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SUHS ST 56T,
The Parliament met at 9.30 a.m.,
MR. SPEAKER [THE HON. KARU JAYASURIYA] in the Chair.
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(The Hon. Speaker)
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(The Hon. Lakshman Kiriella - Minister of Public
Enterprise, Kandyan Heritage and Kandy Development and
Leader of the House)
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Question put, and agreed to.
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Ordered that the Report be printed.
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(The Hon. Gayantha Karunatileka - Minister of Lands and

Parliamentary Reforms and Chief Government Whip)
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OO OB WO IBED DvD0

(orerfl@ Swhs & HETTSVSHS)

(The Hon. Gayantha Karunatileka)

O DOTNEDHROB, OO0 GeE 21BN 0dMEdSY
2017 o8sw wewo & Comn @cdg ecednedrined mbe
8002 D800 98Bu WSS.

OO0 DabmD Ced e BEIC m0m wwd 0dm ewd
e 4B ©° ewddzn SS.

G S8z &Y, e @@ S,
afleorr GBI (B) sTDmYIs CIBmeemLiLIL L.
Question put, and agreed to.



307 ZlelelclCka 1) 308

@G 086 geddsI® Bwm (gusEIHS W Hoedw

DOGR 8w B B W BEIT WEB §RIBBH Do)

(omevsrLyLil@ sugdly 9|Cusui et - o 6T,

2 _GTHTL L DIGUEVSEET, LOTHIERT FeMLLHET LMHMID 2 ereahym &

S|OLFFIT)

The Hon. Wajira Abeywardana - (Minister of Internal and

Home Affairs and Provincial Councils and Local

Government)
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(The Hon. Buddhika Pathirana - Deputy Minister of
Industry and Commerce)
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Petitions ordered to be referred to the Committee on Public
Petitions.
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asked the Minister of Health, Nutrition and Indigenous

Medicine:

(a)  Will he inform this House-

(i) the number of dengue patients that has been
reported in Ratnanpura District by now;

(i) whether he is aware that Ratnanpura
District is a dengue-prone area; and

(iii)  the steps taken by the Ministry to control
that situation?

(b) Ifnot, why?
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(The Hon. (Dr.) Rajitha Senaratne - Minister of Health,
Nutrition and Indigenous Medicine)
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asked the Minister of Primary Industries and Social
Empowerment:

(a)  Will he inform this House-

(i) the main objectives of the Samurdhi
Livelihood Development Programme;

(if) the fields in which livelihood development
is done under the aforesaid Programme;

(iii) the number of families that received the
benefits of the aforesaid Livelihood
Development Programme after the good
governance government came into power,
separately on divisional secretariat basis;
and

(iv) the steps taken by the Ministry to extend
this Programme further in the future?

(b) Ifnot, why?
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asked the Minister of Foreign Affairs:
(a)  Will he inform this House-

(1) the number of members of Sri Lankan
diplomatic missions in the foreign countries
by now;

(i) whether there are non-citizens of Sri Lanka
and the dual citizens among aforesaid
individuals; and

(iif)  if so, of the countries in which they have

obtained the citizenship and the countries in
which they are employed presently?

(b) Ifnot, why?
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asked the Minister of Hill Country New Villages,
Infrastructure and Community Development :

(a) Ishe aware that-

(i) there is an estate called Bomeruwa in
Pallepola, Madipola Divisional Secretary's
Division in Matale District; and

(ii)) the people living in line rooms therein do
not have infrastructure facilities?

(b)  Will he inform this House-

(i) the number of families living in the said
estate; and

(if)  the measures to be taken by the Ministry to
provide the required facilities to those
families?

(¢) Ifnot, why?
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asked the Minister
Indigenous Medicine:

of Health, Nutrition and

(a) Ishe aware that-

(1) alarge number of staff vacancies including
the vacancies of doctors exist in the
Thambuththegama Hospital of
Anuradhapura District of the North Central
Province; and

(i) a news item pertaining to this issue was
published in the "Rajarata Supplement" of
the  "Lankadeepa"  newspaper  on
Wednesday, 27th September, 2017,

(b) Will he inform this House-

(i) whether any measure has been taken to
resolve the problems highlighted through
the aforesaid news item; and

(i) if not, the date on which measures would be
taken to provide the public with a
productive service, having addressed the
aforesaid shortcomings?

