process mandated by Standing Order 78A pursuant to
Avrticle 107 of the Constitution. We are yet to receive the
report to Parliament, which was forwarded only this
morning. However, | would like to refer to international
experience and comparative practice in other jurisdictions
of interest. This is important in the context of underlining
our commitments to the Rule of Law, which has a
significant bearing on the economic stability this Budget
has set out to further consolidate.

One of the questions that has occupied the attention of
many persons interested in the matter is the competence
and propriety of the House conducting this process. In
several jurisdictions, including those within and outside
the Commonwealth, including the US and the United
Kingdom, the process leading up to the process of
removal of judges, the Legislature - at national or state
level - has a role in gathering evidence and addressing the
Executive in removing judicial officers. So, we are no
different.

An example of immediate relevance is the recent
removal of Chief  Justice Renato Corona of the
Philippines in May this year. This is a very recent
example, Sir. A majority of Senators found Supreme
Court Chief Justice Corona breached the Constitution by
not declaring assets worth US dollars 2.4 million in

foreign currency accounts. This is culpable non-
disclosure of approximately Sri Lanka Rs. 310 million.
When Mr. Corona applied to the Supreme Court of the
Philippines seeking a halt in proceedings before the
Legislature, the Supreme Court held that the process was
a matter for the Legislature and not one for the courts.
The Supreme Court cited the well-known judgment of the
US Supreme Court in 1993 in the case of Judge Walter
Nixon Vs. United States, that the impeachment trial
before the US Senate was a political question and not one
over which the Supreme Court could exercise any
authority. Further, Sir, | would like to stress that both in
the United Kingdom and in the United States, it is
recognized that impeachment is a matter for the
Legislature and is wholly consistent with the approach in
Sri Lanka.

Sir, the Ruling of the Hon. Speaker, in response to
purported notice being issued by the Supreme Court of
Sri Lanka cogently upheld these principles in the Sri
Lankan context. Citing his predecessor, the late Hon.
Anura Bandaranaike, he upheld the preeminent role of
Parliament as set out in the Constitution with regard to
the removal process of judges. Academic arguments to
the suitability of the present process as set out in the
Constitution and Standing Orders, must be translated into
written laws by a process of Constitutional reform,
legislative change and amendment of Standing Orders.
Those who felt that the process of removal of judges was
deficient, should not have stayed silent for years. There
are avenues to generate discourse and initiate reforms. It
is less than useful to challenge processes only when such
processes are put in motion when calls for reform could
have been made over the course of 25 years. We are now
talking about reforms when the Standing Orders of
Parliament have been there for 25 years. Now, everyone
is paying attention to the Standing Orders and they are
talking about reforms.

What is of primary importance Sir, is that
Parliamentary procedures and practices are adhered to
and the authority of  Parliament to discharge its
constitutional responsibility is adhered to. No matter who
is involved, the law and dignity of this House must be
upheld. Participation and the mounting of a principled
and detailed defence is what may normally be expected
of a person wrongfully accused by any tribunal.
Disengagement and withdrawal from an investigative
process can only lead to adverse inferences being drawn,
especially when there is acceptance of, compliance with
and participation in the process. Subsequent withdrawal
on an insubstantial excuse is an affront to the
constitutional process.

Sir, the reason that | referred to international practice
on this issue of impeachment was to stress the point that
we are no different from a number of other countries who
pride themselves as being five-star democracies and as
examples for others to emulate. No one is above the law
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of the land. If one is innocent of charges levelled against
one, the correct response should be to clear one’s name by
staying within the legal process and proving one’s
innocence with substantive facts, instead of stage
managed withdrawals. Those who try to defend such
behaviour or show solidarity with such conduct, only
expose themselves of having other agendas other than
seeing justice being done and democracy upheld.

Thank you very much, Sir.
[3.21 p.m.]

@0 8.08. fDrBm0¢sT Owmn

(LomesorL L0 Lq..6TLD. FreumLOBTS63T)

(The Hon. D.M. Swaminathan)

Sir, the Government and he Opposition Members have
deliberated within the last two weeks of the Committee
Stage Discussion, the salient features of the Budget,
which was presented by His Excellency the President on
the 8" of November, 2012 and the Vote for the Third
Reading is to be held today.

Mr. Presiding Member, today, when we are discussing
the Votes on the Ministry of Finance and Planning, |
wish to stress one single factor here.

Today the country is facing a great trade deficit of US
Dollars 10 billion. The export earnings are estimated for
about US Dollars 10 billion. The cost of imports amounts
to about US Dollars 20 billion. By the year 2015, the
Government hopes to reduce the trade deficit to US
Dollars 3.5 billion. That means, the export earnings will
have to reach US Dollars 15 billion and the import
earnings US Dollars 18.5 billion. | wish to ask the Hon.
Deputy Minister of Finance and Planning, what steps will
the Government take to reduce the trade deficit?

Sri Lanka has a very small domestic market. Entry to
global markets can be only reached by improving the
productivity and national competitiveness. According to
the Global Competitiveness Index published by the
World Economic Forum for the year 2012-2013, Sri
Lanka ranks in competitiveness to 68. In the previous
year, we were at 52. Malaysia is at 25 and Singapore is
at 2 out of 144 countries. Sri Lanka may have to achieve
at least Malaysia’s competitiveness if we have to bridge
the deficit. The important features to gain national
competitiveness are as follows: Raise productivity and
competitiveness to improve the economic environment.
Today, in Sri Lanka, the tariff barriers are very high and
the procedures on documentation should be simplified.
The Sri Lankan private sector has to compete on equal
terms with the rest of the world. The creation of
development of human resources labour, knowledge,
science and technology inclusive of land, infrastructure
and capital resources are essential. Regarding the trade
barriers, Sri Lanka is ranked at 101 and Singapore stands
at number 3. Regarding the burden of custom formalities,
Sri Lanka ranks at 59, Singapore at 1 and Malaysia at 23.

Spending on research and development by the private
sector should be much improved and our ranking index is
82 and Singapore is 8. The cost of agricultural policy
should also improve tremendously if we are to achieve
our target rates in exports. The Government should gain
the confidence of the private sector and, in return, the
direct investment by foreigners could be improved.

The sale of the State land to foreigners has been
prohibited. The lease of the State land to foreigners will
be permitted, subject to the tax payment of 100 per cent
on the lease value determined by the Government Valuer
and that should be an upfront payment. This restriction
will also be one of the main causes for non-availability
of Foreign Direct Investments in Sri Lanka. In this
predicament of the financial status of this country, there
have been specially-designed racing vehicles being
exempted from the Excise (Special Provisions) Act.

At this juncture, | wish to ask the Deputy Minister of
Finance why these exemption provisions are not provided
to the private bus owners and to the public sector
corporations to import vehicles worthy for the citizens of
the country to travel in comfort in the urban areas and
outstations.

Sir, if you consider the state of the farmers, an
allocation of Rs. 1,000 million to assist thousands of
farmers is commendable. But, at the same time, the
farmers who are benefited by the fertilizer subsidy will be
made policyholders of this compulsory insurance scheme
by requiring them to pay Rs. 150 per every 50 kilogram
of chemical fertilizer issued by the subsidy. Therefore,
the benefit gained by the farmer is subsequently curtailed
by this compulsory tax payment.

There should be lower unit costs of goods and
services exported. The innovative ability will depend on
the level of technology. At present, Sri Lanka ranks as
58; it was at 42 in the previous year and Singapore is at
2 in terms of level of technology. We have a long way to
go to achieve the goal of competitiveness. Our Sri
Lankan labour productivity is very low. The cost of
labour is US Dollars 6.7, in Malaysia it is US Dollars 15
and in Singapore it is US Dollars 40.2. We should utilize
our low cost of labour and the private sector should invest
in construction and maintenance of infrastructure
facilities. The improvement of governance by mainly
setting up of public institutions including the Judiciary
that are politically non-biased should be achieved. This is
the reason that the United National Party has always
advocated for the independence of the Judiciary,
independence of the Police and independence of the
Elections Commission. These powers which were
embodied in the Seventeenth Amendment of the
Constitution have been repealed.

