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The Parliament met at 1.00 p.m.,

MR. SPEAKER [THE HON. KARU JAYASURIYA] in the
Chair.
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JUDICATURE (AMENDMENT) BILL: DETERMINATION OF THE
SUPREME COURT

OO DAIBNBDHR Do

(oreTLll@ FUTBTWST Hjeuidser)

(The Hon. Speaker)

I wish to announce the Determination of the Supreme
Court on the Bill titled, “Judicature (Amendment)” in
respect of which petitions have been filed in the Supreme
Court in terms of Article 121(1) of the Constitution.

The Supreme Court has determined that Section 12A
(1) of the Bill is inconsistent with Article 154P(3)(a)
of the Constitution and an amendment is required to
be made to the Constitution to give effect to
Section 12A(1) of the Bill. This requires the Bill to be
passed by a two-thirds majority. However, if the
jurisdiction is conferred on the High Court of
Provinces under Article 154(P)(3)(C), like in Act, No.
10 of 1996 and Act, No. 54 of 2006, this amending
Section will cease to be inconsistent.

The amending Section 12A(2) of the Bill requires
the Judicial Service Commission to nominate judges
to the Permanent High Court at Bar. This is
inconsistent  with  Article 154(P)2 of the
Constitution and an amendment is required to be
made to the Constitution to give effect to Section
12A(2) of the Bill which requires a two-thirds
majority. However, if 12A(2) of the Bill is removed

S.C.S.D.No. 07/2018  Petitioner
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and Article 154P(2) remains as it is, this inconsistency
will cease.

The amending Section 12(A)(7) is inconsistent
with Article 12(1) of the Constitution. However, if
the Chief Justice is given the power to decide whether
to hold a trial at bar or not, this amending Section will
cease to be inconsistent.

I order that the Determination of the Supreme Court
be printed in the Official Report of today’s Proceedings.

I read this in English because the Determination was
given in English.

egdndmosmed Foesas :
2w BElwaTmSG SNty
Determination of the Supreme Court:

IN THE SUPREME COURT OF THE DEMOCRATIC SOCIALIST
REPUBLIC OF SRI LANKA

In the matter of an application under and in
terms of Articles 120 & 121 of the Constitution
of the Democratic Socialist Republic of Sri
Lanka in respect of the Bill titled “Judicature
(Amendment), a Bill to amend the
Judicature Act. No. 2 of 1978”.

Udaya Rohan de Silva PC
President,

Bar Association of Sri Lanka
153, Mihindu Mawatha
Colombo 12.

Romesh de Silva, PC with Sudath Kaldera,
Niran Anketell, Manjuka Fernandopulle &
Harith de Mel instructed by Athula de
Silva.

Counsel

Intervenient Petitioner Ajith Pathmakantha Perera
169/A/2, School Lane

Bandaragama.

J.C. Weliamuna, PC with Viran Korea, Sarita
De Fonseka , Suren Fernando, Pulasthi
Hewamanna, Senura Abeywardana, Ms.
Khyati Wickremanayake, Ms. Subashini
Samararachchi, Ms. Chathuri Wickremasinghe
and Ms. Thilini Vidanagamage

Counsel

Prof. Sarath Wijesuriya
461/A, N.E. Perera Mawatha
Mulleriyawa.

Intervenient Petitioner

Saliya Peiris, PC, with Thanuka Nandasiri,
Anjana Ratnasiri and Danushka Rahubadda
Instructed by S. Kaluarachchi

Counsel

Harsha de Silva, MP
No. 30/90T Malalasekera Mawatha
Colombo 07

Intervenient Petitioner

Suren Fernando with Senura Abeywardana,
Ms. Khyati Wickremanayake, Nabeela Raja
and Shiloma David.

Counsel

Mr. Jagath Hemachandra
1003,1/1, Sri Jayawardanapura Mawatha
Rajagiriya

Intervenient Petitioner

Jayampathi Wickremarathne, PC with Ms.
Pubudini Wickremarathne and Sandun Yapa
Karunaratne.

Counsel

Dr. Gamini Viyangoda
883/9, Floor Road,
Ethul Kotte.

Intervenient Petitioner

M.A. Sumanthiran , PC with Pulasthi
Hewamanne

Counsel
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Intervenient Petitioner

K.W. Janaranjana

71/2, Jaya Mawatha, Mampe,

Piliyandala

Counsel

Pulasthi Hewamanne with Ms. Thilini

Vidanagamage

Intervenient Petitioner

D.M.D. Abeyrathne

818, Yakkaduwa

Ja-cla.