(c) Ifnot, why?
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SRI LANKA STATE PLANTATIONS CORPORATION: EPF,
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asked the Minister of Public Enterprise, Kandyan
Heritage and Kandy Development:

(a) Will he inform this House-

(i) the amount of money that remained
outstanding from the Sri Lanka State
Plantations Corporation (SLPC) to the
Employees Provident Fund as at 08th
January, 2015;

(i) the amount that was settled in the years
2015, 2016 and 2017 out of the aforesaid
outstanding amount;

(iii) the amount of money that remained
outstanding from the Sri Lanka State
Plantation Corporation (SLPC) to the
Employees Trust Fund as at 08th January,
2015

(iv) the amount that was settled in the years
2015, 2016 and 2017 out of the aforesaid
outstanding amount;

(v) the amount of outstanding Gratuity payable
by the Sri Lanka State Plantation
Corporation as at 8th January, 2015; and

(vi) the amount that was settled in the years
2015, 2016 and 2017 out of the aforesaid
outstanding amount?

(b) Ifnot, why?
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@O0 QBB
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(The Hon. Speaker)

Okay. That is fine.
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asked

the
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Minister of Highways and Road

Development and Petroleum Resources Development:
(a)  Will he inform this House-

)

(ii)

(iif)

whether he is aware of the fact that Mr.
K.D. Premasiri of No. 137, Awissawella
Road, Wellampitiya was turned down and
the then Secretary to the Ministry of Higher
Education and  Highways  refused
acceptance of his appeal regarding an
injustice caused to him when lands were
acquired for road development;

whether he admits that the conventional
practice is to accept the appeal when such
appeals are submitted by any party and that
refusing to accept an appeal is not the
appropriate conduct that should be adopted
by a Government Servant;  and

if so, whether action will be taken to accept
the said appeal, take impartial action in this
regard and inform the appellant?

(b) Ifnot, why?
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(The Hon. Kabir Hashim - Minister of Highways and Road
Development and Petroleum Resources Development)
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[06 8.3.08E80. BOEDS Eeovnwnm @wmo]

asked the Minister of Education:
(a)  Will he inform this House-

(i) whether he acknowledges that breweries
and distilleries companies  promote
consumption of beer at annual inter-school
big matches and other sports competitions
between leading schools of the country; and

(i) if so, the measures taken to control the
adverse effect of this on school children?

(b) Ifnot, why?

oG aBE Bcld Bwedwd® Owmo
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Education)
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asked the Minister of Agriculture, Rural Economic

Affairs,

Livestock Development, Irrigation and Fisheries

and Aquatic Resources Development:

(@)

(b)

©

Is he aware that-

(i) the payments for the milk supplied during
01 to 15™ of a month were made during
the ensuing six days of the particular month
and the payments for the milk supplied
from 16™ to the end of a particular month
were made during the first six days of the
ensuing month by the Milco Company
with pertinence to the milk supplied by the
dairy farmers of the Horana Electorate;

(if) the payments were delayed in the recent
several months and the payments had not
been made for the period from 2018.05.01
to 2018.05.15 even by 31* of May;
(iii)  the dairy farmers are in a desperate plight
owing to the inability of providing food to
the cows, paying the installments for the
loans obtained for purchasing cows and
attending to their day today expenses,
resulted by the delay in receiving their
payments; and
(iv) a problematic situation has arisen by the
negative impact made on the national dairy
production owing to the decrease in the
dairy production?

Will he inform this House whether measures will
be taken to make the payments in a regular
manner since it is probable that this situation may
bring about a negative impact on the lives of the
dairy farmers and a drop in the local dairy
production process as well?