The Hon. Mahinda Samarasinghe just mentioned to us
the procedure that had been laid down by Parliament
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regarding the Chief Justice’s impeachment. | thank him
for covering the legal aspect in the impeachment
procedure. | totally accept the position that the
impeachment had been carried out, to a great extent, in
accordance with the laws and Standing Orders of
Parliament. But, there is one major issue that has to be
considered. When the Chief Justice was presented with
the charges, | was made to understand, that she had to
reply to the charges within about six hours, not even 24
hours, from the time of presenting the charges. Can that
be the correct procedure? Is that audi alteram partem,
where both parties are heard and is justice being given?
That is the question.

D0 OBsTE w@GB-w Dwmo

(orevwsryfl@ wanlbs Fwrdnids)

(The Hon. Mahinda Samarasinghe)

I did not touch on the Select Committee proceedings
because we were not part of it. You were also not a part
of it. | suggest that you wait for the Report, read the
Report and then when we have the Debate, we can
certainly talk about it.

00 8.68. IDr8250¢2T Bwmn
(omeory L0 1g.6TLD. FreumLAlBTg6iT)
(The Hon. D.M. Swaminathan)
Yes, okay, I will do that.

@6 OsIFOcew
(oreryfl@ o muliferi g meurr)
(An Hon. Member)

He is talking about the -

@0 8.08. fDrBm0¢sT v

(LomesorL L0 Lq..6TLD. FreumLOBTSH63T)

(The Hon. D.M. Swaminathan)

I am not talking about the contents of the Report. | am
only saying that the charge sheets had been given to the
Chief Justice -

G85006:8) O5IEn®

(pewevemsTHRIGL 2 Mmiliilesi jeuideir)

(The Presiding Member)

Hon. Swaminathan, you go on with your speech.

@0 85T 868w Bwmo

(oresryfl@ wadlbs Fwrdlmis)

(The Hon. Mahinda Samarasinghe)

How the Select Committee acted on that occasion
would also be a part of the Report.

@0 8.98. 0rBmesT Owmo
(LomessrL L0 Lq..6TLD. FreumLOBITS60T)

(The Hon. D.M. Swaminathan)

I am only talking of the procedure.

Gos06t) B5IEn®a
(semevenSTHRIGL 2 DIINesTi SjouTs6r)
(The Presiding Member)

Let the Hon. Member speak.

©0 8.08. DB m0¢sT vz

(LomressrLy 1)@ Lg..6TLD. FeUTLOBTSH6IT)

(The Hon. D.M. Swaminathan)

The procedure even in a court of law is that you are
given at least two or three weeks to file the objections.
Here, the charge sheet was given and within three hours
time she had to reply to the charge sheet.

oG OsIFOcews
(oresrLfl@ o muiferi gmeurt)
(An Hon. Member)

Hell of a court!

@0 8.98. 808500857 D0

(LomressrL 0@ Lg..6TLD. FreuTLOBTSH6IT)

(The Hon. D.M. Swaminathan)

I do not want to sit in judgment of this situation.
These are matters watched by the international
community. We are supposed to be a democratic country.
The Chief Justice is one of the most important holders of
office. I am not trying to defend her nor am | going to
support her but the position is, there must be a democratic
outlook and the procedures must be correctly maintained.

oG 389 een8-» Svm
(revwryfl@ #efou Caevrdlmis)
(The Hon. Sujeewa Senasinghe)
Exactly.

@0 8.98. &5D8m0¢sT ®nma

(omessrLy B 1q.6TLD. FreuTLABTH60T)

(The Hon. D.M. Swaminathan)

That is what I am trying to maintain in this House.
That should be looked into and it is an obligation on the
part of this House to see that they are maintained.

In the democracy index, Sri Lanka falls into the
category of flawed democracy with 6.58 points.

O 580 eun8-» Svma
(oresryifl@ sefou Crerdlmis)
(The Hon. Sujeewa Senasinghe)
Banana republic.

©0 8.08. DB m0¢sT vz

(Lomressry 1)@ Lg..6TLD. FeuUTLOBTSH6IT)

(The Hon. D.M. Swaminathan)

Japan, South Korea and Mauritius have full
democracies in Asia. This is not told by me. This is told
by the Economic Forum. Therefore, we should be careful.

@0 (00083) Ced® sBdes Swmn
(rewryfl@ (sweugBlw seoTBIF) rGLoeig LI TewT)
(The Hon. (Dr.) Ramesh Pathirana)

What about Malaysia and Singapore?

©0 8.08. DB m0¢sT vz

(LomresorLy10)@ Lg..6TLD. FeUTLOBTSH6IT)

(The Hon. D.M. Swaminathan)

They probably are No. 1 but they are not mentioned
here.
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(oressrLfl@ (sweugBlw HevrBlF) r@Losiy Ligrevr)

(The Hon. (Dr.) Ramesh Pathirana)

Hon. Swaminathan, you should mention Malaysia and
Singapore because you were quoting Malaysia and
Singapore for all other things.

@6 380 eudmB-» Swm

(orerfl@ Fefou Crerdmis)

(The Hon. Sujeewa Senasinghe)

You are in the wrong seat. Come to your seat and
speak.

@0 8.98. 08 m0esT Owmn

(LomessrL L0 Lg..6TLD. FreumLOBITS60T)

(The Hon. D.M. Swaminathan)

I will give you the correct position. You can refer to it.
I am sorry, | am not going to answer that question now. |
am not going to answer that question.

@6 380 eudmB-» Swmo
(orerfl@ Fefou Crerdlmis)
(The Hon. Sujeewa Senasinghe)
Come to your seat and speak.

@0 8.08. SDrBm0¢sT v

(LomesorL L0 Lq..6TLD. FreumLOBTS63T)

(The Hon. D.M. Swaminathan)

Our judicial independence receives 56 points whereas
Singapore receives 20. This is what | am trying to say. As
far as Sri Lanka is concerned, we have got human rights
violations. The democratic process for inquiry is wrong.
The Seventeenth Amendment has been amended. The
President of the country after two terms can contest
again for the presidential election of this country.
Nowhere in the world, as you correctly said, except -

[Interruption.] That maybe.

@0 880 euEnB-» Bvmo
(revsrLll@ Fefou Crerdlnias)

(The Hon. Sujeewa Senasinghe)
Two-thirds were not taken by votes.

@6 BT 868w Bwma
(oresryfl@ wadlbs Fwrdlmis)

(The Hon. Mahinda Samarasinghe)
It was passed by this very House.

@G 380 eudmB-» Swmo
(orerfl@ Fefou Crerdlmis)

(The Hon. Sujeewa Senasinghe)
How did you get the two-thirds?

@6 85T 8268w Bwm

(oresrLyfl@ wadlbs Fwrdlmis)

(The Hon. Mahinda Samarasinghe)

We got two-thirds by legislators raising their hands.
@G 380 eudm8-» Swm

(orenTfl@ Fefou Crardmis)

(The Hon. Sujeewa Senasinghe)

Crossing over was not for voting. They crossed over

for money and other reasons. - [Interruption.]

G520 OBIF®

(BeweVemGTHRIGL 2 Ml esri Oj6uider)

(The Presiding Member)

Hon. Member, you continue with your speech.

@0 OBsTe 8OSB-» Owmo
(oresrLyfl@ wadlbhs Fwrdmis)
(The Hon. Mahinda Samarasinghe)

You cannot - [Interruption.]

oG 8389 een8.» Svm

(revwryll@ #efou Carevrdlmis)

(The Hon. Sujeewa Senasinghe)

Why not? Two-thirds was by giving money and by
giving other benefits.

BosrNctd BBIBn®
(sewevenSTHIGL 2 MILILNETT Sy6uTdeir)
(The Presiding Member)

Order, please!

oG 8389 eenB» Svm
(revwryll@ #efou Carevrdlmis)
(The Hon. Sujeewa Senasinghe)
How can you have two-thirds?

Yot 06:t) 5IZn®

(semevenSTHRIGL 2 DILILNeTT SjouiTd6ir)

(The Presiding Member)

Hon. Sujeewa Senasinghe, please do not disturb the
Hon. Member.