Counsel Pulasthi

Hewamanne with Ms.

Thilini

Vidanagamage

Intervenient Petitioner

Intervenient Petitioner

S.C.S.D.No. 08/2018  Petitioner

Counsel

Intervenient Petitioner

Counsel

Intervenient Petitioner

Counsel

Intervenient Petitioner

Counsel

S.C.S.D.No. 09/2018 Petitioner

Counsel

Intervenient Petitioner

Counsel

S.C.S.D.No. 10/2018 Petitioner

Counsel

S.C.S.D.No. 11/2018  Petitioner

S.C.S.D.No. 12/2018

Petitioner

Counsel

Aruna Laksiri Unawatuna
No. 9, Padukka Road
Handapangoda. appears in person

Nagananda Kodithuwakku
No. 99, Subadrarama Road
Nugegoda appears in person.

Professor G.L. Pieris
No. 37, Kirula Place,
Colombo 05

Gamini Marapana, PC with Navin
Marapana.

Ajith P. Perera
169/A/2, School Lane
Bandaragama

Viran Korea, Sarita De Fonseka , Ms.
Subashini Samararachchi,

Hon. Patali Champika Ranawaka
121 Wijerama Mawatha
Colombo 07.

Mr. Panditharatne

Karunaratna Paranavithana
1/1141, Dharmodaya Mawatha
Battaramulla

J.C. Weliamuna, PC with Senura
Abeywardana, Ms. Khyati Wickremar
Ms. Chathuri Wickremasinghe

Mallika Arachchige Channa Sudath
Jayasumana

No. 21/1A, Upananada Road
Attidia

Sanjeewa Jayawarden, PC with Charitha
Rupasinghe.

Saman Rathnapriya
889-1/14, Maradana Road,
Colombo 10.

Geoffrey Alagaratnam, PC with Luwie
Ganeshathasan and T. Vidanagamage
instructed by S. Kaluarachchi

Dinesh Gunawardana
Member of Parliament

No. 84, Kirulapone Avenue
Colombo 05.

Manohara de Silva, PC with Canishka
Witharana and Boopathy Kahathuduwa

Kalyananda Tiranagama
No. 233/1 Cotta Road
Colombo 08.

Kalyananda Tiranagama appears in person

Janitha Abewickrema Liyanage
21/1, Nagahawatta Road
Dalugama, Kelaniya

Kushan D*Alwis, PC with Kaushalya
Molligoda and Chamath Fernando.
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Eran Wickremaratne
16/9, Avarihena Road
Colombo 05.

Intervenient Petitioner

Counsel Shantha Jayawardena with Niranjan
Arulpragasam, Chamara
Nanayakkarawasam and Hiranya

Damunupola instructed by S. Kaluarachchi.

S.C.S.D.No. 13/2018  Petitioner Walawe Durage Raja Dharmasiri
Gunarathne

150/5, Highlevel Road
Maharagama

Counsel Shavindra Fernando,PC

Vs.

Respondent Hon. Attorney General
Attorney General’s Dept.

Colombo 12.

Counsel Yasantha Kodagoda, PC SASG with
Priyantha Nawana, PC, ASG, Nerin Pulle,

DSG, Ms. Yuresha de Silva, SSC.

Before: Priyasath Dep, PC, Chief Justice
B.P.Aluvihare, PC.J

Nalin Perera, |

Court assembled for hearing on 16.03.2018, 19.03.2018, 20.03.2018 and 22.03.2018 at 10.30 am.

Determination:

A Bill in its short title referred to as “ Judicature (Amendment) Act No. of2018. was published
in the Government Gazette dated 02.02,2018 and placed on the order paper of the Parliament on
06.02.2018.

Seven Petitions numbered above were filed by citizens and associations invoking the jurisdiction
of the Supreme Court in terms of Article 120 and 121 to determine whether the Bill or any
provisions of the Bill are inconsistent with the Constitution.

Upon receipt of the Petitions the Court issued notice on the Attorney General as required by Article
134 (1) of the Constitution.

The Counsel representing the Petitioners, the Intervenient Petitioners and the Attorney General
were heard before this bench at the sittings held on 16™,19. 20th and 22 of February 2018.

