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Ordered that the Report be printed.
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asked the Minister of Mahaweli, Agriculture, Irrigation
and Rural Development and Minister of Internal Trade, Food
Security and Consumer Welfare and State Minister of
Defence:

(a)  Will he inform this House-

(i) whether there are any payments due to the
Air Force from public institutions for
providing aviation services;

(i) if so, separately, the name of each public
institution, amount due and the due period,;
and

(iii)) the measures taken by the Sri Lanka Air
Force to recover the said due amounts?

(b) Ifnot, why?
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asked the Minister of Education:
(&)  Will he inform this House-

(i) the number of primary, English, science and
mathematics teachers employed in Badulla
District at the moment;

(if) the approved number of teachers to teach
aforesaid subjects;

(iii)  the number of vacancies available for each
aforesaid subject; and

(iv) the measures that will be taken by the
Ministry to fill aforesaid vacancies?

(b)  Ifnot, why?
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asked the Minister of Mahaweli, Agriculture,
Irrigation and Rural Development and Minister of Internal
Trade, Food Security and Consumer Welfare and State
Minister of Defence:

(@)  Will he inform this House-

(i) whether he admits that the radar receiver
and the scanner antenna sent to China by
the Air Force in April, 2014 for repairs have
been misplaced,;

(i) the company that undertook the
transportation of said items;

(iii)  the names of the members of the Board of
Directors of the said company;

(iv) whether the said company continues to
provide services to any of the public
institutions of Sri Lanka; and

(v) the loss incurred from misplacement of said
items?

(b) Ifnot, why?
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asked the

Minister of Mahaweli, Agriculture,

Irrigation and Rural Development and Minister of Internal

Trade, Food

Security and Consumer Welfare and State

Minister of Defence:

(a) Is he aware that-

)

(i)

Mr. K. T. B. P. Jayampathi who functioned
as Air Vice Marshal of Sri Lanka Air force,
having obtained a permit on 08.01.2008 for
the import of a car on concessionary basis,
had got his vehicle released from the
Customs;

though the said officer can obtain another
car on concessionary basis only after five
years, having submitted an application
again for the import of a car on
concessionary basis on 14.01.2011 with the
recommendation of the then Commander of
the Air Force and the Secretary to the
Ministry of Defence, he had obtained the

(b)

©

(iif)
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relevant permit on 07.06.2011 and

imported a motor car; and

he has thus violated the provisions of
circulars?

Will he inform this House-

(M

(ii)

the legal action constituted against this
officer; and

the legal action constituted against the then
Secretary to the Ministry of Defence and
the Commander of the Air Force for issuing
recommendations for the import of a motor
car under concessionary basis in breach of
the regulations of the relevant circulars?

If not, why?
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the Minister of Mahaweli, Agriculture,

Irrigation and Rural Development and Minister of
Internal Trade, Food Security and Consumer Welfare and
State Minister of Defence:

(@)

(b)

©

(d)

Will he inform this House-
(1) the number of drug raids carried out;

(i) the number of persons taken into custody
for offenses related to drugs; and

(iii)
in Kandy District during the past two years,
separately in respect of each year?

the value of drugs seized;

Will he submit to this House a list comprising of
drugs which have been identified as illegal
substances and the names of the countries from
which they enter to Sri Lanka?

Will he also inform this House-

(i) whether he is aware of the fact that
Gampola and surrounding areas belonging
to Kandy District have been a drug
distribution hub for a while now and that
the aforesaid distribution network continues
to function powerfully, targeting school
children and the youth; and

(i) whether steps will be taken to capture these
drug traffickers expeditiously and eliminate
the drug menace from this area?

If not, why?

®3S; OOE Goseszsles wmo
(orsisryfl@ FL06d FrEgusag)
(The Hon. Chamal Rajapaksa)
OO DOIBNBDROB, OO yEHWO BERNS @ wwren®

DOB0.

* 3800008305 O DI 3¢ EE»O:
*FLm LS8N0 eweudssii L aflemr
* Answer tabled:

(@

(i) ou8s d8s o nE CONDJ edfamed 8g mom ¢
OO DOBO 63022500

DEsw Bem0om ¢ 99501 DOE® 3001500
2018 5497

2019 4708

[SESYo0) 10205




591 2020 exa05e:8 19 592

(i) ©OFfcdrs wOINVews? afeRdd o gloclsy

3022500
D88 cD1 8OITTVewWsT ¢t ¢RI
o § gdocEBsY wod0d
2018 5497
2019 4709
SIa1o0) 10206

(i) @ gR-nD v Y OFOBOE DI5NHO

o8sw a5 @80 8 § OFcDBDE DI ¢g Daewsy
(6i8aC)

2018 18,210,346.00

2019 32,985,880.00

St 51,196,226.00

(1) 0 wgrN e0m HAB DOBO VFcOs O5® v o1 ERCOD
3B COOE

& Gom0ed 0® OB
©8m OB DOO
DEBNEOD P B OO
s D8

@® edn Bemon ¢ D080 amd §
ComdD OF s 8 Be sy DOO
PEBNEOD HAB SOOE

e»ed8sy, @8-, 0@IBxsY
ey
ool 9B 0w Bwd, ¢OsIED

G FOB LB, BBE BB, @SB

3BCw, 080, emEs, 5HBEBwD

® @O O
0O ®es08s7,
2 Oeun s, TS

eoE ®oth, B, Y,
@b, DY, B &

Bma, 95I8w@D, Yerrw, YBE®, 9mEw@

953800, BB, emEe

20 0dm WOY CAD
Rosd D Y1®eIE,
BeJwsy, edGusy,
8etdE, ®@ eusIdn,
egEBews’, D8we®,
0yo@dEs

953800, Yo, @DEEWO,
eR5I@Em® 8 O1eEE8wID e CODE
9O Dnewsy eos 97 CAB.

8 Cm0 @l evedds’ @doBEdmewrsit,
®oth @5Itw0edsie, emensy JBCewsIE ud®es @B
D0, QY ©BxY 88T w0 @OBY BE @BsY 08T D3
DR eO@mes’ @rIewid, W8, @208,
DoOROIRB, COBIND W COOCOESE OFcos
deomds ¢ s, YAC dnews’ D dews
67) CAMES g DYed wewsT CODEST DD Dolimn B

.
(a0 (i) ©®® @moEd aoed VDS, odewmc  wY
onFecdhe 0O B O BHSOm
@500 VO Dbmo WS B gno, oS Bwswsy ¥o
Boe 838 ocEm w0 0By OFcds odewds
8locBsl B8E8acd omdwi Pl gor BEW0sT,
8loBm TYWGOBT o yekd OBBY emIcC Cao
0B85 PvRDs dfFwmed Bue® ol @
DO8® g ¥ eOs (vew B8 e O8sY
DOE® 8¢ S OO DICOWCIOBT @ wHBDBLT
33280 e adWoTmw eOn 9dun BBO RESY
20t C BBy v moren 838 9cmm 0 0B85y
DTS 080 Dewdr BP0 Bwdd ewm @B
DO Dol WS a>.

i. @9
BOvgrIOEsY won@ean e85 Onfcds 5Dc® &g

WD) DCOBGOBT w1 VYBIO www O yocBsy
53 @EoB0 ewsy BBV Bwdd 0B mOgn BBO.

OFOOCO @B § ylocls ymSHusm
DY 0B ewd BIE.

281G €857, BT BBed w0 Owszm g0 »SBsY
OIS OO0 @008 D1E BV mOYn BI®.

Aosimewsd emons; G 0on  Oncds
&5Da0@C1OBY BBl dw wems O ¢Dgd nosy
BB BwdS 0 R@.

() o> e»d.

OO DIBNBHD S

(oreiTyfl@ FUTBTWET H)suiTdssT)

(The Hon. Speaker)

gdm gom 8- 135/2020 - (1), 6 ¢ ywot od®OI8E

®®mn.