©0 8.08. DB m0¢sT vz

(Loresory 1)@ Lg..6TLD. FeUTLOBTSH6IT)

(The Hon. D.M. Swaminathan)

Sir, with regard to public trust in politicians, Sri
Lanka ranks 112th compared to rank 17 of Malaysia. The
magnitude of corruption was 9 per cent of GDP in 20086,
according to our former President (Mrs.) Chandrika
Bandaranaike Kumaratunga, who was from the
Government party. She had stated that 40 to 45 per cent
of government expenditure was siphoned off due to
corruption. Our foreign investment inflow has decreased
from US Dollars 750 million to US Dollars 300 million.
How are foreign investors going to invest in this country
when the fundamental requirement of protection for
human society is not available? If so, how do you expect
Foreign Direct Investment to come into this country?
That is all 1 am asking.

We are in the Opposition. Our duty is to oppose when
the necessity arises. We are doing our duty. We are not
trying to ridicule the Government. We really commend
the Government where due. There are so many things
that are commendable. But, this is a fundamental issue
and we are being looked at internationally. Countries are
looking at us jealously. In the month of March, next year,
the United Nations might take up these issues. Then, who
is going to give answers? That is my simple question.

The present debt of our country -
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@0 gCwd 5.09.08. 2tdds Oz
(LomressrL 0@ S|VADTED 67.6TF.6TLD. Hy6VV6UIT)
(The Hon. Alhaj A.H.M. Azwer)

Hon. Member, - [Interruption.]

@G 80 eunB-» Svmo

(oresryfl@ sefou Crerdlmis)

(The Hon. Sujeewa Senasinghe)

This is only for intellects, not for you. - [Interruption.]

@0 8.08. fDrBm0¢sT v

(LomesorL L0 Lq..6TLD. FreumLOlBTS63T)

(The Hon. D.M. Swaminathan)

Hon. Members, | do not want to be disturbed, please.

Gos06t) B5IEn®a

(semevenSTHRIGL 2 DIINesTi SjouTs6r)

(The Presiding Member)

Hon. Azwer, please do not disturb him. -
[Interruption.] Let the Hon. Member speak.

@0 gCwd 5.09.08. 2tdD8 Oz
(LomressrLL0l@ S|VADTEY 67.6TF.6TLD. Hy6VV6UIT)
(The Hon. Alhaj A.H.M. Azwer)

Sir, | just need a clarification.

Gos06t) B5IE @

(sewovenSTHRIGL 2 DIINesTi SjouTser)

(The Presiding Member)

No, no. He is not allowing it. So, please be seated. -
[Interruption.] He is not allowing it.

@0 8.08. fDrBm0¢sT v

(LomesorL L0 Lq..6TLD. FreumLOBTS63T)

(The Hon. D.M. Swaminathan)

The present debt of this country amounts to Rs. 6
trillion. That is, Rs. 6,000 billion. That means, the per
capita debt is Rs. 300,000; each person in this country is
liable to pay Rs. 300,000. During the UNP regime from
2002 to 2004, the per capita debt was only Rs. 50,000 to
75,000. Today, the interest cost is Rs. 400 billion. But,
according to the Budget Speech, it only amounts to Rs.
350 billion. One Hon. Member from the Government
Benches got up and asked what we did during the UNP
regime.

§oe5205:8) @IE S0

(pewevewGTHRIGL 2 MmiliilesTi Oj6uider)

(The Presiding Member)

Hon. Member, you only have another two minutes.

@07 8.08. 5D8m0esT ®wmo
(LomerL 0@ 1g.6TLD. FreuTLABTH60T)
(The Hon. D.M. Swaminathan)
Okay, Sir.

Half of the debt of this country is on a commercial
loan, the interest rate of which amounts to 8 to 10 per
cent. What is the reason for this? Can the Hon. Deputy
Minister of Finance and Planning give me an answer for
that position? The reason for taking this commercial loan
at a high interest rate maybe because the present total cost

of constructing one kilometre of road, which would have
cost only Rs. 30 million to Rs. 50 million, amounts to Rs.
120 million to Rs. 180 million. Can you answer why that
cost has gone up? That is why our per capita debt is
increasing. Can the Hon. Deputy Minister explain why
the cost of constructing one kilometre of road is Rs. 120
million to Rs. 150 million, which would otherwise have
cost only Rs. 30 million to Rs. 50 million?

The repealing of the Seventeenth Amendment and the
introduction of the Eighteenth Amendment, as | told you
earlier, is one of the main problems created as far as the
authenticity of the country is concerned. The promises
given by the Government to the minorities from the year
2005 to date have not been fulfilled.

Sir, in my speech made on 15" November, 2012, |
raised a very pertinent question regarding the
presentation of this Budget. Winding up his Budget
Speech, His Excellency the President had said, | quote:

“Honourable Speaker, the journey towards poverty reduction and
upliftment of our lower income people has become rough with the
Parliament being dragged into a long process in passing the Bill to
establish Divi Neguma Development Department. This amply
demonstrates that we still have not reached the milepost that permit
us to rest as a nation free of risks.”

G200 BBIF®

(BewevemGTHRIGL 2 Ml esri j6uider)

(The Presiding Member)

Hon. Member, please conclude your speech. Your
time is over.

@0 8.98. 0850857 D0
(LomressrL 0@ Lg..6TLD. FreuTLOBTSH6IT)

(The Hon. D.M. Swaminathan)

Please give me one more minute, Sir.

His Excellency the President went on to say, | quote:

“There will be more political, economic and natural Tsunamis.”

I want to know from the Government, what did the
Minister of Finance and Planning mean by “There will be
more political, economic and natural Tsunamis”? -
[Interruption.] Tsunamis do not come in an economy. -
[Interruption.] Then, why do you present a Budget? -
[Interruption.]

@S 389 eudm 8w Sum

(oreirLyfl@ Hefou Cresrdlbis)

(The Hon. Sujeewa Senasinghe)

Is that to get Rs. 80 million of tsunami funds again? -
[Interruption.]

Yot 06:t) ®5IZn®

(semevenSTHRIGL 2 DILILNeTT SjeuiTd6ir)

(The Presiding Member)

Hon. Member, please conclude your speech now. -
[Interruption.]
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(Lomesor L0 Lq..6TLD. FreumLOBTS63T)

(The Hon. D.M. Swaminathan)

Then, why have you presented a Budget and why is it
being debated for weeks, if there is going to be a political
or an economic tsunami? - [Interruption.] Then, why are
we sitting and taking a Vote on it? -[Interruption.]

Gotazn0:t) @IE®
(semevenBTHIGL 2 ILILNETT Sj6uTs6rT)
(The Presiding Member)
Hon. Swaminathan, you time is over.

@07 8.08. 5D8m0esT ®wmo

(omedrL Ll 1g.6TLD. FreuTLABTH60T)

(The Hon. D.M. Swaminathan)

With these words, Sir, | wind up. Thank you.
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(The Hon. S.B. Dissanayake - Minister of Higher Education)
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(The Presiding Member)
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Whereupon THE HON. JANAKA BANDARA left the Chair, and
MR. DEPUTY SPEAKER [THE HON. CHANDIMA
WEERAKKODY] took the Chair.
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Sir, | rise to a point of Order.
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(sallerari ojsuissir)

(The Chairman)

Hon. (Dr.) Harsha De Silva, what is your point of
Order?
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Hon. Chairman, at a time when inflation is increasing
at a very rapid pace, the balance of payment is having a
huge deficit; trade deficit is increasing, exports are
declining, the stock market is reeling and also the
confident factor is eroding, | do not understand what the
Government has presented in the Budget for 2013 to this
House. There are inputs made by the Ministers but has
this Budget been able to defend them? That is the biggest
problem that we are faced with. We mentioned that there
is a huge erosion when it comes to the revenue factor.
The costs are understated; the revenues are overstated.
The Budget deficit is contained at 5.8 per cent in 2013
Budget whereas in 2012, the Budget deficit is over 8.6
per cent of the GDP. So, Hon. Minister, it is necessary for
you to come forward and tell us as to how you are going
to overcome this problem. You basically live in the past
and say, "This happened, that happened, this is how it
happens in America, and this is how it happens in India",
but the least thing that you do is, you do not explain what
is happening in Sri Lanka - [Interruption.] | have no time.
Hon. Minister, your job is to wind up the Discussion.
Rather than reading out a written speech, be practical.
You are a person who is competent to make an
impromptu speech. So, all you have to do is to listen to
us and respond. These days you are carrying a bad brief
and singing hosannas for dinner thinking that you can end
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up as the Finance Minister of the country. Now, the
problem that you have is, your Government -

@0 (028w) 0 88 wmO® Swsn
(orevsryLll@ SOTHIF Frd o) (LpenIsHLo)
(The Hon. (Dr.) Sarath Amunugama)
It is all speculation.