The Act cited as the Judicature (Amendment) Act No.  of 2018 propose to amend the
Judicature Act, No.2 of 1978(hercinafter referred to as the “principal enactment™) by the
insertion immediately after section 12 thereof, of the following new sections which shall have
effect as sections , 12A, 12B and 12C of that enactment.

Statement of Legal Effect
The statement of legal effect gives the scope and objects of the Act.
Clause 2: This clause amends the Judicature Act No. 2 of 1978 ( “principal enactment™) by the
insertion immediately after section 12, of the new sections, 12A. 12Band 12C and the legal effect
of the new sections is to-
(a) Make provisions for the Permanent High Court at Bar to try, hear and determine the
trials of the offences specified in the Sixth Schedule to the principal enactment and
any other offence committed in the course of the same transaction of any such offence:

(b) Specify the composition of the Permanent High Court at Bar

(c) Enable the Minister to specify the location or locations of the Permanent High Court
At Bar;

(d) Enable the Attorney General and the Director General for the Prevention of Bribery
and Corruption to institute criminal proceedings in the Permanent High Court at Bar.

(e) Make certain other provisions which shall apply for the trials of the Permanent High
Court at Bar.
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(f) Make provisions for an appeal from the Permanent High Court at Bar.to be heard by a
Bench of not less than five judges of the Supreme Court; and

(g) Make provisions for the construction of other written law, in consistent with the
provisions of this amendment.

Clause 3: This clause amends section 63 of the principal enactment by the insertion of the
definition of the expression “Director General for the Prevention of Bribery and Corruption™.

Clause 4: This clause amends the principal enactment by the addition of the Sixth Schedule
immediately after the Fifth Schedule of that enactment.

The Petitioners challenged that the Bill is inconsistent with the provisions of Articles 10, 12, 13
and 14 of the Constitution, the doctrine of separation of powers as enshrined in Article 3 read
with Article 4 of the Constitution and for that reason bill cannot become law unless passed by the
special majority of two thirds of the whole number of Members of Parliament(including those
not present) and being approved by the people at a Referendum, as provided for under Article
83 of the Constitution, in as much as inter alia:-

The Petitioners challenged the constitutionality of the bill on following grounds:

There is no provision in the Bill for the establishment of a Permanent High Court at Bar.
Therefore in law there is no Court called and known as Permanent High Court at Bar,
and thus this Bill cannot be enacted.

The proposed new sections 12A(1), (3) (clauses 2 and 4), confer jurisdiction on the
Permanent High Courts at Bar to try several categories of offences referred to in the Sixth
Schedules committed by any person [wholly or partly in Sri Lanka or by a citizen of Sri
Lanka elsewhere ] which are not mandatorily triable by the High Courts at Ba.;

The said Bill confers on the Attorney-General and the Director General for the Prevention
of Bribery and Corruption, the sole discretion of selectively forwarding  indictment, to
the Permanent High Court at Bar in respect of offences amongst the categories of offences
set out in the Sixth Schedule , taking into consideration certain criteria specified in the
proposed new section 12A(7) and (8)(a).

As the law stands now under section 450 of the Code of Procedure Act 15 of 1979  the
discretion is vested with the Chief Justice who may owing to the nature of the offence or
the circumstances, direct that the trial of any person for an offence be held by three Judges
without a Jury. The proposed amendment to the Judicature Act confers on officers who
constitute part of the Executive , a discretion which was hitherto vested exclusively with

the Chief Justice thereby eroding and undermining the doctrine of separation of powers as
enshrined in Article 3 read with Article 4 of the Constitution.

As the discretion will be conferred on the prosecutors, the Accused will be deprived of
his right to a fair trial as enshrined in Article 13(3) of the constitution;

The discretion to be exercised based on criteria which is set out in 12 A (7) are arbitrary
and discriminatory.12A (7) empowers the Attorney General or the Director General for
the Prevention of Bribery and Corruption, as the case, may be , to forward indictments
having, taken into consideration (a) the nature and circumstances (b) the gravity, (c) the
complexity, and the impact on the victim on the state. When the discretion is conferred on
prosecuting agencies the power could be used arbitrarily and proceedings could be
instituted  against  sclected persons in the Permanent High Court at Bar, thus
discriminating between persons accused of such offences.

