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The Parliament met at 1.00 p.m.,
MR. SPEAKER [THE HON. KARU JAYASURIYA ] in the Chair.
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UNETHICAL BEHAVIOUR IN
THE WELL OF THE HOUSE ON 03.07.2018
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(The Hon. Gayantha Karunatileka - Minister of Lands and

Parliamentary Reforms and Chief Government Whip)
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(The Hon. Navin Dissanayake - Minister of Plantation
Industries)
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(The Hon. Malik Samarawickrama - Minister of
Development Strategies and International Trade)

Hon. Speaker, 1 present the Annual Report of the

Board of Investment of Sri Lanka for the year 2016.

I move that this Report be referred to the Sectoral
Oversight Committee on International Relations.
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(The Hon. M.A. Sumanthiran)

Hon. Speaker, I present the Report of the Committee
on Public Finance on,

(i) National Audit Bill;

(i) Orders under Excise (Special Provisions)
Act;

(i) Orders under Special Commodity Levy
Act;

(iv) Resolutions under Customs Ordinance; and

(v) Note on the Supplementary Allocations
given from the Budgetary Support Services
and Contingent Liabilities provision made
under the Department of National Budget as
per the Introduction Note of the Annual
Estimates

which were referred to the said Committee.
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(The Hon. S.B. Nawinne - Minister of Internal Affairs and
Wayamba Development)
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(The Hon. Piyankara Jayaratne)
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(The Hon. Hector Appuhamy)
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Petitions ordered to be referred to the Committee on Public
Petitions.
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(The Hon. Ranil Wickremesinghe)
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(The Hon. S.M. Marikkar)
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As it stands now, recruitment is for all-island. We
cannot confine it to one district. But the problem that
arises in certain districts, including Jaffna, came up when
I went there last time. So, I am looking at how we can
address it. It is a problem not only for Jaffna; some other
districts also have the same issue. It is more acute in

Jaffna because some of them cannot go outside for
employment. So, we are looking into that.

Finally, for Jaffna, for the entire North, we have to
create employment opportunities; we have to create new
jobs. Without development, new income opportunities
will not arise in the North. So, we are addressing that
issue also.
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asked the Minister of Fisheries and Aquatic Resources
Development and Rural Economic Affairs:

(@) Will he inform this House -

(i) whether a system was introduced to
provide licences to fish in the deep sea, as
per the Proposal No. 154 of the 2016
budget;

(i) the names and the addresses of the persons
who obtained licences in the year 2016 as
per the aforesaid Proposal; and

(iii)  whether it was observed that the condition
of deploying at least 100 fishermen in the
aforesaid activity by a licence holder
mentioned above was fulfilled?

(b) Ifnot, why?
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asked the Minister of Provincial Councils, Local
Government and Sports:

(@)  Will he inform this House in relation to the Jaffha
District by the year 1983 -

(1) the number of irrigation systems that had
existed;

(i) the number of small-scale tanks, anicuts
and canals that had existed; and

(i) the extent of lands that had been brought
under cultivation?

(b)  Willhe also inform this House -

(i) separately on a year basis from year 1983
until the war situation had ended in 2009
the amount of money that had been
allocated for restoration of irrigation
systems, tanks, anicuts and canals; and

(ii) separately on a year basis from the time the
war situation ended until year 2015 the total
amount of money the Govemment had
allocated for the restoration of irrigations
systems, tanks, anicuts and canals?

(c) Ifnot, why?
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asked the Minister of Health, Nutrition and Indigenous
Medicine :
(@) Is he aware that-

(i) the rural hospital located at Gambiriswewa
village in the Central Nuwaragampalatha
Divisional Secretary's Division,
Anuradhapura is currently confined only to
abuilding; and

(i) though a doctor has been attached to the
Outpatients Department during daytime,
there is no doctor at night even for
emergency treatment?

(b)  Willhe inform this House-

(i) whether he will pay attention to this matter
and take action to offer a solution; and

(i) if so, the date on which it will be done?
(c) Ifnot, why?
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asked the Minister of Transport and Civil Aviation :
(a) Willhe inform this House -

(i) whether compensation is provided for
passengers and pedestrians who are killed
or injured by road accidents;

(i)  if so, the money allocated for the year 2017
n order to grant the aforesaid
compensation; and

(i) the factors considered in providing the
aforesaid compensation?