®©F; 8 WS €maB2 Bz

(omressryLll@ Tall & HedTTHTWdS)

(The Hon. Ravi Karunanayake)

Yes, you may be living in that speculation. The
problem in your Government is, you have collusion, you
have corruption and you have nepotism. You have not
addressed any of these. This is the problem.

OO0 ©BBAROA, @ 0® gduEhedd nm WSBIHO
OB Dodmen Beamdr. 2012 ©@5®98 ®e "Daily
Mirror" sx¥mdwm e®etd wewsy edmd. "Government Tax
Default Rs. 40 Billion". @® emJd3d 4,000 cigeed snslest
QOB gmdewsie, 118 G oo myFen? des LB
a6 meed G8eE e 10, 12 dew o®ew Gwo
BaEr cwd 885 me 900®0E vSwed, Bw ggoided
G8sE oemdd 4,000 2B He® & wOdxdewrsy
RINOBIE e 0@mdg? D en-DBWEO ¢uivne? &¢
g8-wm smymded B8 O IO, ¥® enE EOdwd A¢
0. DT 0® e 00 w®ITVews ®»OFH WS
et #18 Becy »InsiedE 0® ©wdd moie
988wus meg onwi. Then it states, "The Central Bank
warns the Government". Now, is he taking up the
economic role when he should be independent? He is
warning the Central Government, "Do not borrow more
than what you can pay". Is he a part of the administration
or has he suddenly found out that he cannot defend
himself after listening to a better and a knowledgeable
person as the Finance Secretary and is now talking a
different language.
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Question, "That the sum of Rs. 647,850,000, for Head 102,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 102, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.- Operational Activities - Capital Expenditure,
Rs. 651,450,000

Question, "That the sum of Rs. 651,450,000 for Head 102,
Programme 01, Capital Expenditure, be inserted in the Schedule” put
and agreed to.

Head 102, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

Programme 02.- Development Activities - Capital Expenditure,
Rs. 1,157,000,000

Question, "That the sum of Rs. 1,157,000,000 for Head 102,
Programme 02, Capital Expenditure, be inserted in the Schedule" put
and agreed to.

Head 102, Programme 02, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 237. - DEPARTMENT OF NATIONAL PLANNING

Programme 01.- Operational Activities - Recurrent Expenditure,
Rs. 62,387,000

Question, "That the sum of Rs. 62,387,000, for Head 237,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 237, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.- Operational Activities - Capital Expenditure,
Rs. 59,200,000

Question, "That the sum of Rs. 59,200,000, for Head 237,
Programme 01, Capital Expenditure, be inserted in the Schedule” put
and agreed to.

Head 237, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 238. - DEPARTMENT OF FISCAL POLICY

Programme 01.- Operational Activities - Recurrent Expenditure,
Rs. 98,625,000

Question, "That the sum of Rs. 98,625,000, for Head 238,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 238, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.- Operational Activities - Capital Expenditure,
Rs. 900,000

Question, "That the sum of Rs. 900,000, for Head 238, Programme
01, Capital Expenditure, be inserted in the Schedule” put and agreed to.

Head 238, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 239.- DEPARTMENT OF EXTERNAL RESOURCES

Programme 01.- Operational Activities - Recurrent Expenditure,
Rs. 169,850,000

Question, "That the sum of Rs. 169,850,000, for Head 239,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 239, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.- Operational Activities - Capital Expenditure,
Rs. 421,800,000

Question, "That the sum of Rs. 421,800,000, for Head 239,
Programme 01, Capital Expenditure, be inserted in the Schedule” put
and agreed to.
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Head 239, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 240.- DEPARTMENT OF NATIONAL BUDGET

Programme 01.- Operational Activities - Recurrent Expenditure,
Rs. 222,989,000

Question, "That the sum of Rs. 222,989,000, for Head 240,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 240, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.- Operational Activities - Capital Expenditure,
Rs. 1,756,166,000

Question, "That the sum of Rs. 1,756,166,000, for Head 240,
Programme 01, Capital Expenditure, be inserted in the Schedule" put
and agreed to.

Head 240, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.
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Rs. 19,500,000,000
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Question, "That the increased sum of Rs. 45,900,000,000, for Head
240, Programme 02, Recurrent Expenditure, be inserted in the
Schedule" put and agreed to.

Head 240, Programme 02, Recurrent Expenditure, as amended
ordered to stand part of the Schedule.

02 18 8309m. - 83082 HDWOVD - RO Bwed,
¢ 10,000,000,000

Blapsdssll i 02.- gilelmssld QFwpHLTBEST - apeosers
GFevey epur 10,000,000,000

Programme 02. - Development Activities - Capital Expenditure.
Rs. 10,000,000,000
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Question, "That the increased sum of Rs. 28,750,000,000 for Head
240, Programme 02, Capital Expenditure, be inserted in the Schedule"
put and agreed to.

Head 240, Programme 02, Capital Expenditure, as amended,
ordered to stand part of the Schedule.
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e Heumep CFsvey epum 12,181,650,000

“SemevliL 249, Bl&PFASS 11D 01, LEwoT (he (6B
QFeveydsrer  eHUT 12,181,650,000 S| Lsusnemrullp
Cairgsliu@wrs” 6TERILD afleorm PDYIQEEINRINC)

THMISCSTETaTILIL L g).
seweliy 249, Blapsfsgl b 01, BarBeumep GFevey

9L _suenentulledt LGSIWTS &) (HHdhd S L ewarull i’ L gi.

Bl&pFASHL LD 01.- QFwsdpenpnd QFwHUTHS6T - cLpevS6sTd
Gssvey emur 30,006,800,000

‘semevliy 249, BlapsAsH i 01, cpegeard GaFeveydsmesr
epur 30,006,800,000 oL susnewrullh Caidbsliu@®wrs”  sTaib
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cpevgerd  GlFevey

Bl&EpFASEI L 1D 02.- gy llaflBgHlF CFwmHumTBssT - cpsvg s
Qgevey emur 560,000,000

‘semevliy 249, BlapsAsH i 02, cpeugeard GasveydsTesr
epur 560,000,000 i suswewrullh GsFidasliL@wrs”  sTenib
aflarm all@dbsLLl B aTHmISCsTaTaT UL L g

sty 249, pBlaspsfssllin 02, cpvgars GFevey

I Lsusnewrullest LGSWTS @) (hHdhd &L Lswaruil_ il L gi.

gewevriL] 250.- 9re sewTdGS6T FlewerTdSarTid

Bl&pFASSI L1 01.- QFweopenmd CFwmHumbss -
1Bsvst(Hauheh QFevey epumr 37,685,000

“gemevliL 250, JLEEEZE M) 01, LB s¥sT (e (16
QFeveydissmer eHUIT 37,685,000 9L Lsuenemruilh
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“‘sewevriy 252, BlapsdsH i 01, cpeugeard Gaeveydsmer
epur 604,426,000 o suswewrullh GsidsliL@wrs”  sTepib
aflerm all@dhsLILL B THMISESTETaT LI L 5.

seweoliy 252, Blapsdsgliin 01, cpvgears Qe
I Lsuenentuilsdt LGS wTH @) HdbHd BL_Lsweruil_ L’ L gj.
semeri 280.- BSII_ L pETeLSFIeN HMID SaTHTESTLILIS
BT HEETID
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GFevey emur 70,215,000

“SemevriL 280, Bl&PFASS_ 11D 02, LEsvoT (heu (6B
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seweiy 280, Blapsfsgl b 02, Bar®eumep GFsvey
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THMISCGTaTeT L L ).
seweiy 296, Blapsfsgl b 01, Bar@eumep GFsvey

I Lsuenenruilsdt LGS wTH @) HdHHs BL_Lsweruil_ L’ L gj.
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epur 1,000,000 L suswemruilh CFidbasliL@wrs” srepib aflsrm
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gseweliy 296, plapsdsglin 01, cpvseard CFevey
9L suenentulledt LGISWTS &) (HHoHs S Lewearull i’ L gj.

seneoliL 323.- FLL HIUVS6T SleneanTdssarLd
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e (Heumeh GFevey emur 11,435,000
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GFeveydiasTesr eHUT 11,435,000 9L susnemruilh
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THMISCSTETaTILIL L g).

gseweliy 323, Blapsdss L 01, Basw®aumep GaFevey
I Lsusnewrullest LGSWTS &) (HHdhd UL swaruil il L gi.