OO e5IE e¥Drnd®sEed Dwmo

(oreiryfl@ wBarrgy GamsurasiusnGs)

(The Hon.Manoj Hewagampalage)

O WOBNEBROB, OO ¢ Y3 ©dOSIBE
OEH® 0DnedsT @ OO yEHG W Do.

@G Loty nendsdm ®wvmo

(omeoryLll@ FCesr6y (@5 6wT6oUTSH6MT)

(The Hon. Dinesh Gunawardena)

OO ®OINBDROB, @@ @ 88 e, G88m wy
yBFE w080 gL n®), PYTD®RHD, o Y
2008m »Ogn ¢S ©w»  008m  ©305d»,
BCEOBED 5 B BHEH® 2@ eDNEDST & OO
3@ 0 BT 2O wewo 9B ecmm MELE @CECE 83O,

g @z EnwE 988 BEOO Bewlw wom G&.
DT EWEU 10D CYDIT (1 BIVTEHBID FLOFLIL G55 51" 1 eWemuil_17011" 1 Zy.
Question ordered to stand down.

®-0285Y ¥} § sx¥esE ¥ ¢vwd® W :
yBResotdmS s

GleueaTartiGlLI(haHleTTeY CFgpHm GClLeTdhs

allanTen &6 wHMID HYMOBHHIL LITL FTeneVb6i:
L|SuTIemLOLIL]
BUDDHIST TEMPLES AND DHAMMA SCHOOLS AFFECTED
BY FLOODS: RECONSTRUCTION
60/2020

10.06; 9d8» sBSem dwm (06 O8xfe Bed83 wmo
@dxnDO)
(orewryflg ysdle udlrewr - wrewsryllg Fubllhs alGCedln)
FTTLITSE)
(The Hon. Buddhika Pathirana on behalf of the Hon.
Chaminda Wijesiri)
30D w8y  PYIR@WD), BowBE B FoOSm
DO ¢@oun®ens’ gy y@ma - (1):

(@) (1) 2017 o8 @wsedd ¢B § ©0nd o¥nedsy
By 8g § 0dedd) oxteE wo w® @@
2502500 EZIBO g,

(i) ©® vfeE v »® BBEOE O ¥ E8m
»oedc;



593 208Be®xInd 594

[0c 3qBm esBoen @wmn]

(i) ©® ox¥eE O» ORNE®
35000 ©T) CAD Bwdd mOedc;

@535y O EOY 85O0 IO BIesIE?
(20) oL »®, T @sie?

36w

Ulrgin Sewwdst wmHmid LSSFTFRT, SHOTFTT LOHMID
FLOW HYIUVSHET Y emindFFenrd Csl L allerr:

(o) () 2017 CGuw wrgsde eTHuL L GleueaTarliG LG

sryentors  CasymHm Queargs  efllanrenrsst

LHMmILD 9MEBDIL LITL_FTene0&61 65T
CTERTENTIdHENds WTS);
(i) Guog eallaprenrssr wHmID YOG BYIL

uTLFremevseflesr  GLWTHEHLD — (poHeurlasEnid

wiremey;
(i)  Guming ellanrenrsewer fards & igGuwiepliu
Guph Gl meirEmid

I|eWLDFF BL_6)1 6N & SH6T

wiremey;
CTGTLIENG Ijeul @) FaemLdh@ plaliimyr?
(=) @STCmed, ereir?

asked the Prime Minister and Minister of
Buddhasasana, Cultural and Religious Affairs:

(@)  Will he inform this House-

(1) the number of Buddhist temples and
dhamma schools which were affected by
the floods occurred in May, 2017,

(i) the names and addresses of aforesaid
temples and dhamma schools; and

(iti) the measures that will be taken by the
Ministry to reconstruct aforesaid temples?

(b) Ifnot, why?
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asked the Minister of Lands and Land Development:

(a)  Will he inform this House-

(1) the extent of lands owned by government
institutions ~ within the = Godakawela
Divisional Secretary's Division, separately;

(i) the methodology followed in granting
government lands within that Divisional
Secretary's Division during period from the
year 2005 to the year 2015;

(iii)) the names of beneficiaries who obtained
lands during the period concerned; and

(iv) what methodology is followed when
granting lands?

(b)  Ifnot, why?
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asked the Minister of Sports and Youth Affairs:

(a)  Will he inform this House -

(1) the number of schools for which cricket
equipment sets were granted by Sri Lanka
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Cricket during the Good Governance
Government;

(i) the names of aforesaid schools;

(iii) separately, the wvalue of the cricket
equipment sets provided to each aforesaid
school;

(iv) the criterion adopted in selecting aforesaid
schools; and

(v)  the measures taken by the Ministry to grant
cricket equipment sets to schools in difficult
areas of the country in time to come?

(b)  Ifnot, why?
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asked the Minister of Foreign Relations:
(a)  Will he inform this House-

(1) the names of persons other than citizens of
Sri Lanka who have received diplomatic
appointments as at 30.09.2017; and

(i) the names of persons possessing dual
citizenship who have received diplomatic
appointments as at 30.09.2017?

(b) Ifnot, why?
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(The Hon. M. A. Sumanthiran)

Thank you, Hon. Speaker, for permitting me to raise
this issue today.

I refer to an article published on page 13 of “Sunday
Island” of 16" February, 2020 by one C.A.
Chandraprema, titled “Politics of the High Posts
Committee of Parliament". Sir, I table* a copy of that
newspaper article.

Mr. Chandraprema is a nominee for the post of
Permanent Representative of Sri Lanka to the United
Nations in Geneva. This article, in its entirety, violates
the Privilege not only of myself as a Member of
Parliament, but also of the Committee on High Posts and
of the whole Parliament itself.

While it is wholly improper for him to have written
this article while he was awaiting clearance by the
Committee on High Posts, the irony is that he speaks of a
conflict of interest. I do not know this Chandraprema
personally and I have only heard of him in relation to his
writings. He claims that some people have made
allegations that he was part of a death squad that carried
out extrajudicial killings. Having put the cap on, so to
say, he does not even deny these allegations in his article,
but merely says that one must ask the former Prime
Minister whether he was ordered to carry out these
killings, which include three lawyers.

I state that this article breaches the Privilege of this
House and urge you, Mr. Speaker, to take appropriate
action against the said Chandraprema and the said
newspaper. | also wish to draw the attention of the Hon.
Minister of Foreign Relations, who is present in the
House at the moment, with regard to this nomination of
Mr. C.A. Chandraprema of all places to Geneva.

Thank you.
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* Placed in the Library.
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OO DOIBINBHD O

(omessTifl@ FUTHTILET S)suTds)

(The Hon. Speaker)

We are going ahead with the Debate.

@0 Lesvd endiRm Swmo
(rewryfl@ FCesr6iy @ 6mToUTSH60T)

(The Hon. Dinesh Gunawardena)

You can debate. - [Interruption.] Wait!

O35 O 3OS ®wmo
(orewryifl@ wmiser Fwrafr)

(The Hon. Mangala Samaraweera)
You are frightened.

©0 EesTd Qendidm Swmo

(oressryiflg S)Bevreiy @& swroutgevr)

(The Hon. Dinesh Gunawardena)

We are not frightened. You should be frightened of
what you have done.

@O0 QBB

(omessTLyfl@ FUTHTILEST B)ouTdsiT)

(The Hon. Speaker)

We are going ahead with the Debate. So, that is over.

@6 Lesvd endiRm Swmo

(oreryfl@ FHCesr6iy @ 60ToUTSH60T)

(The Hon. Dinesh Gunawardena)

OG0 ®»ONeHR®A, I am on my feet. ©© Bwdsy
8BOed, RO OOEND wderw DnewmmIBBO «d®
DCHC Yremws Beadmdo,-

BT DOIBINBHR O
(omessTyifl@ FUTHTILET S)suTdsr)
(The Hon. Speaker)

©3, now it is over.