If not, why?
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asked the Minister of Agriculture, Rural Economic

Affairs, Livestock Development, Irrigation and Fisheries
and Aquatic Resources Development:

(a)  Will he inform this House-

(1) the minor, medium and major irrigation
schemes renovated in Matara District in the
years 2015, 2016 and 2017;
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asked the Minister of Transport and Civil Aviation:
(a)  Will he inform this House-

(i) the number of Sri Lanka Transport Board
depots in Kandy District;

(ii) the names of those depots;

(iii) the number of buses currently operated by
each of the said depots;

(iv) these depots, separately, those making
profits and those incurring losses;

(v) the number of vacancies in each of the said
depots;

(vi) the number of jobs provided in these depots
and the names of persons who received
those jobs, after the ‘Good Governance’
government came to power; and

(vii) the measures to be taken by the Ministry to
improve the fleet of the SLTB depots in
Kandy District?

(b) Ifnot, why?
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@) @erGpev, srsir?

asked the Minister of Primary Industries and Social
Empowerment:

(a)  Will he inform this House-

(i) to which extent the expected objectives of
the Department of Samurdhi Development
have been achieved, which was established
with the intention of alleviating poverty in
Sri Lanka;
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(i) the amount spent annually for Samurdhi
assistance; and

(iii)) the number of families who do not receive
Samurdhi benefits but expectant of it?

(b)  Will he state-

(i) whether it can be contented that the
Samurdhi beneficiaries were selected in an
impartial manner in the recent past;

(ii) if not, the new method that will be adopted
for the purpose;

(iii) whether it is admitted that Samurdhi
Development Officers and beneficiaries
were used for political purposes;

(iv) if so, the measures that will be taken to
prevent such activities in the future; and

(v)  whether the Samurdhi Fund will be audited
under the National Audit Act which was
passed recently?

(¢) Ifnot, why?
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Whereupon THE HON. SPEAKER left the Chair, and DEPUTY

CHAIRMAN OF COMMITTEES [THE HON. SELAVM
ADAIKKALANATHAN] took the Chair.
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Order read for resuming Adjourned Debate on Question - [05th
March]

"That the Bill be now read a Second time".- [The Hon. Mangala
Samaraweera]

Question again proposed.

®0 Bewdss 0% e3wrsBn®r
(oreryllg Gussallsr rds sallereri jsuiger)
(The Hon. Deputy Chairman of Committees)

Hon. Mahinda Amaraweera.
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(The Hon. Lakshman Kiriella - Minister of Public

Enterprise, Kandyan Heritage and Kandy Development and

Leader of the House)
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(The Hon. M.A. Sumanthiran)

Thank you, Mr. Deputy Chairman of Committees, for
the opportunity to say a few words at the Debate on the
Second Reading of the Appropriation Bill for 2019.

Before 1 address some issues concerning the Budget
Proposals, may I take this opportunity to address another
matter, now that the Hon. Prime Minister is also in the
House. Reference has been made by the previous speaker
to the process in the UN Human Rights Council, whose
sessions are now happening in Geneva. There was some
reference made to this yesterday also in the House. It is
important to place on record the history of these events.

After the end of the war in May, 2009, it was in 2012
that the UN Human Rights Council, for the first time,
passed a declaratory Resolution primarily calling on Sri
Lanka to implement Sri Lanka’s own Lessons Learnt and
Reconciliation Commission’s Recommendations. By
then, the LLRC Report had been published in December,
2011 and the Council only asked Sri Lanka to implement
its own Commission’s Recommendations. The following
year, in 2013, again another Resolution was passed, again
asking Sri Lanka to implement the LLRC
Recommendations. It was a Resolution to promote
reconciliation and accountability in Sri Lanka. After two
long years, when there was no movement at all with

regard to Sri Lanka’s own domestic process - that was the
LLRC - it was only then in 2014, a different kind of
Resolution was mooted and that was to mandate the High
Commissioner for Human Rights to conduct an
investigation into several allegations that had been made
by then, particularly with regard to what happened at the
last stages of the war and an inquiry was conducted. That
was called the OISL - the Office of the High
Commissioner for Human Rights Investigation on Sri
Lanka. That was the OISL and the Report of OISL was
due in March, 2015.