Bl&pFASSI 1L 1D 01.- QFwevpewmd ClFwmHUTHIS6T - cpeVH TS
QFevey emur 650,000
“‘sewevriy 323, Blapdfgsl b 01, cpevgerd GlFeveydsrer
epur 650,000 oL suswewtuilh Geidasliu@wrs’  erenid allesrm

all@dHsLIUL B THMISECSTaTaT L L G
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I Lsusnsnruiledr LGHwTs @) HdbHd HL_Leneruil_ Ll L g;.

Sl 324 .- psTEPSSIOE HEVTESBTIINS )60 ewTdsdeTid
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Bsvst(Hauheh QFevey epumr 25,710,000

“gemevliL 324, LENEEZE T M) 01, LB s¥sT (D (16
QFeveydiss et eHUT 25,710,000 S|L_L_susmestuilh
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gseweoliy 324, BlapsfssLi 01, cpevgeard Gavey
I Lsusnsnruilsdr LGHwrs @) hdboHd HL_Leneruil_ Ll L g;.

HEAD 241. - DEPARTMENT OF PUBLIC ENTERPRISES

Programme 01.- Operational Activities - Recurrent Expenditure,
Rs. 47,785,000

Question, "That the sum of Rs. 47,785,000, for Head 241,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 241, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.- Operational Activities - Capital Expenditure,
Rs. 5,000,000

Question, "That the sum of Rs. 5,000,000, for Head 241,
Programme 01, Capital Expenditure, be inserted in the Schedule" put
and agreed to.

Head 241, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 242. - DEPARTMENT OF MANAGEMENT SERVICES

Programme 01.- Operational Activities - Recurrent Expenditure,
Rs. 35,200,000

Question, "That the sum of Rs. 35,200,000, for Head 242,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.
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Head 242, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.- Operational Activities - Capital Expenditure,
Rs. 15,200,000

Question, "That the sum of Rs. 15,200,000, for Head 242,
Programme 01, Capital Expenditure, be inserted in the Schedule" put
and agreed to.

Head 242, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 243. - DEPARTMENT OF DEVELOPMENT FINANCE

Programme 01.- Operational Activities - Recurrent Expenditure,
Rs. 408,025,000

Question, "That the sum of Rs. 408,025,000, for Head 243,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 243, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.- Operational Activities - Capital Expenditure,
Rs. 700,000

Question, "That the sum of Rs. 700,000, for Head 243, Programme
01, Capital Expenditure, be inserted in the Schedule” put and agreed to.

Head 243, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

Programme 02.- Development Activities - Capital Expenditure,
Rs. 2,065,500,000

Question, "That the sum of Rs. 2,065,500,000, for Head 243,
Programme 02, Capital Expenditure, be inserted in the Schedule" put
and agreed to.

Head 243, Programme 02, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 244. - DEPARTMENT OF TRADE TARIFF AND
INVESTMENT POLICY

Programme 01.- Operational Activities - Recurrent Expenditure,
Rs. 832,850,000

Question, "That the sum of Rs. 832,850,000, for Head 244,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 244, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.- Operational Activities - Capital Expenditure,
Rs. 1,600,000

Question, "That the sum of Rs. 1,600,000, for Head 244,
Programme 01, Capital Expenditure, be inserted in the Schedule™ put
and agreed to.

Head 244, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.
HEAD 245. - DEPARTMENT OF PUBLIC FINANCE

Programme 01.- Operational Activities - Recurrent Expenditure,
Rs. 138,000,000

Question, "That the sum of Rs. 138,000,000, for Head 245,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 245, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.- Operational Activities - Capital Expenditure,
Rs. 1,600,000

Question, "That the sum of Rs. 1,600,000, for Head 245,
Programme 01, Capital Expenditure, be inserted in the Schedule” put
and agreed to.

Head 245, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 246. - DEPARTMENT OF INLAND REVENUE

Programme 01.- Operational Activities - Recurrent Expenditure,
Rs. 1,647,180,000

Question, "That the sum of Rs. 1,647,180,000, for Head 246,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 246, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.- Operational Activities - Capital Expenditure,
Rs. 198,000,000

Question, "That the sum of Rs. 198,000,000, for Head 246,
Programme 01, Capital Expenditure, be inserted in the Schedule" put
and agreed to.

Head 246, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 247. - SRI LANKA CUSTOMS

Programme 01.- Operational Activities - Recurrent Expenditure,
Rs. 1,493,675,000

Question, "That the sum of Rs. 1,493,675,000, for Head 247,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 247, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.- Operational Activities - Capital Expenditure,
Rs. 759,800,000

Question, “That the sum of Rs. 759,800,000, for Head 247,
Programme 01, Capital Expenditure, be inserted in the Schedule” put
and agreed to.

Head 247, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 248. - DEPARTMENT OF EXCISE

Programme 01.- Operational Activities - Recurrent Expenditure,
Rs. 470,550,000

Question, "That the sum of Rs. 470,550,000, for Head 248,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.
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Head 248, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.- Operational Activities - Capital Expenditure,
Rs. 174,500,000

Question, "That the sum of Rs. 174,500,000, for Head 248,
Programme 01, Capital Expenditure, be inserted in the Schedule" put
and agreed to.

Head 248, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 249. - DEPARTMENT OF TREASURY OPERATIONS

Programme 01.- Operational Activities - Recurrent Expenditure,
Rs. 12,181,650,000

Question, "That the sum of Rs. 12,181,650,000, for Head 249,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 249, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.- Operational Activities - Capital Expenditure,
Rs. 30,006,800,000

Question, "That the sum of Rs. 30,006,800,000, for Head 249,
Programme 01, Capital Expenditure, be inserted in the Schedule" put
and agreed to.

Head 249, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

Programme 02.- Development Activities - Capital Expenditure,
Rs. 560,000,000

Question, "That the sum of Rs. 560,000,000, for Head 249,
Programme 02, Capital Expenditure, be inserted in the Schedule" put
and agreed to.

Head 249, Programme 02, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 250. - DEPARTMENT OF STATE ACCOUNTS

Programme 01.- Operational Activities - Recurrent Expenditure,
Rs. 37,685,000

Question, "That the sum of Rs. 37,685,000, for Head 250,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 250, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.- Operational Activities - Capital Expenditure,
Rs. 2,100,000
Question, "That the sum of Rs. 2,100,000, for Head 250,
Programme 01, Capital Expenditure, be inserted in the Schedule" put

and agreed to.

Head 250, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 251. - DEPARTMENT OF VALUATION

Programme 01.- Operational Activities - Recurrent Expenditure,
Rs. 232,560,000

Question, "That the sum of Rs. 232,560,000, for Head 251,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 251, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.- Operational Activities - Capital Expenditure,
Rs. 28,000,000

Question, "That the sum of Rs. 28,000,000, for Head 251,
Programme 01, Capital Expenditure, be inserted in the Schedule” put
and agreed to.