The power hitherto granted to the Commission to Investigate Allegations of Bribery or
Corruption by Act No. 19 of 1994, upon being satisfied that an offence is disclosed . to
direct, the Director General , to institute proceedings including in the High Court by
indictment is now directly conferred on the Director General thereby transferring a power
from the said Commission which is recognized by Article 156A, of the Constitution, to a
mere Public officer, the Director General of the Commission.

Section 12 (8) (c) of the amending bill which states unless exceptional circumstances
require which shall be recorded, be heard ~ from day to day, to ensure the expeditious
disposal. The inability of a particular ~Attorney-at-Law to appear before the Permanent
High Court at Bar ona particularday forany reason including engagement to appear
onthat date in any other court or tribunal, shall not be a ground for postponing the date
of commencement of the trial or be regarded as an exceptional circumstance which
requires the postponement of the trial which violates an accused right to a fair trial under
article 13 (3) and the right of an attorney at law to engage in the profession which violates
Article 14 1 (g) of the Constitution.

The said Bill provides for the expeditious conclusion of trials before the High Court at
Bar in respect of offences specified in the Sixth Schedule. This schedule does not include
more serious offences such as murder which attract capital punishment and  Rape,
trafficking in drugs ete. Therefore the bill is discriminatory, arbitrary, capricious and
violative of Article 12 of the Constitution..

This Bill confers on the Minister, a member of the Executive, the sole authority to specify
by order published in the Gazette the location or locations of Permanent High Court at Bar

2018 geda 03

1062

and to increase (and in effect to determine) the number of such courts of the Permanent
High Court at Bar after consulting the Chief Justice. Thus conferring powers to the
Minister that belong to the Judiciary erodes and undermine the doctrine of separation of
powers as enshrined in Article 3 read with Article 4 of the Constitution.

These are the main issues raised by the Petitioners.

The main question that has to be determine is whether the Bill creates or establish a Permanent
High Court at Bar or make provision for a division or Bench in the existing High Court. A new
High Court at Bar  could be established under Article 105 or 154 P of the Constitution. It is
pertinent to trace the legislative history of the High Court.

Legislative History of the High Courts

The Supreme Court of Ceylon under section 19 (a) of the Courts Ordinance of 1889 exercised
‘original criminal jurisdiction for the inquiry into all crimes and offences committed throughout
Ceylon, and for the hearing, trying and determining all prosecutions and charges which shall be
commenced ., and all indictments and information. which shall be presented therein against any
person for or in respect of any such crimes or offences, or alleged crimes or offences’.

Under section 3 of the Courts Ordinance the courts for administration of justice were:
(a) The Supreme Court
(b) District Courts
(c) Courts of Request
(d) Magistrates” Courts

The Administration of Justice Law No.44 of 1973 repealed the Courts Ordinance and established
a High Court and the original criminal jurisdiction hitherto exercised by the Supreme Court was
vested in the High Court. Thus the High Court became the highest Court of original criminal
jurisdiction. The Magistrates” Court continued to be a subordinate Court exercising criminal
Jurisdiction .The Supreme Court continued to exercise appellate jurisdiction in respect of civil and
criminal matters.

1978 Constitution by Article 105 recognized the establishment of High Courts which is known
as High Courts of the Republic of Sri Lanka . 105(1) reads as follows :

105. (1) Subject to the provisions of the Constitution, the institutions for the administration of
Jjustice which protect, vindicate and enforce the rights of the people shall be: -

(a) the Supreme Court of the Republic of Sri Lanka,

(b) the Court of Appeal of the Republic of Sri Lanka,

(c) the High Court of the Republic of Sri Lanka and such other Courts of First instance,
tribunals or such institutions as Parliament may from time to time ordain and establish.

This situation existed till the 13" Amendment which was enacted and certified on 14" November
1983.Under Article 154P(1) Provincial High Courts were established. Article 154 reads thus:

154P, (1) There shall be a High Court for each Province with effect from the date on which this
Chapter comes into force. Each such High Court shall be designated as the High Court of the
relevant Province.

(2) The Chief Justice shall nominate , from among judges of the High Court of Sri Lanka,
such number of judges as may be necessary to each such High Court. Every such judge shall be
transferable by the Chief Justice.

(3) Every such High Court shall:-

(a) exercise according to law, the original criminal jurisdiction of the High Court of Sri
Lanka in respect of offences committed within the Province:

(b) notwithstanding anything in Article 138 and subject to any law, exercise , appellate
and revisionary jurisdiction in respect of convictions, sentences and orders entered or
imposed by Magistrates Courts Primary Courts within the Province;

(c) exercise such other jurisdiction and powers as Parliament may, by law, provide.