©0 EesTd Qendin Swmo

(oressryiflg S)Bevreiy @ swroutgevr)

(The Hon. Dinesh Gunawardena)

00 ACHC Ymw gud »O8, 8Ee®xndO §exs
BICH DCOS 0w OTesy. & Dr1ed® BosHHE DT
Bwsy Da8m00% [P BBO] & D180 Bwdmr@mOE,-

OO DIIBNBHD Do

(oreiTyLfl@ FUTBTWLET H)6uiTdssT)

(The Hon. Speaker)

©® o a8 »m meo. ¥3, ¢BY 9O WIBIHY.

®0 Lesvd endddm Swmo

(oreiryllg HCesreig @ swrouige)

(The Hon. Dinesh Gunawardena)

& D8md BODeOB 8 acvs OFOGIO
efedsiesy.

OO DAIBNBDHD Do

(oreiTyLfl@ FUTBTLET S)6uiTdssT)

(The Hon. Speaker)

Let us go ahead. It was agreed; we are going ahead
with the Debate.

@G Loty nendsdm ®wmo

(omreoryLll@ FHCesr6y (@5 6wT6oUTSH60T)

(The Hon. Dinesh Gunawardena)

38D Bednm Om. [ BE®] mnw, evED Bedm
O Budsizy ©x38n®A. Then, you can see the relevant
section.

@O0 DIBNBHD S

(oreiTyLfl@ FUTBTWET S)6uiTdssT)

(The Hon. Speaker)

We have already agreed to go ahead with the Debate.
So, allow the House to go ahead with that.

Buie mnwmn®), you may go ahead.

OO Do BOSBS dwmo
(oreiryfl@ whiser Fwrafy)

(The Hon. Mangala Samaraweera)
©® 8icw wihmSsE BBe®,-

®0 Lesvd endddm Swmo

(oreiryllg HCesreig @ swrouige)

(The Hon. Dinesh Gunawardena)

O, NP, BDBO »wdeE B0 i [P
BBO]

@O0 DIBNBHD S

(oreirfl@ FUTHTLET H)ouTdsiT)

(The Hon. Speaker)

Please, allow me to go ahead with today’s Business. -
[Interruption.] e®o@8 ouIm. [ B3] ewddn
95YD®), OO BWITNEHD® BDD O 0® wd®IsTDewsy
Bomwn e ocsds Baec. We are going ahead with the
Debate. That is my Ruling. So, allow me to go ahead with
the Debate. I am allowing it to be debated. [Interruption.]

O Loty nendsdm Swmo

(omreoryLll@ FHCesr6y (@5 6WT6oUTSH60T)

(The Hon. Dinesh Gunawardena)

BosommCwidew 538 EedE s Bueco @mo 8510 8ED
08 wensy & Beadmdi. 00 HOBR® gwy YE»eE [P
BBO] @m0 @ ®VBIEST, eV gHEOD PBIIOWI.

OO DAIBNBHD O

(oreiTyLll@ FUTBTWET S)suiTdssT)

(The Hon. Speaker)

00 oY, Govded Dus NSO DN
DOBIBY.



623 2020 exa05e:8 19 624

©0 EesTd Qendir Swmo

(wressryiflg S)Bevreiy @& swroutgevt)

(The Hon. Dinesh Gunawardena)

RIS FOBR® awd, BonHHECWIOLS B
BudEeH aedt)n® Dn0dd amd DE.e vde BwEe?
[0 BBO] I B Ooz0wmn® 8w Wr BT

@O0 DIBNWBWHD O
(omessTLyfl@ FUTHTILEST B)ouTdsiT)
(The Hon. Speaker)

@%cl, ©0 BsIcdn ecsIm®.

©0 Lesvd endsm Swmo

(woressryiflg S)Bevreiy @& swroutgevr)

(The Hon. Dinesh Gunawardena)

You have to give a Ruling, Sir. - [Interruption.]

@6 8 @®c¢es Owmo

(rewryflg Fedlg LIGTwgTow)

(The Hon. Sajith Premadasa)

B OB, [P BBO®] 2EEe®xTned &
DOYR OB BB BNGWOGBI e wmDBedE, -

@O0 QBB

(omessTLyfl@ FUTHTILST B)ouTdsiT)

(The Hon. Speaker)

O80 OmuD HOB OO Boemw ¢rlen’. [P BBO] We
are going ahead with the Debate. That is what I am
saying.

@6 8 @g®¢ies Owmo
(wrewryflg Fedlg LIGTwgTow)
(The Hon. Sajith Premadasa)
@AW BB E¢BIBY,-

@O QBB

(omessTifl@ FUTHTILET S)suTds)

(The Hon. Speaker)

R0, OO ¢1z7 VIR DD gu¥zn. I have allowed to
have a Debate.

©0 88 ey®cies Bwmo

(wressryflg edls LNGrwgTa)

(The Hon. Sajith Premadasa)

00 ve NEPOGITTed ©WDBHedE, 0@ DibnIed
Bonnmewide 8¢ ©ww ¢ HeaHn® OuOEDD
BB de Buwm mdemew 80@xTRewsy O DOm@w
2O e DD

@O0 QBB

(omessTyflg FUTHTILST B)ouTdsiT)
(The Hon. Speaker)

00 O Heood w1 [P BB

@6 8 @®c¢es Owmo

(wrewryfl@ Fedlg LIGTwgTow)

(The Hon. Sajith Premadasa)

0® Bw, 0O D ©wOPSwmewssI® m»nd Bie®
RO G HOA ¢15Y Bwin®m Oxies.

B0 QBB

(omessTyfl@ FUTHTILEST B)ouTdsiT)

(The Hon. Speaker)

Please allow me to go ahead with this. I am trying to
do that.

®0 8885 0@ Owmo

(oreiryflg sedls LNGrwgTan)

(The Hon. Sajith Premadasa)

OO WSINBHROB, OO Heo @® Bcw §EBwWO Oy
oD G5B DB eeIn BuEr 9EE 835 o.

@O0 DDIBNBHD S

(oreirflg FUTHTLET H)ouTdsi)

(The Hon. Speaker)
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880 O ABIEE QOIDD O BR®1. OBEIO OIA.

®©C g0 Bessnwm Dm0

(oreiTyfl@ BT Slewrriudss)

(The Hon. Anura Dissanayake)
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@O0 DIBNBHD S

(oreirfl@ FUTHTLET HjouTds6iT)

(The Hon. Speaker)

a8 Boemw meresy 0@ Bdicw ¢ BOFD eeD BB,
[@020 B3O

®©C g0 Lesoznwm Owmo

(oreiTyfl@ BT Slewrriudss)

(The Hon. Anura Dissanayake)

OO0 ®ONEROB, & Bw a8 ¢ o® Bdcw g8
sOFDe0n ©§.

OO DIBNBHD S

(oreiryfl@ FUTHTET HjeuTdsi)

(The Hon. Speaker)

IO I e, g¢ DDcw emeom. & o® B8Eacd
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@0 (§0028w) DBTER RewDERD Swmo

(oressryfl@ (SOTHIF) LGSV & 6wTouigeT)

(The Hon. (Dr.) Bandula Gunawardane)

°® Bbicw BIO @ 05%0edB, O BDIBNGHHOA
®o,-

@O0 DIBNWWHD O

(omsssTLyflg FUTHTILST B)ouTdsiT)

(The Hon. Speaker)

©3. aDws WmOBI®. OO ITIEE QDS HOBHOA,
3Dwsy WIBIB.

@G (§2008w) ABTER QwDERD Swmo
(oreryifl@ (HVTHIS)) LIHSIV @ 6wT6uTSH60T)

(The Hon. (Dr.) Bandula Gunawardane)

00 0® 8w B EENEDE 08 YEH® Or we.