However, in January, 2015, there was a change of
Government and wusing that, the new Government
appealed to the Human Rights Council to delay the
publication of the OISL Report. It was in February, 2015
those negotiations happened and the Council agreed to
delay the publication of that international investigation
report - OISL Report - until September, 2015. In
September, 2015, on the 16" of September, 2015, the
OISL Report was published. Two days prior to that, the
then Foreign Minister - the present Finance Minister - the
Hon. Mangala Samaraweera, made a speech at the high-
level segment giving various assurances of the new
Government to this multilateral body of the UN. Based
upon the Foreign Minister’s assurances given on the 14"
and the international investigation report that was
published on the 16™ of September, 2015, a Resolution
was adopted on the 01* of October, 2015. That was the
UNHRC Resolution 30/1. Sri Lanka rightly co-sponsored
that Resolution. I say “rightly” because that Resolution
was negotiated with the main sponsors of the Resolution,
which is called the "core-group". The USA, the UK,
Macedonia and Montenegro were the core-group
countries. Sri Lanka negotiated with them and agreed on
the text. We also welcomed Sri Lanka agreeing to attend
to those matters that were listed in the Resolution 30/1.
The High Commissioner was to present an oral report in
nine months and a full written report in 18 months.

When that full written report became due in March,
2017, Sri Lanka again asked for further time to
implement several of the recommendations because only
a few had just been addressed or started and that was
done. Resolution 34/1 was passed in March, 2017, again
co-sponsored by Sri Lanka. We welcomed that as well
although there was a misinformation campaign carried on
in the Tamil areas saying that the TNA was giving the
Government further time.

'BTEV BUBTFLD' 6TITHTD P(H HuPTesr GFTHEODTL DT
o LBwrdlsgs sUlps Csflwds gl Lewwliihg erglrmer
@® Urderrd  QFEinuliu’ g GhsCUTHed, K HTEV
SUBTFLOV, g FTeuBss GuphuTiensusHws [Klqdhslsrm
@ STWTaTEWTN BTHISST HFewesr 6urGeum Ml HHESMLD.

It was to extend a monitoring and supervision by the
human rights body. Now, according to 34/1, a written
report is due and I believe that will be presented to the
Council tomorrow. The Government of Sri Lanka has
already received a copy of that report.

Yesterday, there was disturbing news from His
Excellency the President at a meeting with newspaper
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editors stating that he will be sending three of his own
representatives to Geneva and that he will be seeking the
UN body to let Sri Lanka handle its own affairs. Now I
must say something very clearly here. Sri Lanka has been
allowed to handle its own affairs. That is why in 2012 and
2013, this body only urged Sri Lanka to implement its
own LLRC recommendations. When that was not done an
international investigation was mandated. Subsequently, it
was with Sri Lanka’s consent to promote accountability
and reconciliation that Resolution 30/1 and subsequently
Resolution 34/1 were passed. It is Sri Lanka’s assurance
of cooperation with this multilateral body, with the world
body and with the international community at large, that
these issues are to be addressed.

I must also record the fact that we are very
disappointed with the pace of these reforms and various
actions that Sri Lanka has agreed to take. Even to
establish an Office on Missing Persons, it took so long.
But even after the law was passed in this House, it took
another full year before that law was even gazetted. No
explanation was given as to why that delay occurred.
Now the OMP is functioning. They are just starting to
establish branch offices. One was established in Matara
the other day. I do not know why in Matara, but the next
one is supposed to be in Mannar. They are only
beginning these work. We need the technological support
and various other assistances that the international
community can give us to continue with this difficult task.
Sri Lanka must agree to a further Resolution of which the
core-group has already given notice. That is an obligation
on the part of Sri Lanka. That is an undertaking that Sri
Lanka gave in September, 2015 that all of these things
will be done. It is in a spirit of cooperation that the world
community is working with Sri Lanka and despite the
disappointment due to long delays, we have also agreed
that there must be this supervision, there must be this
monitoring without which this will not move forward.
So, as much as we are disappointed with the pace of
progress, our position has been that a new Resolution
must be adopted at the UN Human Rights Council and Sri
Lanka must, as a necessity, agree with that and co-
sponsor that Resolution yet again. There is again a
misinformation campaign carried out primarily in the
Tamil media and by Tamil politicians to say that we are
sailing along with the Government of Sri Lanka to keep
granting extensions of time. That is an absolutely false
propaganda.
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I would be grateful if the Hon. Prime Minister can
respond to this because we have had the assurance, not
just us but you have given the world the assurance that
you will cooperate and therefore it is necessary that the
country co-sponsors a new Resolution and not just co-
sponsor Resolution after Resolution - this will be the third
time - but, actually implement it on the ground. Our
people are desperate and are thoroughly disappointed at
the pace with which these things have moved.