After the 13" Amendment there came to exist two High Courts.. One is High Court of the
Republic of Sri Lanka and the other is High Court of Provinces. The original criminal jurisdiction
based on territorial jurisdiction is now exercised by the Provincial High Courts. High Court of
Provinces (Special Provisions) Act No 19 of 1990 was enacted to make provisions regarding the
procedure to be followed and the right to appeal to, and from the High Courts established under
Article 154(P) of the Constitution.

High Court of the Provinces (Special Provisions ) Act No. 10 of 1996 conferred jurisdiction on
the Provincial High Courts to exercise civil jurisdiction in respect of actions, applications,
proceedings specified on the 1* schedule to the Act and in respect of commercial matters where
monetary value exceeds | million (subsequently it was increased to 5 million.).

High Court of the Provinces(Special Provisions JAmendment Act No. 54 of 2006 amended
section 5 of the High Court of Provinces (Special Provisions) Act No. 19 of 1990 by introducing
section SA, 5B to hear Appeals from the District Courts and Family Courts and by 5C to appeal
to the Supreme Court from the decision of the High Court.
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Under Section 5B High Court of Provinces referred to in 5A shall be ordinary exercised at all
times by not less than two judges of that court sitting together at High Court.

Act No 10 of 1996 and Act No.54 of 2006 conferred additional jurisdiction on the High Court of
Provinces under Article 154 P (3) (C ) but did not create or establish new Courts.

Under Article 154P (3) (a) the original criminal jurisdiction in respect of the offences committed
within the Province is vested with the High Court of Provinces. The territorial jurisdiction
exercised by the High Court of Sri Lanka is transferred to the High Court of Provinces by a
constitutional amendment. The High Court of Sri Lanka exercises jurisdiction in respect of
offences committed outside Sri Lanka such as:

a) Any offence committed by any person on or over the territorial waters of Sri Lanka;

b) Any offence committed by any person on the high seas where such offences is piracy by
the law of nations;

) Any offence committed on the high seas on board any ship or upon any aircraft registered
in Sri Lanka; or

d) Any offence committed by any person who is a citizen of Sri Lanka on the high seas or

upon any aircraft.

These offences are committed outside the territory of Sri Lanka and therefore does not fall within
a Province. Some offences are extra territorial in nature, some are based on nationality of the
accused and other attracts on universal jurisdiction. The High Court of Sri Lanka also exercises
jurisdictions such as admiralty, extraditions etc.

Section 12A (1) of the Bill refers to a Permanent High Court at Bar. The section read thus:
‘Notwithstanding anything to the contrary in this Act or any other written law, the Permanent
High Court at Bar shall hear, try and determine in the manner provided for by written law, subject
to the provisions of subsection (7), all prosecutions on indictment against any person, in respect
of offences specified in the Sixth Schedule to this Act, and any other offence committed in the
course of the same transaction of any such offence.

(2) Such Permanent High Court at Bar shall consist of three judges sitting together, nominated
by the Judicial Service Commission from among the judges of the High Court of the Republic of
Sri Lanka of which one Judge shall be nominated by the Judicial Service Commission as the
Chairman of such Court”

This amending section isnotclear asto whether it establishes a separate High Court or a separate
division of the High Court of Sri Lanka, established under Article 105 of the Constitution. If the
High Court is established under Article 105 of the Constitution the nomination of judges to the
High Court are made by the Judicial Service Commission under Article 111[1] of the
Constitution. However, the offences in the 6" schedule are offences committed within the
Jjurisdiction of a Province and in view of Article 154(P) (3)(1) these cases are to be tried before

the High Court of the Province. If that jurisdiction is to be conferred on the High Court of Sri
Lanka it is inconsistent with article 154P (3) (a) of the Constitution and an amendment is required
to be made to the Constitution to give effect to the section 12(a) and (b) of the Bill. This require
the Bill to be passed by a two third majority. However, ifa jurisdiction is conferred on the High
Court of Provinces under article 154(P)(3)(c) like in Act No. 10 of 1996 and Act No. 54 of 2006
this inconsistency could be removed.

Under 154(P) (2) the Chief Justice shall nominate , from among judges of the High Court of Sri
Lanka, such number of judges as may be necessary to each such High Court. Every such judge
shall be transferable by the Chief Justice.