@O0 QBB

(omsssTLyfl@ FUTHTIWEST B)ouTdsiT)
(The Hon. Speaker)

153 00 & 01 Boomwr ¢uivn 0.

@0 (§0028w) DBTER QewDERD Swmo
(oressryifl@ (SOTHIF) LGSV & 6wTougeT)

(The Hon. (Dr.) Bandula Gunawardane)

@® BDace BBO o Pod BBO yEm w6 Byw:.

BT DOIBIBHD O
(omessTifl@ FUTHTILET S)suTds)
(The Hon. Speaker)

3, ©® Boemwn ¢uIvn, ¢ 3.

@0 (§0028w) DBTER QewDERD Swmo

(oressryifl@ (SOTHIF) LGSV & 6wTouigeT)

(The Hon. (Dr.) Bandula Gunawardane)

BDocw WS eon @rim. 00 gysiesy Im BEOw
WO R O 8O E.

OO DOIBIBHD O

(omessTifl@ FUTHTILET S)suTds)

(The Hon. Speaker)

3, IO B8 ¢z Boemw ¢uivn @,

@0 (§0008w) DBTER QewDERD Swmo

(oressr il (SOTHIF) LGSV & 6wTougeT)

(The Hon. (Dr.) Bandula Gunawardane)

O DOIBNGDROB, VINSeesy 8 gunsies) BBOw
WO O s:mB. 9o 851 EED 0® DEmd ednedsy
S8aE BEw>» 300z 2e Bedsiesy SBed
BoemmmBuBROdw D857 sd0m ¢ ACWHE ezwedd. §
Co O WD S8eE BBw» 300x,-

@O0 QBB

(omsssTLyflg FUTHTILST B)ouTdsiT)

(The Hon. Speaker)

w8, 0 98 Bomuw cuivn. ¢5) 8w ®mOees wd.
RN e BDON Bw BBWO wrlesy.- [ RIS

Let me go ahead now. ©c; Serls s0wROB, ¢153 ©3
er7e? ©® 988 D& WOYH WSO BBIHB VTesT.

g  OR®OYD @wdssN. [olerd

83805WB 2o,

G0®wed

88Be@®sIned didde

LTI TEHLOEITM LD 6]
SITTINGS OF THE PARLIAMENT

@G Loty nendsm Swvmo

(omreoryLll@ FCesroy (@ 6wT6oUTSH60T)

(The Hon. Dinesh Gunawardena)

OO DNNIWROB, OO e5wm wewsy ewddzwd @edeny
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g SOz Y, ewr wd@m» Sa.
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Question put, and agreed to.

1T

®0 Lesvd endddm Swmo

(omreoryLll@ FCesr6y (@5 6wT6oUTSH6MT)

(The Hon. Dinesh Gunawardena)
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DO D!
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Question put, and agreed to.
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PROFESSIONALS, SRI LANKA (INCORPORATION)
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Order for comsideration of Bill, as amended (in the Legislative
Standing Committee), read.



627 2020 exa05e:8 19 628

©0 EesTd Qendin Swmo

(oressryiflg S)Bevreiy @ swroutgevr)

(The Hon. Dinesh Gunawardena)

©0T ®ONEDROB, "G Comn ©8wd LanBwedied
BB (8:85000m BBe®) oy emPYdun 8¢ €ds
0D ©9ed Dabmd BEwn ¢nw'"B ©® ewldnsn mOmD.

g 88z 8, ewwr e8®@» Sa.
fleorir PGB (B) sTHmIS CIBmeiTemiiL 1 gy.
Question put, and agreed to.

©0 EesTd endin Swmo

(oressryiflg S)Bevreiy @ swroutgevr)

(The Hon. Dinesh Gunawardena)

®37 DOIBNEH OB, "5y emY®un
weeaddmimmdewsy ¢ R OB O0 Bwdws yne'd ©©
ewd®s) DO,

g 88z 8, ewr e8®@» Sas.
sz emO®sm SO emBEO toealdmimcewsy, 92y O
O Bwdr e3®@m w0 GE.

fleorir GV BLILIL (B), sTHMIS CIBmeiemiiL 1 gy.

GFeILIY, Blgsrn’ Loy apaTpIibgpenD
w&I i @) plenp Coupmiii 1 ).

Question put, and agreed to.

Bill, as amended, accordingly read the Third time, and passed.
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DEI DO

phPmaiy
ADJOURNMENT

@0 Lesvd endiRm Swmo

(rewryifl@ FHCesr6iy @ 6mTouTSH60T)

(The Hon. Dinesh Gunawardena)

O WONBHROB, "8Be®nd ¥ B»E mIe
@8 @ ewlvsn OB,

L 801858 o RE.
fleorir THBHNIDLILI G DD -
Question proposed.

OO DOIBIBHD O

(omessTyifl@ FUTHTILET S)suTds)

(The Hon. Speaker)

Order, please! ©® @gdedwed ©d
DOIBNGHR YRl 5 8eemm &B.

Boewdes

NGO DT W NBWH@ Gemewssy 9O Hewsy,
Boewlehs w0698 [0 08.88.8259¢ @088 @wmaf
Eoes2920;8) Ses.

YBHTLADS,  LOTTLIONG  FLITBTWIST  YUTHET — YSBITFITS
Slesflevray oysvCey, Llgsls FLmprwst ysurdssir [rerLyllg Gep.erib.
QTG SLTTF] FMVOLD UBIGHTTSH60T.

Whereupon THE HON. SPEAKER left the Chair, and DEPUTY

SPEAKER [THE HON. J.M. ANANDA KUMARASIRI] ftook the
Chair.
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(The Hon. Deputy Speaker)
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(The Hon. Vasudeva Nanayakkara - State Minister of Water
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wewsy 0 Beadmdo. If you will read it and be honest to
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®OG B BOSBS Dwmo
(wressryflg whisar swyafy)

(The Hon. Mangala Samaraweera)
Please quote it.

@G DaggedD 5BNB IS OWm

(orevoryifl@ ursGgpeu BTewTTILSSTT)

(The Hon. Vasudeva Nanayakkara)

I cannot quote it because I do not have the particular
D2Em00 here.

O35 B 3OS ®wmo

(orewryyifl@ wmiser Fwrafr)

(The Hon. Mangala Samaraweera)

But, those were tabled in Parliament.

@G DaggedD 55NBA NS OWm
(oreor ifl@ ursGgpeu BTewTTILSSTT)
(The Hon. Vasudeva Nanayakkara)
Yes, but I do not have it here.

®OG o BOSBS DWwmo
(wressryflg whisar Fwyafy)

(The Hon. Mangala Samaraweera)
But you should have read it.

@O DoggedD 53BNBH IS Owmo

(omessryifl@ suraGspeu BHrewTTILSSTT)

(The Hon. Vasudeva Nanayakkara)

I have read it. - [Interruption.] ©® Bwdy od »OE,
Yy of HOB @ VIO ©® BwsIex’. I do not want
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to go into this matter. - [ Inferruption.] 3-8 ¢®8s3 Doed,
like babies Bm»® =m; vwsisy den. o8 OBsF Doed
"Beadmdg, eusIOsIn). esstOmm." Be Beo ®; ©O5IB
O30, [P0 BBO] @® D8m00d e®en®8 Beazsiexsy. On
page 4 of Forensic Audit Report 1 prepared by the BDO,
they state, I quote:

"We accept no responsibility or liability to a Third Party to
whom our Report may be shown or in whose hands it may come."