Having said that, let me quickly move to certain
aspects of the Budget.

How much time do I have, Hon. Deputy Chairman of
Committees?

®S Bewdss 2002 eswrnBn®r

(oressryfl @ Gusseallsr Lrdg sallereri Hjeuidssr)
(The Hon. Deputy Chairman of Committees)

2 hBI&EHd @ 25 minutes pgidaLliul g (hEHEIDS.

®0 98.8. @B Swmo
(orenrLLil@ 6TiD.67. SFLOBHTeir)

(The Hon. M.A. Sumanthiran)
@)stTeniid sTeuauemey CHrid @) (HHEMGHI?

®S Bewdss 2002 eswsBn®r

(oressryfl @ Guwssallsr Lrdlg sallereri Hjeuidssr)
(The Hon. Deputy Chairman of Committees)
@srenip Seven minutes @) x&HmSI.

@0 98.8. 0BG Swmo
(LomessTLLO@) 6TLD.6T. FrLofb)TedT)
(The Hon. M. A. Sumanthiran)
Okay, thank you.

With regard to the Budget, our general reaction to the
Budget is positive. In that, we think this is a responsible
Budget, given the economic constraints that the
Government and the country is facing at present.
Particularly, we are thankful that a special fund called the
“Palmyrah Fund” has been established. This is something
that we have been asking for a long time that the war-
affected areas in the North and the East must be
developed at a rapid pace and we hope that this Fund will
be utilized to the maximum and under the Prime
Minister’s Ministry, with the new arrangement that we
have come to, that we would be able to implement
projects that will result primarily in livelihood projects
being organized and jobs created for our young people.
But, there is another matter that I want to raise.

On the 22nd of February, as the Chair of the
Committee on Public Finance, I presented a Report in this
House. This is a Report that the Committee is supposed
to present within two weeks of the Budget Speech. We
are supposed to present another Report within four days
of the Budget Speech - a deadline which we can never
meet. Nevertheless, we are trying to present it by next
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week for this Budget. But this Report is with regard to the
Budget that was presented in November 2017 for the year
2018. It has startling revelations and I have spoken about
this in public as well. The reason we have brought that
out in public is that for three years we have tried to work
with the officials of the Ministry of Finance.
Unfortunately we have not had much cooperation.
Yesterday we had a meeting and I must say that the
attitude has changed. After we went public, the attitude
has changed and now they seem to be cooperating a little.
But there are very serious issues in the format in which
these things happen.

The Budget Estimates - those big red books that are all
over the table - have figures which have no relevance to
the figures that the Minister of Finance gives when he
makes the Budget Speech. A very few people know this.
It is in two different formats. The Hon. Minister gives it
in an economic format, whilst the Budget Estimates are in
an accounting format and you cannot compare the two
easily. Eventually what is adopted is something totally
different and what is implemented invariably has nothing
to do with either the Budget Estimates or what the
Ministry of Finance presents as Budget Proposals or the
finalized figures - but it is something totally different.
Now, this has to change and we have been urging that this
must change. For a more responsible budgetary process,
one particular format must be followed. We have given
the officials a format to give us information on and by last
afternoon, we got some of that information. Hopefully,
we will be able to present a Report very soon.

But, as I said, there are startling revelations. One is,
there is an underestimation of interest payments. We do
not know how this happens. An examination of last five
years has shown us that underestimation is by 52.8 per
cent of foreign interest payments. That just cannot be. The
Ministry must have a schedule of payment that are due.
They must know how much is due. So one cannot
understand how they cannot get this right. The answer
they gave us is that there is currency fluctuation because
these loans are due in dollars and these figures are in
rupees, granted, there may be some variation but that is
also envisaged; that is also known that there will be
currency fluctuation. It just cannot be over 50 per cent
variants in underestimating interest payments.