As proposed in the amending Act if the Judicial Service Commission is required to nominate
judges to the Permanent High Court at Bar it requires a two third majority. If the article 154 (P)
(2) remain as it is this inconsistency will not arise.

This section enables the Permanent High Court at Bar to hear, try and determine in the manner
provided for by written law, subject to the provisions of subsection (7), all prosecutions on
indictment against any person, in respect of offences specified in the Sixth Schedule to this Act,
and any other offence committed in the course of the same transaction of any such offence.

This section enables the prosecution to institute action in respect of offences such as theft,
misappropriation, criminal breech of trust, receiving stolen property, cheating , forgery and
offences  which could be ordinarily tried in the Magistrate’s Court. ~ The purpose of the
establishment of Permanent High Court is to expeditiously dispose of cases referred to in the
Schedule. This will be discriminatory of the victims and aggrieved parties who are seeking justice
and accused facing serious charges awaiting trial not included in the Schedule. Learned Additional
Solicitor General submitted that the purpose of the Amendment is to expeditiously dispose serious
cases of economic and financial crimes as the delay in disposing such cases adversely affect the
national economy and the investors confidence in the administration of Justice machinery. To
justify this amendment the Learned Additional Solicitor General agreed to make reference in the
text that the object of the amendment is to try serious cases of economic and financial crimes.
However, the schedule should restrict to serious offences relating to economic crimes, thereby
eliminating the possibility of discrimination.

The criteria to select offences in respect of which criminal proceedings that are to be instituted
in the Permanent High Court at Bar is given in section 12A (7) of the amending Bill which reads
thus

(7) The Attorney General or the Director General for the Prevention of Bribery and
Corruption, as the case, may be , shall, taking into consideration —
(a) the nature and circumstances;
(b) the gravity;
(c) the complexity;
(d) the impact on the victim; or
(e) the impact on the state,
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of the offence, referred to in subsection(1). in the interest of justice and the public and
national interest, institute criminal proceedings in the Permanent High Court at Bar.

The learned Counsel for the Petitioners submitted that by giving the discretion to the Attorney
General and Director General of Bribery and Corruption there is a possibility of the discretion
not being properly exercised and exercised in a discriminatory manner. Under section 450 of the
Criminal Procedure Code the discretion to decide whether a trial at Bar should be held or not is
exercised by the Chief Justice. This will eliminate the risk of the arbitrary use of the discretion.
The amending section 12(A) (7) is inconsistent with Article 12(1) of the Constitution. However,
if the Chief Justice is given the power to decide whether to hold a trial at Bar or not, this
inconsistency could be removed.

The power hitherto granted to the Commission to Investigate Allegations of Bribery or Corruption
by Act No. 19 of 1994, to direct, the Director General , to institute proceedings including in the
High Court by indictment is now directly conferred on the Director General and the proposed
amendment (amending section 12 A) has the effect of transferring a power from the said
Commission which is recognized by Article 156A, of the Constitution, to a mere Public officer,
namely the Director General of the Commission. It will be prudent to give the power to the
Commission to direct the Director General Bribery and Corruption to institute action.

Itis to be noted that in Act No 10 of 1996, the commercial disputes over five million and an action
filed under Acts specified in the schedule could be filed without any distinction subject to section
9 of the Civil Procedure Code dealing with jurisdiction. In terms of the provisions of Act No 54
0f 2006 all civil appeals from the District Court are heard by two Judges of the High Court.

In the draft bill the prosecution has a discretion to select cases and file indictment in the Permanent
High Court at Bar. The danger is that there is a possibility of wrongly exercising of the discretion
although it may not happen. Therefore like in Section 450 of the Criminal Procedure Code Chief
Justice should be given the power to decide whether a trial at bar should be held or not. This will
remove the inconsistency in the Bill.

The Petitioners impugn clause 12A (8) (c) of the proposed bill on three grounds; the clause erodes
the Judge’s discretion to allow a postponement, it violates an accused’s right to retain a
counsel of his choice under Article 13 (3) and it violates the Attorney at Law’s right under
Article 14 (g).

In this regard, it must first be noted that clause 12A (8) (¢) in no way violates Article 14 (g) of the
Constitution

Clause 12A (8) (c) was challenged on the premise that the clause only takes cognizance of
exceptional circumstances when allowing a postponement and this violates the accused’s right to
a fair trial under Article 13 (3) of the Constitution.