®OG B BOSBS DWwmo

(wressryflg whisar Fwyafy)

(The Hon. Mangala Samaraweera)

As a lawyer, you know that all those are legalistic
jargon. Sewms’ Bostesd o, 00» Bosfesy mn®
BBEo. [ BEO]

OO Dogg@dD 53BNBH IS Owmn
(omessrLyifl@ suraGspeu BHrewTTILSSTT)
(The Hon. Vasudeva Nanayakkara)
1. © Besteny-

@0 Bewrds »OBNEHRO)

(wressryflg Wrdléd surBrLsT Sjouiasir)

(The Hon. Deputy Speaker)

Order, please! ©6; Goess @@amPROA, ADDSIO HO B0
@ IO ©0wmE Hedsieny.

@O Dogg@dD 53BNBE IS Owmo

(omessryifl@ suraGspeu BHrewTTILSSTT)

(The Hon. Vasudeva Nanayakkara)

O OEROB, BBwwn @20de® Dywce IO
8BS 00D, Ve Dred m0D BBe®sT.

®OG B BOSBS Dwmo

(wressryiflg whisar swyafy)

(The Hon. Mangala Samaraweera)

28 QIO Dred s53100 DO esT BNWI.

@G DaggedD 55NBI 2GS OWm

(oreoryifl@ ursGgpeu BTewTTILSSTT)

(The Hon. Vasudeva Nanayakkara)

N Bomnd  J0Oesy v n®
00OsTery Wi IN® Dw® election Beo=fe

S5y

[Bresmed ¢ 8588 9O o BE.]
[y &BrrFsrs s 1_swertiig yEHmLILIL (Blersngy]
[Expunged on the order of the Chair.]
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(The Hon. Vasudeva Nanayakkara)
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6 Beradss HO1zER

(oreiryflg Lrdléd suTbrsi SjeuiTssr)

(The Hon. Deputy Speaker)
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[e.0. 3.04]

O35 O 3OSBS ®wmo

(orewryifl@ wmiser Fwrafr)

(The Hon. Mangala Samaraweera)

O Bewdss mOznemn®B, afog ©®emndn Bded
Cosesmle DEDeD Dge ewlicr w€ Dmdw & m»Ogsn
G300 WO BedD

[Gcresmed ¢ 888 9o o GE.]
[y &BrrFsrs B 1L_swertiig yEHmLILIL (Blersngy]
[Expunged on the order of the Chair.]

OBn®ed edhge mSednT sied,-

OO DoggedD 53BNBH IS Owmo
(omessryifl@ suraGspeu BHrewTTILSSTT)
(The Hon. Vasudeva Nanayakkara)
2

[Gcresmed ¢ 888 9o mom GE.]
[y &Blrreaers s 1L swariiing ysmmLILL (Rersngy]
[Expunged on the order of the Chair.]

D0 ©o0R 83®SDS Bwmo

(wressryflg whisar Fwyafy)

(The Hon. Mangala Samaraweera)

Bedeernsi® dvee good 8¢ § Db, (8RO &g
e GBIHO IR® ¢ ®IY ®Deds’ sudew,- [Pt
BBO] Oge enIeE ¢zY 8 Ve DI WD, PTG
1028 Bedoed B8 Sy Y ®oCo,-

@O Dogg@dD 53BNBE IS Owmo
(omessrLyifl@ suraGspeu BHrewTTILSSTT)
(The Hon. Vasudeva Nanayakkara)
IOt kol ol

[Gcosmned ¢t 888 9O wo E.]
[y SBlrrears s sweriug yEHmLILL Berargy]
[Expunged on the order of the Chair.]

@D,

D0 ©o0R 83®SDS Bwmo

(oressryiflg whisar Fwyafy)

(The Hon. Mangala Samaraweera)

© Bewdes mOisnemn®B, ©1c8em OEded d€ed
BRen »YT 0 @O &gy

[Gcremed ¢ 888 9O mom GE.]
[y &Blrreaers L 1L swariiing ysmmLILL (Rersngy]
[Expunged on the order of the Chair.]

5y WOY eee mNed viel OO m WO IO
O © eV BrnY eOmo.

Sir, in response to the intense public cry over the so-
called bonds scam, the former President appointed a
Presidential Commission of Inquiry. ®d&; azsi¢e
980D @i e@mmE BOD, e@m» COPE
v Beowlow ©88 wme 0y, @ FeWed HOOBWD

888 wme WOy Dlmdn BwEr. oy, Im gwoses.
I quond Becy Besin odfndw Beadmd. &
00D B8Oy §eC ¢ @BO0wr 0w BrnduBn@ed
Bbedaw BHwoo@wm =Bie® =IO ofmed O
2018.05.21 918 ¢ » 30 OB 98ux meo. ©®
g ewen* 650,

ICB ©DOD) Be @1 ©2eWI® WO BwdIHS.
The Cabinet Memorandum states, I quote:

“His Excellency the President, in the exercise of the powers
vested in him by the provisions of the Commissions of Inquiry Act,
No. 17 of 1948, issued a Presidential Warrant to investigate and
inquire into and report with regard to Issues (a) to (j) on the matters
set out in the Schedule to the said Presidential Warrant...”.

& 9o BEH0® 0® IO 8Gmed Bedmydr. o®
IO 8D, O8 9l8u wE vEYNB IO BBwd.
e® Ded MEIDO sfm W PHOBO & WEs BE
928wl  wmer. Soedvewxt® OBE Spd8a 8oy
200 BAn®ed 9CEO =888 ®® & IO vhm 9e8ss
wog. g5l J 928ur Ble0sy ©vyd »OB e® edfwdm
Boems Dolm wved mOgn vuBe ¢ ¢dwsy WO o®
288e®@5Ind0  ®is ¢rler’. @0 DOne®mn® S
208Ee®Ined w®vInn WEH.

It was not an investigation initiated by the Central
Bank or the COPE. That came into being because of the
recommendations of the Presidential Commission of
Inquiry, which was initiated by President Maithripala
Sirisena at that time.

The five Forensic Reports are the outcome of that
investigation, which were recently tabled in Parliament
and have been debated on the Floor of this House for two
full days. I am deeply surprised that responsible Members
of Parliament and responsible Ministers of the
Government are reading out the legalistic jargon in those
Reports, which is always there in all such reports, to say
that even those Reports say that this is not correct. No. In
fact, these Forensic Audit Reports have been done by two
of the best expert forensic companies chosen after careful
scrutiny. These reports actually reveal so much about
corruption in this country in the last 20 years and that is
why, after one full day's Debate, the Hon. (Dr.) Bandula
Gunawardane and other irresponsible Members of this
Government are now trying to sabotage even the Debate
and stop us from debating and telling the country what is
really there.

Sir, we remember that since 2015, the words “bond
scam” became a common term even in the Sinhala
language. 808530 Busf, v®ed Guwnf, 883000 G,
00 ABeds 0® “bond scam” Bwz DOz B0 08508
OB 05T H¥mN. e@ime, ©® gw & bond scam O esd
HBCE 2o WmO» 0d@ED PR OO v WS VD
Ben. 9B, O @® gty 8g oo, ©»E@E80®
o ecan Busim yoosy. @® bond scam d» Beo @®
CO0 @pwuRdy 88 edE Wi O Bewdess
DONB®ROB, & acg Y BeCEE w08 Beowlonws
0857 emed freeze S BedmDr. &, - [P
BBO]
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©CL g0 Besanwzm OWmo
(oresstfl@ SmIT SowTHTILSS)
(The Hon. Anura Dissanayake)
®0 Bowd®s mOD50nemnOB, -

O35 Do 3OS ®wmo

(orewryifl@ wmiser Fwrafr)

(The Hon. Mangala Samaraweera)

2oy, ©® ®eod ©dE®. Hon. Member, you can speak
later. - [ Interruption.)

@6 Bewdes mSrzneH®)

(rewryflg Urdld FUTHTIWST B)6uTder)

(The Hon. Deputy Speaker)

®0 @0 2ewarnwm OEROA, S 9t) ecsIensy mwL.