There are lots of issues. I do not have time to deal
with that, I am talking about interest payments, because
that is a bulk of our expenditure. If that is off by more
than 50 per cent, then the entire Budget figures are false,
because you underestimate the expenditure and heavily
overestimate revenue. We have given several examples
where revenue collection is heavily overestimated. So you
put the two together, actual money that is available for all
of those fine proposals that you present is minimal. You
do not even have half that money to actually implement.
So this has been, I think, the most crucial issue. When I
started speaking on this issue, I welcomed the Budget
approach, the responsible approach and so on and that the
very important areas that the Hon. Minister has set out
will be developed, will be addressed and all of that. But

our fear is that when we look back at how these things
have worked in the last several years- I am not saying just
last five years, this is a pattern that has gone on for
several decades - our fear is that in implementation, we
will not even reach 20 per cent, because when we
examined for several years in the last three years,
reaching 20 per cent of implementation is considered a
success.That is a success. There are certain areas in
which even 5 per cent has not been reached. So, it is not
good to lay out grandiose plans and announce various
reliefs and so on. But in actual fact, everyone knows only
a very little of that will ever be realized. So this can
change only if the officials - I am glad that the officials
are now moving in that direction - co-operate with us.

There is another matter. The Department of National
Budget has a huge amount allocated. That is called the
"Discretionary Budgeting". Officials tell us, “We need
that money to keep in handy when the Cabinet or the
Ministers says that they want money for something and
whenever we are confronted with having to spend on
unallocated budgetary issues, we just take it out of that”.
That is a very bad practice. We have discouraged them
and they have given us an assurance that this year they
will keep that to 2 per cent of the total Budget. That itself
is quite high. So, we have several measures that the
Minister announced for which there is no provision in the
Appropriation Bill or even in the Budget Estimates.
Where is the money going to come from for those
expenditures? It is going to come out of this
Discretionary Budgetary Provision that you are putting
in. So, that has to change. The budgetary process has to
be transparent. We cannot go on like this and achieve the
kind of development indices that we are aiming at. So the
whole process has to change and I urge the Minister. The
Minister did another thing the other day. He has
announced various measures without even mentioning the
cost involved in those proposals.

®S Bewdss 002 eswsBn®r

(oressryfl @ Guwssalsr Lrdlg sallereri Sjeuidser)
(The Hon. Deputy Chairman of Committees)

Hon. Member, please wind up now.

®0 98.8. 03B Swmo
(orerLyLil@ 6TiD.67. &FrLoBHTeir)
(The Hon. M.A. Sumanthiran)
Yes, I am winding up.

So, we have invited the Minister to the Committee
tomorrow, to come and tell us what the implication of
that proposal is. There is no rupees and cents given to
several of the proposals that were made in the Budget
Speech. Those things must change. The whole approach
to the Budget must change.

Thank you very much.

®0; Bends 0% 811 Bn®)

(wreisrfl @ Guwssealsr LrHg sallFreri jeuidser)

(The Hon. Deputy Chairman of Committees)

Thank you. The next speaker is the Hon. Wajira
Abeywardana.
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(The Hon. Deputy Chairman of Committees)

@Ne® LHBRA. The next speaker is the Hon. (Mrs.)
Thalatha Atukorale. You have 20 minutes. Order, please!
Before she starts, will an Hon. Member propose the Hon.
Anura Sidney Jayarathne to the Chair?
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(The Hon. (Mrs.) Thalatha Atukorale - Minister of Justice

and Prison Reforms)

Sir, I propose that the Hon. Anura Sidney Jayarathne
do now take the Chair.
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Question put, and agreed to.
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Whereupon THE HON. DEPUTY CHAIRMAN OF COMMITTEES
left the Chair, and THE HON. ANURA SIDNEY JAYARATHNE took
the Chair.
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(The Hon. (Mrs.) Thalatha Atukorale - Minister of Justice

and Prison Reforms)
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Development Strategies, International Trade)

Mr. Presiding Member, the 2019 National Budget has
outlined a progressive agenda for action to place the
economy on a stronger growth path, with a twin focus on
growing enterprises and nurturing the poor.

