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I f that were the case, VLEOnam where 1 QUS" Ddeprecigtion, b uy s
23,300 Dong, woul d be in g he, doﬂdrums., But, “in,2017,"
Vietnam attracted Uus DoIInanregsenna@xunbnemslﬂ(gn lof, FRI z_ansd
exports reached US Doll ar 215 billion. Indonesia wher
their Rupiah is stildl depreciating at a much faster
higher rate than in Sri L a nFkrae, v itohues | WS Deo | thiami mwnist 4%, @
Rupiah and accorgandi t 8d oweshie@d raemi ¢p to 1000cc engin
al so would be a basket cadeterBmitnedasf wel kpoiweci ngn w847
Indonesia's GDP reached U&x®dD®wdd ademdndribltidmpandeded
GDP growth was over 5 per tciemetl.y prudenti al measures
Government and thus far, t he
The value of the Rupee iSSucd:eEtsesrfrmlneim bwrbhegfexeégs
exchange market, which functions i ke any other market
where value is determined l§yrsuﬁlél a atnogu nd & fa nde v et hoep s
primary determinants of tol Ob@émehcdonfodnryycuthreernecylsar@r‘
exports and imports of godd®Pidmd dMarkiedss Shd hdnkaapi
fl ows. foreign invest ments in the <
foreign investment in the gov
In Sri Lanka's case, these basic indicators remain positivé € ¢ €nt years. However, such |
and are moving in the correct direction. lnature. and are determined mo
ocal issues
AVQ "6'2" J' m@cat?rsAQ_ 1o -JT_he SOémalvi zatj on (_)f US mon
4. Ol m o - CA« L - maj eor Yf f%-tipu afffecting globa
¢ so- 420 e, 20 oM 9, Qpfhertant 5 wnderstand the
-8 "CA. L, C | S sHlhe tinagcial3clhisis of 2008,
3.1 A~ 3.7 "k, L. _,_ ., r&cord Illbws -andli®vestor ca
~....USDadllarst 2, 11.3 "k,, ,_.dd¥anced. ekonomies in search
ALd. " . % US Dollars 15.8 T “rri, sk emerging and frontier m e
, . _C 0% _., Ir(mportgrpvvthwasseenpnmanly economy recover s, t he Feder
in small size motor vehicles and fuel which wasi ncreasing US interest rates
underpriced in the local market. In the first six months ofi Nvestors to uplift capital f
2018, imports increased by US Dollars 1,300 million of L@ Nka and return capital to t
which 70 per cent was contributed by the increase in Nat ural ly, this has caused
imports of fuel and personal vehicles. The Governmentmany emer g| ng economi es, put
promptly took measures to address both sources of impoti al ance of payments and causi
growth that were putting pressure on the currency. Sri Lanka too has experience
gover nment securities movi ng
Lo, .. Z., 1. T. ,._md heeving, t,he Telquity markets. S
"ZZ ', 9" T a, T Z. anfpﬁgs;(t “ad | emerging and fron
3.2 .. ﬂO:HY'LGT-“J-@ o1t .1, L
leakages | ac° , ... Z. , .  _R 1,000 ‘Betw nJZ:\nuary 01st and thehldf September, 2018,
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e. .. Lz "N ke z.. . _1 - & wjpericent, Jr“z—e',v_," Hd, .. d . " ;" a7
£ 3 or 7, . N 4{LZ 1 ' %Q( QDunngthesame .