O35 Do 3OS ®wmo

(orewryifl@ wmiser Fwrafr)

(The Hon. Mangala Samaraweera)

If I can finish my speech - [[nferruption.] e@we®8:s @i,
28 g o ®»O 0. [P BBO| w8, @oF Bwsiesy
©® bond scam &m nED [ BBOF] - @®

[Gcosmned ¢es 888 9O wom E.]
[y SBlrrears s sweriug yEHmLILL Berargy]
[Expunged on the order of the Chair.]

08 B0 e¢rimy Biesy BV DO ednEHEWTIO
®® om0 eesIm®. [ BEOF] goud! @8 e@ewr®
&GOS, (@i BBO)

[Gcrsmned ¢t 888 9O wo E.]
[y Salrrears s sweriug yEHmLILL Blerargy]
[Expunged on the order of the Chair.]

[@o20 BBO] OO 0200w® $RODSE. OO erydsN eWweHH
et MBHOO exnedld, ®ed choice &= Bewn. Tos @®
Be)Da. [P0 BEO=Y]

[Gcosned ¢t 888 9O wo E.]
[y SBlrrears s sweriug yEHmLILL Hersrgy]
[Expunged on the order of the Chair.]

OO Dogg@dD 53BNBE IS Owmo
(omessryifl@ suraGspeu BHrewTTILSSTT)
(The Hon. Vasudeva Nanayakkara)
RO Sowsy Sewwnt By

OG B BOSBS Dwmo

(wressryiflg whisar Fwyafy)

(The Hon. Mangala Samaraweera)

»8. ®eod Jww VIV 3. gl Iy Onm
BwrosIs. Oed dwe DIV sy, [P BBEOS]| oo
Boewdes »Onemnd®s, ged Jo o »S WOTD
©0008, e@mHO &ed. [@d BBOH] Comn eBvIsed ¢
) DEHO® eIiHE® O D WOTHB.  dw BwO
00O esnedd, bond scam dm WO § EWICHO.
[@020 BB®zF]

©0T Bewdss DONemROB, S Bey ©8EE »dD®
Dred BedmDr. HiNEB, 0@ o® ewmen - O® ©®
Dm0 B o OB S WOsIery. o Bewdss

DOTNIDROB, e@m>» Didmn sw Beadm. O Hnm
B8wO w8 »® e® I DdrOE e ¢8 D ecFO
B¢ mOBIDY oy Sord & BI® men Beadmo.

®® ©® Bwensm Ged, O bmed Beasiess
@i Bwm dmB. 2018 ¢ @v Iemed B
ORe¢y) BOIBTW Wden 0O Bedmdr. VB, ¢ WD
mJg bond scam Om ©wo ¢8ed W QO evemID god
emdus O»d8; that was merely the tip of an iceberg. Sir,
these five Forensic Reports reveal in detail the systematic
plundering of public funds over the years by a mafia network
of family and friends. I will come to it. I am not making
irresponsible statements. 200527 &30 @901¢ e Bededd
0ed BYen DHed®, O D rees 3HE v O
Boadmrydn;, s oundsd 918 Bedmdl. Over Rs. 10 billion
have been plundered under the stewardship of the then
Governor Nivard Cabraal and the Monetary Board, where
the then Secretary to the Treasury, Dr. P.B. Jayasundera, a
man for whom I have the highest respect, was also a
member. @ BHO® B® 00O ©z3nedB, ©O(
Bewrdes Onemn®8. @D 8 Jed DERmID®
SmmnDed 8EE. i 0® BDed.

®0 ©® bm v OO B WOV EDEIDW By
Employees' Provident Fund - EPF - ®emz ® JGed
WO gfewm Emvoded wEE BO/WED dwd
®0500 Beded eMEE 0y O ©® Dfmed
B8t OmD By, S8 e® dw 0D 9siesy.

Sir, due to the limited time allotted to me, then I will
touch on Report No. 3, which sets out in detail how the
mafia family and friends pillaged the Employees’
Provident Fund. The English language, perhaps, does not
have a suitable world for this. The word “pillage”, I think,
is not enough to describe this grave crime. Perhaps, |
should use the word “plunder”, plundering of workers’
funds. Or even better, if I have the way, I will name this
final Report by the KPMG, India on the EPF robbery as
the “Rape of the Employees’ Provident Fund”. The
Employees’” Provident Fund had been raped
systematically over the five years and it had been done
by, as I said, a network of family and friends of the then
Government. In fact, in this Report, there is a family tree.
This is not some political concoction.

This has been done by the company. There, you have
Mr. Ajith Nivard Cabraal, Governor from 2006 to 2015
and then, associated with HDFC during the same tenure
when some of these dealings took place were, S.
Wickramasinghe, sister; Ravindra Balakantha Thambaiya,
brother-in-law; Nihal Fonseka, cousin; Amal Cabraal,
cousin and Shibani Renuka Thambiayah, niece. Those are
just a few names of the family tree which started growing
inside the Central Bank in order to spirit away the funds
which were there for the working people of this country.
Sir, I quote from Report 3:

"EPF is the Sri Lanka’s largest fund with assets worth
approximately Rs. 2.29 trillion as of 2018 and monthly contribution
was Rs. 12 billion with over 18.2 million contributors from over
86,200 employers."
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[0St ®ovE @85 @wmn]

©® Jed ewomwrsy 86,200 @ 268¢cO e ¢Omo.
©® E¥ICHO® WMEE BesTesy 005 eFIDE ©ZNEDE,
055 0® qued §eE.

"Therefore, had been violation of rules and deficiencies in the
approval process for investment in banking and financial
institutions. Investment in five banking institutions were made on
the directive of ANC with no prior approval of IC.

EPF has invested its money in many companies including 19
companies, which were scrutinized indepth in the analysis. The
losses were in the form of realized loss on sales or investment or
impairment loss recorded in EPF books.

EPF has invested a total sum of Rs. 150.8 billion in a total of 84
listed companies.

A total of Rs. 1,1042.63 million......"

That is, approximately Rs. 1.1 billion.

..... has been invested in 17 unlisted companies after 1998. This
investment has generated accumulative dividends of Rs. 6461.50
million as the net cumulative capital loss for the period Rs. 388.79
million.

Investment in a total of 84 listed companies with a total number of
transactions of 4,886 during 2006-2017.

Investment in 15 companies has generated a loss of Rs. 9,198.50
million on 909 transactions....."

&g BusYesy, 6188 dBes 9.2

".....and EPF has received a total of Rs. 955.45 million as
dividends. "

G DReWsTO, OO 0® eahewI® wdEd Bwslesy. e®
00852000 meemd 0® v® ecw OO Bwmd.

"There were over 4,800 transactions of investments above Rs. 10
million in over 80 listed companies during 2006-2017, of which 193
were loss-making transactions. The total value of transactions was
about Rs. 130 billion.

The upper limit for the investment in a company was 2 per cent in
2001."

2001 edmyem0, ®@0dm @5 yoosy EPF el
y@renw Buwed ecmB BwEr B80n BYen. den® meg &
B8E8 @08 WO Ay BB, 0BE Bn®8ew OBn®
20®BOCwW DRe!sy HOPR WO Bwwd eem Bwm
& 80 BPewn. Y, due gedid DR Gd 5gyd
& y®@mw 8wwd 4 00, 2011 eOdmemD d¢ Bw;wd 15
¢ OB WS o, viINB, ©wONS e@dEO they have
broken those limits by investing higher amounts of EPF
funds in many companies.

a0 ©® werwsy me w8 Oy DBwed BOY w@nd,
3wl q¢BR0:8m0 Bl HOOT ©0d® el By ew.
Sed & Buy B0 O1fews? & Ged invest e Sedmd
Bedm. | quote:

In some instances, EPF employees acted as counterparties to EPF
trading transactions. Nobody noted the conflicts of interest and
inappropriate benefits directly derived by those employees.