(b)  Will he also inform this House-

(i) the amount of money allocated for
compensation for three-wheeler drivers
who lose their lives due to three-wheeler
accidents, for the year 2017,

(i) the people got qualified for compensation
by the middle of the year 2017; and

(i) the people who were granted with
compensation by the middle of the year
2017?

(c) Ifnot, why?
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asked the Minister of Finance and Mass Media:
(@) Will he inform this House-

(i) the amount of money drawn from the
foreign reserves of the country annually for
the education of Sri Lankan students in
foreign universities;
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(i) the amount of money drawn from the
reserves of Sri Lanka for persons who make
personal tours in foreign countries; and

(iii) the amount of foreign exchange which is
not received, out of the amount of foreign
exchange that is due to Sri Lanka for the
goods exported or services provided by it?

(b) Ifnot, why?
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Mr. Speaker, actually, as we are talking about the
Customs Ordinance. I would like to take this opportunity
to briefly talk about the reward system in the Sri Lanka
Customs. In fact, the problem with the reward system, as
it is, Mr. Speaker, is that under the current law, Customs
Officers have both the power and the strong incentives to
impose large penalties even for trivial customs violations.
The fact that appealing a Customs ruling is expensive and
time consuming, legitimate traders and other private-
sector persons face considerable legal risks and many of
them, I am afraid to say, have to pay large irregular
payments to avoid penalties and this, from the
information I have, is fairly a common situation in the
Department. This also affects the material impact on
efficiency of the trading process and as a result, we are
getting lower customs revenue and higher prices for
consumers.

The way to address this problem, which has been there
for many, many years, I feel, would be to reduce the
officers' incentives to impose large penalties for trivial
violations, ensure by law that penalties are proportional to
the violations and create an effective appeal system. And
also I would say, with the automation of Sri Lanka
Customs, with less and less interaction between traders
and Custom Officers, this issue can be addressed fairly
effectively.

The way things stand now, 50 per cent of the
incentives, the rewards, are going to the Customs
Officers' Reward Fund, 20 per cent to the Customs
Officers’ Compensation and Management Fund and 30
per cent to the Consolidated Fund. In fact, very, very few
countries have any compensation scheme for Customs
Officials like we have in Sri Lanka. In fact, the schemes
which are operational in our part of the world are
uniformly less generous than that of Sri Lanka. For
example, in India, 20 per cent, not 50 per cent, of the
reward is given to the Customs Officials concerned with
a limit of Indian Rupees 2 million - there is a ceiling of
Indian Rupees 2 million which is the equivalent of Sri
Lankan Rupees 3 million - and Indian Rupees 20 million
over an officer's entire career. Over the entire career, no
Customs Officer is allowed to earn more than Indian
Rupees 20 million as reward. In Pakistan, the reward is
20 per cent, diminishing 5 per cent for amounts above
Pakistani Rupees 1 million which is approximately US
Dollars 8,000. For smuggling detection, there is a cap at
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Pakistani Rupees 1 million and however big the detection
is the officer concerned will not get any more than
Pakistani Rupees 1 million. In Thailand, it is 10 to 20 per
cent with the cap of Baht 5 million which is the
equivalent of US Dollars 150, 000.

Mr. Speaker, I have here the rewards list of the Sri
Lanka Customs for the period 1% April, 2017 to 31%
March of this year.
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Whereupon THE HON. SPEAKER left the Chair, and DEPUTY
CHAIRMAN OF COMMITTEES [THE HON. SELVAM

ADAIKKALANATHAN] took the Chair.
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Hon. Minister, you may continue.
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Thank you, Mr. Deputy Chairman of Committees.

In fact, 1 do not want to read the names. The
individuals' names are all here with me, but I will not read
them because I do not want to embarrass the officials.
But, for example, there is one gentleman here who has got
as rewards Rs. 95,466,938.00 just for twelve months.