Head 251, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 252. - DEPARTMENT OF CENSUS AND STATISTICS

Programme 01.- Operational Activities - Recurrent Expenditure,
Rs. 612,500,000

Question, "That the sum of Rs. 612,500,000, for Head 252,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 252, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.- Operational Activities - Capital Expenditure,
Rs. 604,426,000

Question, "That the sum of Rs. 604,426,000, for Head 252,
Programme 01, Capital Expenditure, be inserted in the Schedule" put
and agreed to.

Head 252, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 280. - DEPARTMENT OF PROJECT MANAGEMENT
AND MONITORING

Programme 02.- Development Activities - Recurrent Expenditure,
Rs. 70,215,000

Question, "That the sum of Rs. 70,215,000, for Head 280,
Programme 02, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 280, Programme 02, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 02.- Development Activities - Capital Expenditure,
Rs. 7,100,000

Question, "That the sum of Rs. 7,100,000, for Head 280,
Programme 02, Capital Expenditure, be inserted in the Schedule” put
and agreed to.

Head 280, Programme 02, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 296. - DEPARTMENT OF IMPORT AND EXPORT
CONTROL

Programme 01.- Operational Activities - Recurrent Expenditure,
Rs. 41,120,000
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Question, "That the sum of Rs. 41,120,000, for Head 296,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 296, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.- Operational Activities - Capital Expenditure,
Rs. 1,000,000

Question, "That the sum of Rs. 1,000,000, for Head 296,
Programme 01, Capital Expenditure, be inserted in the Schedule™ put
and agreed to.

Head 296, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 323. - DEPARTMENT OF LEGAL AFFAIRS

Programme 01.- Operational Activities - Recurrent Expenditure,
Rs. 11,435,000

Question, "That the sum of Rs. 11,435,000, for Head 323,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 323, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.- Operational Activities - Capital Expenditure,
Rs. 650,000

Question, "That the sum of Rs. 650,000, for Head 323, Programme
01, Capital Expenditure, be inserted in the Schedule” put and agreed to.

Head 323, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 324. - DEPARTMENT OF MANAGEMENT AUDIT

Programme 01. - Operational Activities - Recurrent Expenditure,
Rs. 25,710,000

Question, "That the sum of Rs. 25,710,000, for Head 324,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 324, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01. - Operational Activities - Capital Expenditure,
Rs. 1,600,000

Question, "That the sum of Rs. 1,600,000, for Head 324,
Programme 01, Capital Expenditure, be inserted in the Schedule" put
and agreed to.

Head 324, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

880D cBeCEI»G
(PHEVTLD 1L _6)6W 65T
FIRST SCHEDULE

Bz 8¢ O2) w2100 3697 83O Sas:
SBUHreflsasii L g
Resolved:

"sgPDn CcBeEIT® ©Berldmmdewss’ ©mw emIBuend
om0 90wl Bdwe ¥ne." [0 811 nEs Y YR @D
0 Pod® ®OWD @i ©0 2.§. Swonm Dum eDRNOD  ®C
BOE 88wE ¢ 8BS0 @m0

o coecome  eeewldmimicewsy, s
emE@send emiden ;5080 e gnwd Hewlo mom &

WpSVTLD YL L UHENT SNBSS L UTH — FL L APGSI60T
LGHMITS () 1555 Corent(H6)oearss g1 1 ewemuil L 1 gj.

First Schedule, as amended, ordered to stand part of the Bill.
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Second Schedule ordered to stand part of the Bill.
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Third Schedule ordered to stand part of the Bill.
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Sir, may | say that on examination of the proposed
Amendment submitted by the Government, it is clear that
it does not meet the conditions laid down in the Supreme
Court Order. We have a duty by this House to meet the
conditions laid down in that Determination by the
Supreme Court on the Appropriation Bill. I do not know
what the Hon. Deputy Minister has to say on that. That
applies to Postponed Clause 7 as well, which is yet to
come up.

@07 (pDr8w) so B emo® v

(wrebrflg sOTEIS FH Sjepspisio)

(The Hon. (Dr.) Sarath Amunugama)

Hon. Chairman, regarding both the Clauses, we have
consulted the Attorney-General and he suggests that these
two Amendments are in order.

@G e&dsT g®dn® Owmo

(omevsr L@ Begmesr LT GIBIS)

(The Hon. John Amaratunga)

If you had done it, where is the letter you have
received?
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(oreiTLyfl@ rewilsy ailsalrvdnigs)

(The Hon. Ranil Wickremasinghe)

Sir, generally, the AG’s opinion is made available to
the House. But, Article 77(2) of the Constitution states, |
quote:

“If the Attorney-General is of the opinion that a Bill
contravenes any of the requirements of paragraphs (1) and
(2) of Article 82 or that any provision in a Bill cannot be
validly passed except by the special majority prescribed by
the Constitution, he shall communicate such opinion to the
President:”

That is, when we move an amendment and if
Parliament is of the view that it contravenes the said
requirements. But, we are not governed by that. There are
two matters | want to raise. Sir, Article 123 (4) of the
Constitution states, | quote:

“Where any Bill, or the provision of any Bill, has been
determined, or is deemed to have been determined, to be
inconsistent with the Constitution, such Bill or such
provision shall not be passed except in the manner stated
in the determination of the Supreme Court:”

The Supreme Court may or may not give the
amendment. But, here they have suggested it. If you read
page 5 of the Determination, it states, | quote:

“This anomaly could be rectified if the impugned clause is
amended to read, that prior to the obtaining of the loan, the
terms of such loan must be approved by Parliament. If not
this Court is of the view that clause 2(1) (b) would be
unconstitutional as under its scheme, Parliament would
fail to exercise the due and full financial control
envisioned under Article 148.”

That is Article 148 read with Article 4 and Acrticle 3.
Now, they have very specifically - [Interruption.]

o0 o8esd fudmoesn Bvm (mfees @ sfedsen
Bewdess g@msn®d)

(wrewryfl@ svugi wewgur - QBT L, Y rmiFd Ly
O|DLOFFIT)

(The Hon. Faiszer Musthapha - Deputy Minister of
Technology and Research )
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@G 0B E Spe8-w» Svm

(omesrLyfl@ rewilsL allsHrvdnigs)

(The Hon. Ranil Wickremasinghe)

You listen to me and then reply. | have no problem.
Then, the State in its submission has said that the
reporting requirements of Financial Management
(Responsibility) Act, No. 3 of 2003 is sufficient. In this
one, the Court says, it is not sufficient. Furthermore, what
is unconstitutional? Unconstitutional is what they have
deferred to. If you look at the term “unconstitutional”, it
has already been defined. Unconstitutional is which is
contrary to the Constitution. If you do not have it, it is
contrary to the Constitution. If you take Norton Vs.
Shelby, State of Tennessee which has been now done, it
states:

“ An unconstitutional act is not a law; it confers no right; it
imposes no duties; it affords no protection; it creates no
office; it is, in legal contemplation, as inoperative as though
it had never been passed”.

It was also defeated in Edward Vs. Allen. So, there is
a series of cases where it is inoperative. We have to take
note of Article 123 which says this is unconstitutional,
not anything else, it is unconstitutional. If it is passed in
accordance with "unconstitutional”, it is in conflict with
Article 148 together with Article 4 and Acrticle 3, and we
have the cases. So, even if you try to act under this, it will
be challenged like they challenged the Inland Revenue
(Regulation of Amnesty) Act. What | would like to know
is, has the Attorney General gone into the cases of Norton
Vs. Shelby County, State of Tennessee, Edward Vs.
Allen and the others in advising this House? It is not a
question of special majority. - [Interruption.] You all can
reply. | am asking you this question. If you have raised
this - [Interruption.] What | am saying is that Article 123
(4) is a block. Has the Attorney General gone into this
matter? If he has not, then we are in conflict with the
courts because the court has given a decision under
Article 123 (4). When the court uses the word,
“unconstitutional” it has already been defined as to what
"unconstitutional is. Therefore, can you -

oG o8ed Gedmoes Bwmo
(ressrfl@ ewuFT WervGLIT)
(The Hon. Faiszer Musthapha)
Sir, | rise to a point of Order.
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@G OBE Bn®8-w» Swms
(omressr L@ Temfley allddslrvdlnis)
(The Hon. Ranil Wickremasinghe)

I am already on a point of Order.