EPF has invested in loss-making many companies over the years.

Investments were in major companies - nearly all of them
contributed to the loss incurred by the EPF.

Many of the transactions associated with higher volumes and values
of those companies have taken place in 2010 and 2011.

When purchases were made by EPF, share prices were high and
subsequently they came down in general. "

This was the pump-and-dump policy of the then
Government. Again, I am quoting very quickly from this
Report:

"2. Key breaches occurred in the following:

Investigation revealed that various activities in EPF, including
investment in trading or investment portfolio were performed
without express approvals or mandate in the IPS/ITG. Key
deviations that were noted are:

- Portfolio level breaches and breach of individual security limit
and trading limit.

- Investment transactions without IC/MB approval.

- Deviation from IC plan for execution of transactions.
- Irregularities in addition of companies to the ASL.

- Investments made without adequate analysis.

- Unsigned deal tickets and settlement sheets.

- Investment in unlisted equity without express provisions in
IPS/ITG and approval of Monetary Board (e.g. investment of
LKR 500 million in Sri Lankan Airlines in 2010, investment of
LKR 1000 million for Sri Lankan Catering).

- Investment of LKR 1539.44 million in five banking shares
based on instructions/approval from the Governor during 2009
and 2010.”

So, as I said, these five Reports actually warrant at
least five days of debate in this House. This is one of the
most shocking revelations the country has ever seen.
That is why I say again that this Report should be named
the “Rape of the EPF” because it shows how the money
of the poor working people of this country was
systematically robbed, pillaged and plundered during the
period when the then Governor Mr. Ajith Nivard Cabraal
was in charge.

Therefore, like in all other things, let us not debate
this in the House, forget about it and then allow the same
things to continue happening, perhaps at an even faster
pace in the future. I think rather than taking sides and
trying to justify one’s own side, it is time that the
country, as a whole, as the Hon. Anura Dissanayake said,
get together at least now to ensure that such daylight
robbery of public assets do not take place in the future.

Thank you.

®G; Bewdss mSD150E2 )

(oreiryllg Nrdld FuTBTILGT Oj6uTssir)

(The Hon. Deputy Speaker)
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(The Hon. Vasudeva Nanayakkara)
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@6 Bewrdts mOzNEHRO)

(wressryflg Wrdléd surprLsi Sjsuiasir)

(The Hon. Deputy Speaker)

B3, ©S; DoggedD 5050@I 200 G281 GOrmsnOA.

OO Dogg@dD 53BNBH IS Owmo

(oreor ifl@ ursGsHeu BTesTTILSSTT)

(The Hon. Vasudeva Nanayakkara)
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(The Hon. Presiding Member)
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[4.50 p.m.]

@G 6 S HBRO dwmo
(wrabruflg payls anaib)
(The Hon. Rauff Hakeem)

Bismillahir Rahmanir Raheem.

Hon. Presiding Member, for two days, we have been
debating the Forensic Audit Reports on issuance of
Treasury Bonds by the Central Bank of Sri Lanka
presented by BDO India and KPMG Sri Lanka, working
in conjunction with KPMG India, which have now been
tabled for debate.

Sir, despite there being questions raised by many
Members of Parliament on the consistency of the Reports
and certain other conclusions, especially those related to
computation of losses, the Reports, no doubt, do lay bare
glaring deficiencies.

®O; YR OBIE @

(omessrLll@ SeweVMLGTHEIGD 2 mCiLeTT B)6uider)

(The Hon. Presiding Member)

Order, please! @® gdeded @mYPosd ovd oo
OBocewny ©d; G Seddn® OxEndeed »e
GRow @ ©BEW @wdsB WOBIBY.

O GesI® gRBwedsT® vmo

(T fl@ VFHS 96V W eussTET)

(The Hon. Lasantha Alagiyawanna)

Geowzndied ©d; OEneB, "od GwiB Seddn®
OYEn®w ¢15f Yrumre on yre'"B OO ewddnn OB Do.

@G 6 S HBRO dwmo
(wrabruflg pays anaib)
(The Hon. Rauff Hakeem)

887 IS0 mom 8.
2 CLorglgsmi-.
Seconded.

g S Y, ewr wd®@» Sa.
aflsarr lGlssLI (B) eTDmys GMsmeremLiLi L gy.
Question put, and agreed to.

NGO ©S . NECBECHBIBW® Bwm GEowmewsy
902 Howsy, ©6; §soB Beddn® Sude G@Ereszd;e) Seo.
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G0 ISBITLD GYeUTIH6T FEWEVEHLD 6UBIGE T H6NT.

Whereupon THE HON. K. THURAIRETNASINGAM left the Chair,
and THE HON. (MRS.) SRIYANI WIJEWICKRAMA took the Chair.
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(The Hon. Rauff Hakeem)

Madam Presiding Member, 1 was referring to the
particular Forensic Audit Reports pointing out glaring
deficiencies  relating to  prudence, governance,
accountability and transparency when it comes to Bond
issues in this country.

Madam Presiding Member, my humble request to this
august Assembly is to act with responsibility as
Representatives of citizens instead of trading accusations
across the aisle and let us all collectively work towards
ensuring that such blatant abuses of power and positions
are not repeated. Now, it is a matter of pot calling the
kettle black. That is what we have been witnessing these
two days.

Whilst leaving the technicalities contained in the
Report to be debated by professionals with competence, I
will limit my address to purely focus on conclusions in
the Report solely related to the role of the Central Bank of
Sri Lanka, the Governor, the Monetary Board and lastly,
the Employees' Provident Fund, Sri Lanka's largest social
security fund which manages the general public's social
security contributions.

Before I proceed further with my limited address on
the identified areas, I wish to highlight to this august
Assembly two glaring deficiencies in the Report. That is,
two vital areas the Reports have not addressed and which
deserve to be addressed. The first being the role of the
State banks in the two tainted auctions related to the
alleged Bond Scam, from the Report, it is evident that the
State banks have consistently been the biggest source of
liquidity providers to Government Bonds.

The Reports have failed not only to identify the causes
for the State banks not participating in the two tainted
auctions, but also to identify support for any justification
provided for the absence of the State banks at these
auctions. Based on views expressed by market
participants, non-participation of the State banks was the
biggest contributor in the execution of this outright scam
through the two tainted auctions. Market participants are
strongly of the view that the State banks, if they had
participated, would have scooped up a big majority of the
Bonds offered in the two tainted issues at much lower
yields, close to market yields, thus preventing or
significantly reducing the loss suffered by the
Government through these two issues. To date, there is no
justifiable basis or answers to support the non-
participation of the State banks.

Madam Presiding Member, the second point is the loss
caused to the general public because of the sharp spike in
yield rates after the two tainted auctions. Several attempts
have been made to compute the loss suffered by the
Government, but no attempt has been made to date to
compute the secondary market loss suffered by the
general public who were holding bonds and who were
forced to sell due to the artificial spike in the market
yield, which resulted in margin calls by banks on their
leveraged positions. The question that needs answers in

relation to this is, which primary dealer scooped up all
these Bonds from the secondary market and were those
also sold to the EPF later on when rates stabilized?
Madam Presiding Member, I am of the firm view that the
general public deserves answers to these two questions.

Coming back to the subject of my address, what is
glaringly evident from the Reports is the callous manner
the individuals politically exposed to the Government of
the day, whether it be the previous Government, the last
Government or the present rulers, have blatantly gone
about manipulating the orderly working of the Central
Bank by influencing the highest officers of the Central
Bank to enrich a selected group of individuals at a great
cost to the general public.