8 como 08ned 9O BEialwr @i 12 neg »Oed
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& awd 8w O Ay W YW, G gD
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In any given year, 20 officers or around one per cent of
the Customs workforce receive reward payments above Rs.
10 million. & Bwses? obged o workforce demsy
Buwd 1 018 90O go 83wd egoidemd o8wed
BBux» 100 d&n o gews & @fcidc »®D Wmievm
BeadxDs. Reward payments to those officers amounted to
20 per cent or more of the total rewards paid out in 2015,
2016 and 2017 and payments to the highest rewarded ten
officers amounted to around 15 per cent of the total
payments. OBewsi® »®d 3 o BER8s 10ecsn,
280 90 g0 aoide ne C1ae 8OPY T #we®sy Bwwd
155 e oximes Bem of »O8 o® emcnd®Esy
0 EedxsIex’.

The officers who receive large reward payments in
one year usually also received high payments in other
years. & Bosiesy, egcidecsy ¢961ded & croanm Gecd
O® BBww 88m® ca»os. For example, the highest
rewarded one per cent of the Customs officers in 2015
not only received around 21 per cent of reward payments
in 2015 -8 Bws¥esy, Customs Officersiensy Swwd
I 20158 reward paymentsd8s 8wwd 21x, 9@
018aE 8Bwm 4003 20152 8o Cabenm Beamd -
but also 12 per cent in 2016 was received Rs. 230 million
and 10 per cent in 2017. @® &=»® 83es. Five Customs
Officers were among the 20 highest rewarded officers in
all three years. All of them received at least Rs. 12
million per year. @® @§cig @ & NEedrsy, vi®
890ded® rewardsO8sY §BwuE 8Bunm 1250 D& 18
geew e o Customs Officerseo Secom sl 9uimdo.

Taking together all years for which there is data, a
large inequality remains. A group of around 130 Officers
or six per cent of the Customs' workforce collected more
than half of the overall rewards payment from 2015 to
2018. The highest rewarded 10 Officers collected 12 per
cent of total rewards, which is Rs. 660 million and the
highest rewarded 20 Officers collected 18 per cent of
total rewards which is more than Rs. 1 billion. The 10
highest rewarded Officers all received more than Rs. 40
million each from 2015 to 2017, while the average
reward was less than Rs. 1 million per year. This suggests
that there is a substantial lifetime inequality in rewards.
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O 38 08O s
(et fl@ ST anrafid)

(The Hon. Kabir Hashim)

Sir, I rise to a point of Order.
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(orerll@ Gupdseier sl sallareari oyeuiser)
(The Hon. Deputy Chairman of Committees)
Hon. Minister, what is your point of Order?
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(The Hon. Kabir Hashim)

Hon. Deputy Chairman of Committees, the Hon.
Member said that Rs. 70 billion was paid for the work
done. But, Rs. 70 billion that we had to pay was to - @eog
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(reryllg Gusseisr LUrsls sallFreari jeuiser)
(The Hon. Deputy Chairman of Committees)

That is not a point of Order.
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(The Hon. Mahindananda Aluthgamage)
Thank you, Hon. Minister.
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(The Hon. Kabir Hashim)
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(reryllg Gusseisr Lrsls sallFreari yeuisser)
(The Hon. Deputy Chairman of Committees)

Yes, Hon. Minister.

OGS 38 08O Dvmo

(oresryfl@ HLFT aprafid)

(The Hon. Kabir Hashim)

Sir, the Hon. Member is misleading the House.

©0 OB eamsie aeFoded Ovmo
(orar il wadlbsTarbs ojgisewEs)
(The Hon. Mahindananda Aluthgamage)
No, I am not misleading the House.

O 38 98O wvmo

(et fl@ HLFT anrafid)

(The Hon. Kabir Hashim)

Hon. Member, you cannot mislead the House. Sri
Lanka's currency has not dropped. There is an
international gauge.
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(The Hon. Deputy Chairman of Committees)
Hon. Minister, that is not a point of Order.
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(oresrLll@ HLFT aprafid)

(The Hon. Kabir Hashim)

Sir, I rise to a point of Order.

0 Bewdss 02 5wsBn®s

(reryllg Gusseier Ursls sallFreari ojeuiser)
(The Hon. Deputy Chairman of Committees)

Yes, Hon. Minister, what is your point of Order?

O 38 98O s

(et fl@ HLFT anrafid)

(The Hon. Kabir Hashim)

Let me explain, Hon. Member.

In 2013, under His Excellency Mahinda Rajapaksa,
there was a Committee set up to approve the UGC to
invest their moneys on their own in any place they
wanted.