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The Central Bank, yesterday, imposed a 100 per cert _ . . M0 Q ", rdepgeciatef, 1 , "e' , , K
cash margin requirement against LCs on-noommercial Q. . , There are also other countries facing genuine
motor vehicles with immediate effect. 1, tez. . cr|a|s mcludmg Turkey.” | _ eurrency depreciatiori . )
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[P ] mlg have been possible if w
oIIars 4.5 billion worth of
depreciatels* "¢ 23,4 _._ s 2019 andigigimilar figure in
depreciatels* | . S r ) z C 00 " cA
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Sir, it is clear that Sr% . Lalk y 0 'e-arLs,-Bh'e
country subject to the phéfd %ﬁﬁﬂbgﬁ?fs*gap tA1° K movi ng o u
of emerging and frontier -ma:rﬁ<et9 econgomies. bR afde Nare §
remain integrated with thé% . gl bb@.l ZecmonomyKand el lZ o
exports, attract FDI and _éin_gageeJno_capltﬂaZI tﬁﬂhaﬁ)ke S, . W
wi || necessarily be exposed ato sudh.voslatility. Tn t
context, what is the approprikate_. Ro’l.i cyflf_r &s pTdesesate? _ f\h.a
should our policy be? |t odushighesnhpverrdebt repayments dme$elling buareserwge b L
up the safeguards and r es ihi$yes Wwoul€ surelputlueon tadpatk of Argentimeait U
such wvolatility and to fuTutkéyeFrq comsolidateymazroeconopm
stability to provide confltiencevtoaglgball ccapugtal 8m65rke
tet . 7 9 a
Towards this end, the G@Vegrjr‘nézf'%a’so 3éf5erf'th"e 3?1
appropriate steps to buildzupajour "safegpards. o hrq_ug o
2017, the Central Bank mad® a cohscious ‘effort to bu’il
up foreign exchange reservesthyfighasedchirpodndpe dneafreknect
instead of the old practigasafst ah qramowedstrefed s . |t i
currency for brief periods t
Accordlngly, reserves reached arecor®018, . _ . ! "whi ¢ h t he Centr al Bank has |
LT V_‘s@,a I lQ . 9.9currcency tdelfenoe&' .is,” bound f
e, ., kK 0Q1c ) o, P A O L 4 89", Z. [
R T LT e B L4222, T A _country wi || event ua
reserves- € . ° . _ . 9, a Sl jaresegvew and will then requir
o ", the Opposition should be quit
I errors |l eading to a currency
The Government has also regained t- c fidengce of
gl obal mar kets by achievitgqu'a' p,rJimaI}?FFyZ"_sf@rpjlus-%|Hr(1{’t"e=
Budget of 2017 and continu-i'ng-t[ne treh8: n—-°201_38 o 3ri
Lanka, for the first time;-si nte 11-953,«'—Ka_c—r¢"ievsedp§‘ sur p
the primategd balance ', v g~ R e ' - M QQ,
LT, “IHT_ T " eroee.l AL e 12£>Lkd,;bm%mm" L I Z,
“0eK' ., K _.Z,Z . e ,Z k", . _J-"kwiZipae 1. _B".c i2)_¢3
“0okK' . " v Oe . ~ 12 3 z haBkétk ¢ R R LY
T .03, , .. R TN _co 4R, 937k 20,12  market, z
44444 ‘ zo T, e, withL,T 6Ll L, ziZ, 24,7 7.2_¢c
exports and FDI reaching secomd HIdeveIsﬁJnarketn 2017J). markef¢t
can take comfort in the f_o(r'waKrdIﬁ@emmdecr@skedmeRstnSEQO'mm@nomy
and Sr& &a4bnkaty to meet f wid20oletoRs.i13155 bl dnd Apret 2012depreciation of
14percent . Z. .7 d_z "', Hd, " K
Mr. Presiding Member, i g, cl eak that ,Sri LLankaQ h as.
taken all t he appropr|atetgp|ol|tgczy'm&a§lu_res to provide |
macroeconomic stability to ensure support for the cap
account of the balance of "piayments gandzGhe prudenti al
measures t o control excesgiove o mpaeodostgr owtih o8& Hh el )
current account of the bal anTche anpaWrm’eSdeSng Me mber )
Ho .. 03,2, . 3., N N
Wh a't is the alternative ,approach t managing the
currency? An approach advocadted by .somk of. those in th;
Opposition is that the Cen@®% afod BRnkO tHQ () d defend t he
currency and prevent currelnfdg Hogpr Mapagliaga 'B;{ Y ®§ 'nag
against market forces. The-.only.-wdy Hd. ddekldd t RE?S
currency is for the-e@emterdalUBB.a.nk. t.o. _sce'l’| Hd, HA HaRd 55 ' K,
Dol | ar reserves and buy _rlupées .. from_Rhed.market A.to
;r't(|f/\|Ac,|:IHl yZLGprop,_u(pHsth;-! ‘V’alguuret hoefn rr%ohree,ruapneeasrtificiaII_y
aE T - tc';\‘I‘JL" x Bl o cr|e tga ‘fqiur=t'her macroeconomi ¢
,,"K_" . "‘Z‘,‘“_“" . ThZSe)étp Zts'l'_:rgllat'lvely expensive
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payments and can trigger aon&adrvoe nic woocr iogdibs. "YAdvocvat eds
currency defence, perhapsoinadaertentddy ., .1 @rie ©@r ompst iwD
i mports over domestic prodiuwgdgt s agdd X poradss & 0080 i
0O & MO 06 . i Y6000 o
Hon. Presiding Member, ii'gle 680 mayiy ood m&r oas pe obgsnof i
economic management, the sC@moeb® Mewts IS TnoYwy t aki MEO i
shortcuts and myopic measud egopot opoaddr essioghaddbl gnge sy W
have addressed the fundamgntal;y Haggtonts n1afgoe gt ong 13 by
currency within our contrel wilygto !t emgighiNydyoC o i t t ec
to prudent macroeconomic pplieghess We have not taken
t he easy but irresponsi bl e p of selling down our
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