Minister of
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The Budget has also ensured that the macroeconomy
is placed on a solid footing as well, despite the
challenging circumstances that were brought about as a
result of the constitutional crisis late last year. For a third
consecutive year we forecast achieving a primary surplus
on the budget, which should serve as a strong indication
to all sovereign bond investors and rating agencies that
we remain committed to the ongoing fiscal consolidation
efforts and effective debt management. The prudent
macroeconomic management outlined in the 2019 Budget
will prove to be a cornerstone in foreign investors'
confidence in the economy and ensure that the necessary
macro indicators remain stable to provide a conducive
environment for the enterprise sector to thrive.

I wish to particularly make mention of some important
proposals in this year's Budget that relate to my Ministry's
agenda of trade, investment, competitiveness and
economic transformation.

The 2019 Budget has continued the support to
programmes initiated in the 2018 Budget - this includes
the Export Market Access Scheme and the National
Export Strategy. The Export Market Access Scheme has
an allocation of Rs.400 million in the Appropriation Bill.
This programme will support companies seeking to
establish an export presence, expand exports and break
into new markets. The National Export Strategy -NES-
has an allocation of Rs.250 million as per the Budget
Proposal. These resources will support sectors including
electronics, spices and concentrates, boat building, ICT,
wellness tourism, processed foods and logistics and help
to diversify our export basket. I also welcome the support
to the improvement of the National Quality Infrastructure,
provided through the budget allocation for the NES. This
will help to improve the quality of our products.

The Budget also supports the seafood exports sector
through investments in high-end fishing vessels that are
compliant with EU requirements to access GSP Plus. This
includes vessels with chilling facilities, safety and
monitoring features and the Government will bear 50 per
cent of the cost of these investments. This comes at a
welcome juncture, when our exports to Europe and other
destinations are on the rise, and there is a continuing need
to upgrade.

The solid tyre sector has become a major export for
Sri Lanka and I welcome the proposal where the
Government will facilitate the private sector to invest in
testing and prototyping facilities for product innovation to
enable the industry to remain at the helm of global
markets. Support is also being given to improve latex
production by doubling incentives for rubber planting.

Sri Lanka is also the world's major producer of Ceylon
Cinnamon, and the Budget will support the ongoing
initiative to secure Geographic Indicator for this product,
which will add to its export competitiveness.

We welcome the proposal to expand the "IT Initiative"
- which we began under the 2018 Budget - to train 1,000

non-technical graduates through internship programmes
where the Government will bear 50 per cent of the salary.
Moreover, the Budget has made an important step in
changing the incentives for IT firms - the hitherto
applicable minimum employment requirement of 50
employees to benefit from the 35 per cent additional
deduction for the IT sector has been removed. This is a
very welcome move.

The Government remains committed to the strategy of
building a network of trade agreements to link into
regional value chains and expand our presence in the
growing markets of East and South East Asia. After
reviewing the Singapore FTA, the Government will build
on progress made in negotiations with India, China,
Thailand and Bangladesh. We are very conscious that
signing the FTAs alone would not be enough to ensure
that our enterprises succeed in the large markets of India
and China. Which is why our proposal to support the
"Break into India Strategy" and "China Market Entry
Strategy" is so important, and I welcome the Budget
Proposals to support these  programmes. Firms
establishing in these and other key markets will be
supported by proposed trading houses for priority sectors
which will help Sri Lankan firms secure distribution
networks, buyer linkages and other requisite support in
market penetration.

The Government intends to continue its effort of
removing remaining para-tariffs, to reduce the anti-export
bias, the anti-trade orientation and improve overall
competitiveness of the tradable sector. Yet, we are
conscious of the need to help enterprises and workers
adjust to the new market conditions brought on by para-
tariff removal and trade liberalization. Which is why we
are introducing the trade adjustment programme this year.
I welcome the Budget 2019 allocation of Rs. 250 million
in 2019 to commence implementation of the Trade
Adjustment Programme, including setting up of the Trade
and Productivity Commission.

The Economic Service Charge of 0.5 per cent has
been reduced to 0.25 per cent for export companies
including IT and tourism. This will support cash flows of
those companies.