Therefore, we have to ask whether the Attorney
General gave his mind to this. Otherwise, this is illegal
and the country cannot raise money. That is all that we
have to find out.

@0 (o8w) 30 38 eqO® s
(wrenryflg srplg 15 S)epeisio)
(The Hon. (Dr.) Sarath Amunugama)
Sir, | rise to a point of Order.

39188 5®H

(saflgrari ojeuissr)

(The Chairman)

®0 80 QRO #OBHSo.

@0 (08w) o 88 wmO® Swsn

(1oreTfl@ sOTHIF FTS S)epeIsiv)

(The Hon. (Dr.) Sarath Amunugama)

Sir, the Hon. Leader of the Opposition has given his
views on this matter. He is a learned Leader of the
Opposition. But, unfortunately or fortunately, we have to
go by the views of the Attorney General.- [Interruption.]
Of course. His views maybe interesting but as a
Government, we have to go by the advice given to us by
the Attorney General.- [Interruption.] Sir, we listened to
the -

ST STON)

(sailFreri oj6uissr)

(The Chairman)
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@0 (8w) 30 38 eqO® s

(wrenryflg srplg 15 S)epeisio)

(The Hon. (Dr.) Sarath Amunugama)

As far as the Government is concerned, we have to
comply with the decision given by the Attorney-General.

@G 088 Gedmorso Bwmo
(oredrLfl@ svLFT WeVSLIT)
(The Hon. Faiszer Musthapha)
Sir, | rise to a point of Order.

@0 (gD8w) &30 ¢8emO® wmn

(1oreTfl sOTHIS FTS S| epeIsHiv)

(The Hon. (Dr.) Sarath Amunugama)

Let me finish first. The Attorney-General has had the
benefit of looking at the order of the Supreme Court. He
has studied it, interpreted it and given us the decision in
writing.  Sir, when this Bill is put to you for final
signature, you will also be guided by the opinion of the
Attorney-General as in the case of all bills. So, we must
now proceed on the assurance by Government that the
Attorney-General has said that it is not inconsistent with
the Constitution. So, we must proceed.

@G OBE Bn®8-wn Swms
(omressryLll@ Temfley alldalrvdlnis)
(The Hon. Ranil Wickremasinghe)
Sir, | rise to a point of Order.

@0 (§0a8x) 0= §8emO® Suvmn
(oredTfl@ sOTHIS FTd S)epenisi)
(The Hon. (Dr.) Sarath Amunugama)
Sir, there is no point of Order.

oG o888 Gedmaeso Bwm
(omesrLyfl@ swuFT WevSLIT)
(The Hon. Faiszer Musthapha)
Sir, I am on a point of Order.

30088

(sailgrari ojeuissr)

(The Chairman)

There is a point of Order being raised by the Hon.
Faiszer Musthapha.

oG 088 Gedmaesn Bwma

(oresrLyfl@ swuFT WevSLIT)

(The Hon. Faiszer Musthapha)

The Hon. Deputy Minister stated that he has brought
this to the House in terms of what the Attorney-General
has said. A written communication is not needed
anymore and citing an authority is not going to help
because very clearly the Hon. Deputy Minister of Finance
has brought the advice of the Attorney-General to the
notice of the House and there is no point in debating
what the Attorney-General has said. With respect, Mr.
Chairman, the Hon. Leader of the Opposition cannot
debate the advice of the Attorney-General. That is not
open for debate. The advice of the Attorney-General is
not open for debate. You cannot cite case law and debate
that. The advice of the Attorney-General has to be acted
upon.

3008 A @

(sailgrari ojeuissr)

(The Chairman)
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@G OBE B8 Swm

(oreirLyfl@ rewilsd allsHlrwdnigs)

(The Hon. Ranil Wickremasinghe)

Hon. Chairman, referring to what the Hon. Deputy
Minister has said, | would first like to say that this is a
matter which came to the Supreme Court and it is
exercising its jurisdiction in respect of Bills that have
been placed before Parliament. Then, what we have here
is the Determination made under Article 123. We have to
go according to that Determination and in that, the
Supreme Court may, under Article 123 (2), suggest the
amendment. Now, the Supreme Court has given an
amendment. If you do not follow that, then you cannot
go ahead because you yourself said, Sir, that it is not the
Attorney-General but the Supreme Court which can
interpret the Constitution, except in matters concerning
the powers of Parliament. Therefore, the question of
interpreting this Bill is definitely within the province of
the Supreme Court and we are governed by the Article
123, not by anything else.

So, all I am saying is that we have to go according to
that and you can change the amendment if you want.
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But, now you have got into a position of going by the
Attorney-General. We have to be governed by the Court,
not the Attorney-General. The Court has given the order
with three judges: Mrs. Shirani Tilakawardane, Mr.
Priyasath Dep, former Solicitor-General and Mr. Eva
Wanasundera, former Attorney-General. This is a very
learned court that has given the order. - [Interruption.] |
am only interpreting the word, “unconstitutional,” not the
rest of it. The word, “unconstitutional” has already been
interpreted in law. Once the word, “unconstitutional” has
been interpreted, has the present Attorney-General looked
at these laws in determining it? What | am asking is
whether the Attorney-General has -

@0 oBesd edmoe Bwvmo
(omressrLll@ ewLFT WerGLIT)
(The Hon. Faiszer Musthapha)
Sir, | rise to a point of Order.

@07 8.08. 5D8m0esT ®wmo
(omevdrL 0@ 1g.6TLD. FreuTLABTH60T)
(The Hon. D.M. Swaminathan)

Sir, | rise to a point of Order.

€3200585®0

(sailFreri ojeuissr)

(The Chairman)

There is a point of Order being raised by the Hon.
D.M. Swaminathan.

@G 088 Gedmorso Bwmo
(oredrLfl@ swLFT WeVSLIT)
(The Hon. Faiszer Musthapha)
Sir, I raised it first.

@0 8.98. 08 m0esT Owmo

(LomessrL L0 Lg..6TLD. FreumLOBTSH60T)

(The Hon. D.M. Swaminathan)

Hon. Chairman, | want you to please clarify to this
House, under what circumstances can the Attorney-
General overrule a decision made by the Supreme Court
of this country? In what circumstances, can he interpret
it? He cannot interpret it. The order has been made by
the Supreme Court and what right has the Attorney-
General got to interpret that?

The Hon. Speaker will have to decide that, not the
Attorney-General. The Attorney-General has no right to
interpret an order given by the Supreme Court. -

[Interruption.]

@0 (§Da8w) 30 ¢8eRO® wmn
(1oreTfl@ sOTHIS ST S)epeIsHip)
(The Hon. (Dr.) Sarath Amunugama)
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(The Chairman)
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(wrabriflg sOTEIS F1H Sjepeisio)

(The Hon. (Dr.) Sarath Amunugama)

Sir, the reformulation was done by us and submitted
to the Attorney-General. The Attorney-General is of the
opinion that this formulation cures all the problems that

were referred to by the Supreme Court. - [Interruption.]

You may have other views on this matter but that is
entirely a matter for you. As far as we are concerned, the
amendments that we are presenting have addressed all
those issues that were brought by the Supreme Court. -

[Interruption.]

o0 ©8.8. e®sIBSET Owmn

(omressrL L)@ 6TD.67. FHiohSBTedr)

(The Hon. M.A. Sumanthiran)

Hon. Chairman, this is not a question of expressing

opinions of the Members - [Interruption.] Please listen to

me. The only issue is, the Supreme Court has very clearly
said that permission must be obtained prior to the loan
being negotiated. But, the amendment that has been
suggested is to report to Parliament after the loan is
obtained. There is no need to ask for opinions. It has been
said very clearly said that permission has to be obtained
prior to negotiating the loan but the amendment that is
now being proposed is to report to Parliament after the
loan is obtained. So, that does not in any way comply
with the opinion expressed by the Supreme Court. This is
not an opinion that we are expressing. That is an opinion
that has been expressed by Supreme Court and unless it is
amended in a manner that has been prescribed by the

Supreme Court, it will not become law. - [Interruption.]