®0 Bewds 02 08B

(oressryflg Gwdbsaisr Ursls sallerert ojeuissir)
(The Hon. Deputy Chairman of Committees)
Hon. Minister, that is not a point of Order.
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(oredrLfl@ wanbsrerhs ojaidsnGas)

(The Hon. Mahindananda Aluthgamage)

Hon. Minister, we have not done so during our time. -
[Interruption.] That is rubbish. »@xIsnriedd yoDsTe
aed mEed- [ ABON] ged meed e®D wmeo
BeE WO Busizy godsle? VIO BesIs
godsve, 20150 »Bsi-[hin RBBoH] »IE 08O
OB, VIN@EB, ©BB e BDice®mO OB C¥EH
@0 »O8 B3ed. [ BZOF] @8, DD mSwo
ws¥esy? Hon. Minister, why are you getting angry? ®d;
HOBD® RINEB, ©88, a8y 8. owedd ks
3@n®8 "Aee" DiRHOWHO wHd DB e
e 0057 moews BOw. gD e®ewend IR
Im q0Cq ®Er. VIS owd & Bicwd dx¥m. &



1275 2018 &8 04 1276

800 I O, ©® & DDgwd CrEAd.
Ry ®wew g8y B.ewsedd OB "dcwe"
D1 QBOHHO I3 BwEr OO d¥5) BwEo m® ¢sIvv.
OO B e0Es B3wi. gl eewenl VDO
B3l BwEr gdE-@ Yo BwEr BOO.

©0 9538 amG1dD eWos Swmo
(wrenrLfle @bIls b BSs Canrs)
(The Hon. Indika Anuruddha Herath)
O8I RIR©o.
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(The Hon. Deputy Chairman of Committees)

Hon. Minister, you have two minutes more.
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(The Hon. Mangala Samaraweera)

Hon. Minister, I will give you five more minutes from
my time.
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Thank you.
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(The Hon. Deputy Chairman of Committees)

The next speaker is Hon. Vijitha Herath. Before he
starts, will an Hon. Member propose the Hon. Velu
Kumar to the Chair?
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(The Hon. Mangala Samaraweera)

I propose that the Hon. Velu Kumar do now take the
Chair.
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Question put, and agreed to.
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Whereupon THE HON. DEPUTY CHAIRMAN OF COMMITTEES
left the Chair, and THE HON. VELU KUMAR took the Chair.

[.69.3.26]
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(The Hon. Vijitha Herath)
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9 GLorBlGHTI.
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Whereupon THE HON. VELU KUMAR left the Chair, and THE
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@¢ CPJ - Committee to Protect Journalists - &= escwsy
WO Beadmds, “Sri Lankan politicians try to intimidate
journalists over New York Times report” Bwo. Sir, 1 will
conclude my speech with this. Recently, it was reported in
“The New York Times” that the former presidential
candidate Mahinda Rajapaksa received about US Dollars 10
million for his election campaign from a Chinese company.
It is normal, in elections, for individuals to receive money
from citizens and corporations in that country. But, when
there is foreign funding, we have to come to the conclusion
that those candidates will be under obligation or are already
under obligation to deliver on a foreign agenda. That is the
problem with receiving foreign funding.

Today, the Committee to Protect Journalists has said
that Sri Lankan politicians have tried to intimidate
journalists over “The New York Times” report.
Particularly, they have named Dharisha Bastians and
Arthur Wamanan, saying that they are being intimidated
by politicians in the Opposition and that this is totally
unacceptable.

“The New York Times” has also gone further and issued a news
release on that, which states, I quote:

“A group of Sri Lankan parliamentarians allied with the former
president, Mahinda Rajapaksa, held a news conference to publicly
criticize two journalists who contributed logistical assistance to a
rigorously reported and accurate New York Times investigation
into the Hambantota port, published on June 26.

It is unacceptable for journalists to be intimidated in this way. This
action appears intended to silence critics and curb press freedoms,
and ultimately deprive Sri Lankans of information in the public
interest.

The Times expects the Sri Lankan authorities to ensure the safety of
journalists working for our - or any - news organization.

If Mr. Rajapaksa takes issue with Times reporting, we have
encouraged him to contact senior editors at The New York Times
rather than intimidating Sri Lankan journalists.”
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