I welcome the proposal to continue with reforming the
Customs Ordinance, to make it more contemporary and
more facilitative of international trade, anchored to the
objectives of enhancing transparency, improving risk
management and strengthening the appeals processes.
Meanwhile, the proposed launching of an "Authorized
Economic Operator Programme" in 2019 will greatly
improve risk management of high-risk cargo while
making it easier for compliant traders. The
implementation of the National Single Window will be
kicked off this year having already completed the blue
print for it in 2018. I welcome the allocation of Rs. 30
million for this purpose.

@G 9. 8. Y@@ iden Owm
(omessLyfl@ sTev.&. (1LpSGIELOTT6wT)
(The Hon. S.C. Mutukumarana)
Sir, I rise to a point of Order.
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Sir, with regard to the strengthening the investment
climate for FDI, I welcome the 2019 Budget’s proposed
package for high value investments. This entails
removing of upfront investment costs like NBT, PAL and
so on for investments over US Dollars 50 million, and
additional capital allowances ranging from 100 per cent
to 150 per cent. For investments over US Dollars 1
billion, additional benefits are being proposed, including
exemptions from dividend tax and PAYE are also
proposed. I appeal to the Hon. Minister to raise the
capital allowance to 250 per cent for investments over US
Dollars 250 million, particularly in the manufacturing
sector since we now need to attract big-ticket investors.
These will now go through the process of amendments to
IR Act. To further attract FDIs, new industrial zones are
being developed. Last week, we opened an industrial
zone in Bingiriya and we will have new zones in
Milleniya and Wagawatta.

To enhance competitiveness and focus on innovation,
I welcome the proposal to allocate funds for the
"Enterprise Innovation Programme", anchored to the
Innovation and Entrepreneurship Strategy 2018-2022 that
was approved by the Cabinet recently. This will support
the development of new innovative projects and
technology by Sri Lankan firms. The Programme will
provide matching grants for proof of concept,
prototyping, R&D and technology adoption. The EIP was
developed in close collaboration and consultation with
the private sector and technical input from the World
Bank, and is set to be the most unique and impactful
scheme of support for enterprise innovation that Sri
Lanka has seen. It is most important to invest in research
and innovation for sustainable development. Research
and innovation should be high on our agenda to take our
country to the next level: a middle income country.

I also welcome the continuation of the "Enterprise Sri
Lanka" Programme that is providing a major boost to
enterprise and innovation in Sri Lanka. The proposed
guarantee fund for SMEs will support the implementation
of innovative business ideas whose owners lack the
relevant capital or collateral, and help banks move
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towards risk and cash flow-based lending. I welcome the
new initiative to connect "Enterprise Sri Lanka" loan
recipients with institutions such as ITI, ICTA, EDB and
the universities to ensure that we build an effective
ecosystem for startups and small businesses. It is also
noteworthy that the Budget 2019 has proposed that
Government procurement will be made more startup and
SME friendly. The proposal to ensure that at least 10 per
cent of the value of government procurement earmarked
for Sri Lankan startups and SMEs is also most welcome.

Hon. Presiding Member, these are some of the many
elements contained in the 2019 Budget that provide a
fillip to our country's enterpreneurs who have been
yearning for new and innovative programmes of support.
This Budget strengthens the Vision 2025 ambition of
making Sri Lanka a high-growth economy that is driven
by private enterprise and also ensures inclusiveness.

So, I congratulate the Hon. Minister of Finance and
his team on this progressive forward-looking Budget
where every sector has been looked after. For the poor -
there will be another 600,000 Samurdhi recepients. The
armed forces, public officers, pensioners, the youth,
women and the true entreprencurs are all looked after.

Finally, I look forward to working very closely with
the Hon. Minister of Finance and the other Ministries in
implementation of these Budget Proposals.

Thank you.
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1t being 6.30 p.m., Business was interrupted, and the Debate stood

adjourned.
Debate to be resumed on Friday, 08th March, 2019.
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(The Hon. Gayantha Karunatileka)
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Question put, and agreed to.
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Parliament adjourned accordingly at 6.30 p.m. until 9.30 a.m. on

Friday, 08th March, 2019, pursuant to the Resolution of Parliament of
21st February, 2019.
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NOTE

Corrections which Members suggest for the Final Print of their speeches should be clearly marked in their copy and
sent to the Editor of HANSARD within two weeks of receipt of the uncorrected copy.
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