@G 0BE Spe8-w» Svm
(omesrLyfl@ rewflsL allsHrvdlnigs)
(The Hon. Ranil Wickremasinghe)
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(The Chairman)
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@0 GBE Sp®8-» Bwvm

(resrLfl@ Temfley alldasrvdnis)

(The Hon. Ranil Wickremasinghe)

Hon. Chairman, | want to make one matter clear.
There are other Members on both sides who want to
express their views. All I am asking you is to find out
from the Attorney-General or his representative whether
they went into the case of Norton Vs. Shelby County.
[Interruption.] We have a right to ask. We are at the
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Committee Stage. You had better ask him. It is to help
you. Ask the Deputy Secretary-General to go up to the
Box and find out.
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00 aC®d 5.59.68. 2308 Bwmn
(omesTLyfl@ HVADTE 67.6TF.6TLD. Sy6VV6UNT)
(The Hon. Alhaj A.H.M. Azwer)

Sir, I rise to a point of Order.

3008 AR
(sailgrari ojeuissr)
(The Chairman)

©0 08 O35 ®o.

00 aC®d 5.69.68. 2308 Bwmn

(omesTLyfl@ HVADTE 67.6TF.6TLD. Sy6VV6UNT)

(The Hon. Alhaj A.H.M. Azwer)

Hon. Chairman, this is our arm of functioning. -
[/nterruption.] Give me one moment, Sir. - [ /nterruption.]

3002385

(pailFrari ojeuissr)

(The Chairman)

B0 Yo ©0® ONFOcen® Bom agcwvdd
NN, 153 8808 O n®red @dwad.

@0 g8 &.90.98. 308 Swmn
(oressrL L@ SLADTEY 67.6TF.6TLD. JysTV6UIT)
(The Hon. Alhaj A.H.M. Azwer)

Sir, Standing Order No. 136 states, I quote:

“Mr. Speaker shall have power to regulate the conduct of
business in parliament in all matters not provided for in these
Standing Orders.”

- [Interruption.]

30023835

(sailFrari ojeuissr)

(The Chairman)

2808 O35 n® »O8 point of Order Oz ewz0ED.

©0 aC®d 5.60.68. 2308 Bwmn

(omesTLyfl@ HVADTE 67.6TF.6TLD. Sy6VV6UNT)

(The Hon. Alhaj A.H.M. Azwer)

Now, Sir, you have the power to summon the Attorney-
General. That has been the practice right along and the
Attorney-General has given you an Order. Therefore, you
yourself can use the power. - [ Inferruption.)

30088

(sailgrari ojeuissr)

(The Chairman)
OISR Dol @DBIBY.
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(omressryLll@ Tall & HewTTHTWdS)
(The Hon. Ravi Karunanayake)
Sir, | rise to a point of Order.

3828835

(sallerari ojsuissir)

(The Chairman)

@G 08 WO €NGH OB H©o.

®©F; 8 WS €maw2 Bz

(omressr i@ rall & HeTTHTLdS)

(The Hon. Ravi Karunanayake)

Hon. Chairman, with all respect, knowing that this
issue would arise, today at 9.37 in the morning, | asked
this question from you. Knowing that the answer would
come from the Deputy Minister of Finance and he will
stealthily, sleazily get out of this, we asked the Attorney-
General to give the letter because in the case State Vs.
Water’s Edge and with regard to the Divineguma Bill, it
was revealed that the information given by the Attorney-
General was wrong. So, we, the Parliament, must satisfy
ourselves that what is interpreted by the Supreme Court is
carried out. There is no right of the Attorney-General to
go above the Supreme Court. So, that is why we wanted
that letter. The letter is addressed to you and you will tell
us, "Yes, | have got it in my possession” - [Interruption.] |
mean what is this sense of urgency? - [Interruption.] Just
because they want to ruin the economy, they are doing
this. These have been referred to as "intergenerational
loans". Sir, Standing Orders were there in 1977; they were
amended in 1982. Loans were then taken from
multilateral agencies through bilateral agreements. But,
today they are commercial loans. So, that is why quite
rightly, the Supreme Court has interpreted that the
exposure is too great. Hon. Deputy Minister of Finance,
the rupee devaluation this year has impacted around 85
million. So, this is why the Supreme Court has said that
we, the Parliament, that upholds the supremacy of public
finance under Article 148 of the Constitution, have to do
this. So, we must be told - [Interruption.]

3838 835®)
(sallerari ojsuissir)
(The Chairman)
Let him finish.
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(The Hon. Ravi Karunanayake)

There is no point committing the crime and then
coming here.
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(The Hon. Dayasiri Jayasekara)
Sir, | rise to a point of Order.
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(The Chairman)
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oG 088 Gedmaesn Swma
(oresrLyfl@ swLFT WevSLIT)
(The Hon. Faiszer Musthapha)
Sir, I rise to a point of Order.
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(sailgrari ojeuissr)

(The Chairman)

O 0Besd GeSmoeso Swmo.

oG 088 Gedmaesn Bwma

(oresrLyfl@ swuFT WeVSLIT)

(The Hon. Faiszer Musthapha)

Hon. Chairman, the Hon. Deputy Minister of Finance
very clearly stated that the Amendment is in line with the
Supreme Court order. So, there is nothing to debate on
this any further. - [Interruption.] Now, you are citing
judgements which have no relevance. This is not a court.
You cannot summon the Attorney-General here. The
Hon. Deputy Minister of Finance has very clearly stated
that the amendment is in line with the order of the
Supreme Court. There is nothing to debate on this
anymore. The Leader of the Opposition - [Interruption.]

o0 80 g@wmoedns Pwm (m»d wdsx 8¢
§©am39®0)

(wrewryfl@ 13w, GTCFST - 6sllH QUATHBIGET HEVLOFFT)
(The Hon. DEW Gunasekara - Minister of Human
Resources)

Sir, | rise to a point of Order.

83008839

(pallgTeri ojeuissir)

(The Chairman)
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(The Hon. DEW Gunasekara )
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(The Hon. Basil Rohana Rajapaksa - Minister of Economic
Development)

Sir, | rise to a point of Order.
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(The Chairman)
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(The Hon. Ranil Wickremasinghe)
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3003835

(pailFrari ojeuissr)
(The Chairman)

©0 Dds BB,

@G 0B E Spe8-w» Svm

(omesrLyfl@ rewilsL allsHrvdlnigs)

(The Hon. Ranil Wickremasinghe)

Hon. Chairman, the Determination of the Supreme
Court also complies with Article 123 (2) of the
Constitution, where the Supreme Court states what can be
done thereafter. The Supreme Court Determination on the
Appropriation Bill 2013 states, | quote:

"This anomaly could be rectified if the impugned clause is
amended.......... ”

And, it further states, | quote:

“If not this Court is of the view that clause 2(1)(b) would be
unconstitutional.....”

That means, this strikes at the heart of the
Constitution - that Parliament powers of taxation and
controlling finances are taken away, | do not know
whether you can change it even with a referendum. You
cannot change it at all.

Then, Hon. Chairman, the second matter is, the AG’s
representative is here in the Public Official’s Box. The
Hon. Swaminathan spoke to him. He has not got the
AG’s opinion. He does not know about Norton Vs.
Shelby or anything. So, now, we are being told that the
law is being given by the Hon. Minister, not by the AG or
his representative. - [Interruption.]
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(The Chairman)
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@G OTFOS

(orevsryLll@ 2_mitifeiseir)
(Hon. Members)

Aye.
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Amendment put.
MR. CHAIRMAN, having collected the Voices, declared that

the ** Ayes ““ had it.

@6 HOE BB ¢ B @m0
(oreryfl@ Blwsv Arflursy s Asveur)
(The Hon. Nimal Siripala de Silva)
Sir, | call for a Division by name.

&8Ee®@2nd Bn og O gri¢@O-omled 159; Saddd 58;

e20e; 8¢ 07; 0z)e00sy od¢eedo.

urgrepwsmw (ilhss): Friurs 159 saslrres 58; aurrGsri 07.
The Parliament divided: Ayes 159; Noes 58; Absent 07.
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