Every officer working for or holding post in the
institutions identified, namely the Central Bank, the
Governor, the Monetary Board and the Employees’
Provident Fund, is a fiduciary. A fiduciary is legally
defined as “a relationship in trust, especially in relation to
the trustee and the beneficiaries”. In the said instant, the
institutions identified are trustees of the citizens, who are
the beneficiaries. The duty of a fiduciary entails the
highest standard of care in equity or law towards the
beneficiaries, to whom the duty is owed. The highest
standard of care requires a fiduciary to act prudently with
due skill, care, diligence and judgement in relation to the
affairs of the beneficiaries. Madam Presiding Member,
the persons identified in the Forensic Audit Reports
related to the institutions that I have highlighted are all
professionals entrusted with trust under a fiduciary
relationship, who owe a fiduciary duty to the general
public, purportedly with competence to administer and
manage monies belonging to the people of this country;
in this instant, the Central Bank’s monies and the
beneficiaries of the Employees’ Provident Fund.

This House should also take due note of the fact that
in relation to administration and management of public
monies, globally the bar set for prudence in relation to
fiduciary duties is at a very high level. Coming back to
the conclusions in the Reports, this august Assembly
should take due note that, leave alone the prudent rule,
even basic rules of prudence through average skill, care,
diligence and judgement have been alien not only to the
individuals identified in the Report, but also to those at
the Central Bank, the institution entrusted with statutory
responsibility to maintain economic and price stability
and financial stability as an institution that enforces rules
of prudence in the financial sector in the country and the
Employees’ Provident Fund, a statutory body set up to
manage a social security scheme, which is managed by
the Central Bank.

This, Madam Presiding Member, is a very sad state of
affairs for the country in general and the people in
particular. Why did the Central Bank of Sri Lanka, which
had, which has and which will have in the future the
cream of high standard professionals with eminence
stoop to such a low level? The Central Bank of Sri Lanka
stooping to such a low level is a higher economic cost to
the people of Sri Lanka than the financial loss everyone is
attempting to compute through allegations across the
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aisle. Yes, the financial losses being computed is very
significant, but the economic cost of allowing the Central
Bank to continue in its current state far outweighs that
cost.

Madam Presiding Member, I would like to once again
ask this House the question, who is responsible for this
current state of affairs? I will have to humbly admit that
every Hon. Member of this House including you, Madam,
the Speaker, myself, and everyone across the divide, is
collectively responsible for the current state of the Central
Bank. We, as Legislators, have failed in our duty to bring
reforms to the Central Bank in line with the
transformations taking place globally. Our age-old
legislations are a stumbling block for the Central Bank to
achieve the high standards that this nation expects and
deserves from such an august institution.

From the Forensic Audit Reports, it is blatantly
evident that the culprits behind the Central Bank being
pushed to such a low level are the politically exposed and
aligned persons associated with the running of the Central
Bank. Madam Presiding Member, if we do not act now,
future legislators will once again be wasting the time of
this Legislature, trying to unravel another calamity,
potentially of a higher magnitude, at enormous cost to the
people of this nation. The answer to this puzzle is the
independence of the Central Bank; the Central Bank
should be made constitutionally independent and
autonomous in order to ensure that it is totally devoid of
political influence. A Central Bank cannot be run by
politically affiliated individuals whose decisions will
always be biased towards their political masters and
aligned towards agendas with vested interest. The
Forensic Audit Reports provide sufficient evidence to
support this conclusion. Therefore, we can go on
pontificating until the kingdom come, but we will not see
the dawn unless we act now.

Madam Presiding Member, every Hon. Member of
this august Assembly has a bounden duty to act now and
make our Central Bank a constitutionally independent
institution, an institution devoid of political influence. It
is time for all of us to put aside political differences and
for once, act in the interest of our nation and make our
Central Bank an independent, autonomous institution.

Coming to the subject of the Employees’ Provident
Fund, the EPF is entrusted with statutory responsibility to
manage Sri Lanka’s largest social security scheme. The
EPF manages assets in excess of Rs. 2.2 trillion as at
December, 2018. To put it into perspective, this translates
to US Dollars 12.8 billion or close to 15 per cent of Sri
Lanka’s GDP, Gross Domestic Product! The Central
Bank is entrusted with the responsibility of managing this
humongous asset base on behalf of the general public, the
majority being the private sector employees. The EPF is
another institution which owes a fiduciary duty to the
general public. The time is right for EPF to be managed
independently devoid of political influence by a Board of
Governors consisting of officials from the Treasury, the
Central Bank and the private sector with a professional

management team with fund management experience in
place, similar to how pension funds are managed
globally. It should be strictly governed by an investment
mandate and the performance should be linked to clearly
defined benchmarks. Potentially, the management team
could be incentivized for overperforming over a hurdle
rate as a benchmark, similar to how pension fund
managers are incentivized globally. This will enable the
EPF not only to be efficiently managed, but also to
provide beneficiaries a better return. In evaluating the
EPF’s performance over the last 10 years, it is evident the
EPF have been providing beneficiaries a return very close
to the long-term government bond yields. These
beneficiaries, at the time of encashing these assets, are
liable for tax and the tax adjusted return received by these
beneficiaries would be less than the return they would
have got, if they themselves invested these monies in
long-term Government Bonds, and the interest income
related to which is not liable for tax.

Madam, the question I want to pose is, what is the
benefit to the beneficiary from an independent institution
managing its social security assets at a large cost to the
beneficiary, if that institution is to provide a return less
than the return the beneficiaries could have generated on
their own? Therefore, I also want to pose the question, is
the EPF really set up for the benefit of the beneficiaries
or is it a mechanism for persons with political affiliations
to benefit in the guise of providing benefits to the
beneficiaries?

Sri Lanka’s private sector is on par with their global
counterparts and the big players who are listed operate
efficiently within a regulated environment - look at our
blue-chip companies - within a transparent and
accountable regime, whilst generating and creating value
to their shareholders. This segment of the private sector
has not only professional expertise, but also access to a
transparent and accountable framework devoid of
political influence and affiliations to administer and
manage an operation like the Employees' Provident Fund
within a governance-based, transparent and accountable
framework under a competent Board of Governors.

Therefore, Madam Presiding Member, the question I
want to pose to all of us is, should we continue to permit
politically affiliated individuals to callously profit out of
Sri Lanka's largest social security scheme - this pumping-
and- dumping operation, how long are we to tolerate? -
and deprive the beneficiaries of a return they deserve or
should the EPF be reformed through the legislative
structure by this House to put in place mechanisms for
the EPF to be managed by a professional management
team under the aegis of a professional Board of
Governors with a governance-based, transparent and
accountable framework? That is the question I would like
to pose. Therefore, it is time that we look at in a non-
partisan manner and devise methods to make the Central
Bank an independent, autonomous institution.

Though the autonomy has been guaranteed by various
legislations, continuous political meddling has messed up
the entire scene. The confidence in our main watchdog
when it comes to monetary policy has also been affected
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due to this continuous and relentless bond scams that are
being allowed to perpetuate the climate for profiteering
by various unscrupulous elements. Therefore, it is time
for us to take stock of these Forensic Audit Reports and
take legal action against all those who were involved and
also see that these two institutions are managed with
much better professional management with a better
legislation in place.

Thank you.

[e.200.5.08]
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Madam Chair, issuance of licences for brokerages is
also a serious issue. There has to be a mechanism which
enables an independent body to look into the issuance of
licences for brokerages.
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@DBIOB - Bws mdenws. Therefore, we have to introduce
a mechanism; there should be a mechanism to issue licences
for brokerages. Also, there is an officials' mafia.
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You have only two minutes left.
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You have to wind up, Hon. State Minister.
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It being 6.30 p.m., THE HON. PRESIDING MEMBER
adjourned Parliament without Question put.

Parliament adjourned accordingly until 9.30 a.m. on
Thursday, 20th February, 2020, pursuant to the Resolution of
Parliament of this Day.
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