Whereas Section 450 (5) (b) of the Code of Criminal Procedure Act no 15 of 1979, by express
language has ruled out a wide range of grounds for postponement including personal grounds,
clause 12A (8) (c) of the bill is limited to exceptional circumstances and engagement to appear in
any other court /tribunal.

The relevant provision in the Code of Criminal Procedure Act reads as follows:

Section 263 (as amended by Act No. 14 of 2005:

“(1) If from the absence of a witness or any other reasonable cause it becomes necessary or
advisable to postpone the commencement of or adjourn any inquiry or trial, the court may from
time to time order a postponement or adjournment on such terms as it thinks fit for such time as it
considers reasonable and may remand the accused if in custody or may commit him to custody or

take bail in his own recognizance or with sureties for his appearance:

Provided however that every trial in the High Court, with a_jury or without a jury, shall as far as

practicable, be held day to day.”

Although we are of the opinion that Clause 12A (8) (c) is not inconsistent with the Constitution,
we are, however, of the view that the language should be imbued with sufficient laxity to allow
the Judge to use his discretion when deciding what amounts to ‘exceptional circumstances’ under
clause 12A (8) (¢).

Clause 12A (6) (b) of the Bill is identical to paragraph (f) of Section 450 (5) of the Code of
Criminal Procedure Act No 15 of 1979. The Clause stipulates that it shall not be necessary for any
evidence taken prior to such nomination to be retaken and the Permanent High Court at Bar shall
be entitled to continue the trial from the stage at which it was immediately prior to such
nomination.

It is to be noted that this clause takes away the right given to an accused under section 48 of the
Judicature Act to have a witness resummoned and reheard.

Given the permanent character of the trial at bar that is proposed to be established, taking away
the right given to an accused to have a witness resummoned and reheard cannot be justified. Thus
it is reccommended that Clause 12 (6) (b) of the Bill me made operational subject to the proviso to
section 48 of the Judicature Act.
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Institution of prosecutions under the existing Law

Criminal Procedure Code Act No. |5 of 1979 lays down the procedure in respect of institution of
proceedings and the jurisdiction ofthe High Court and the Magistrate Court. Powers of criminal
courts are laid down in section 10 of the Code of Criminal Procedure Act which states:

“subject to the other provisions of this Code any offence under the Penal Code whether committed
before or after the appointed date may be tried save and otherwise specially provided for in
any law:-

a) by the High Court; or
b) by the Magistrate’s Court where that offence is shown in the eighth column of the first
schedule to be triable by a Magistrate’s Court.

The Magistrate’s Court has jurisdiction to try offences such as misappropriation, criminal breech
of trust, cheating, robbery, and several other serious offences. However. the sentencing power
is restricted to two year term of imprisonment. The High Court, in addition to offences which are
exclusively triable by the High Court, has jurisdiction to try any offence triable by the
Magistrate’s Court under the Penal Code and has the power and impose any sentence or other
penalty prescribed by written law. The Attorney General has the discretion to forward indictments
to the High Court in offences of serious nature which are triable by the Magistrate’s Court and
where no adequate sentence could be imposed by the Magistrate that commensurate with the
gravity of the offence due to the limitation in the sentencing powers.

Under section 450 of the Code of Criminal Procedure Act where the Chief Justice is of the
opinion that owing to the nature of the offence or the circumstances of and re ting to the
commission of the offence, in the interests of justice, a trial at Bar should be held, the Chief Justice
may by order under his hand direct that the trial of any person for that offence shall be held before
the High Court at Bar by three judges without a jury.

Therefore, in an appropriate case the Attorney-General can request the Chief Justice to order a
Trial at Bar. Therefore several options are available to the prosecution to institute actions. The
Parliament having considered the delay in the justice delivery system had amended the Judicature
Act and had increased the number of High Court judges from 75 to 110. Once the additional
Court houses are constructed and High Court judges are appointed, delays could be minimized.

The purpose of this amending Bill is to expeditiously dispose of cases involving economic and
financial crimes as there is a severe delay in disposing cases. As there is a need to expeditiously
try grave and complex cases of economic and financial crimes which have an impact on victims
and state, it may be necessary that such cases to be tried by a Trial at Bar. However the discretion
conferred on the prosecuting authority might lead to abuse of the process.

We determine that section 12A (1) of the Bill is inconsistent with the article 154P (3) (a) of the
Constitution and an amendment is required to be made to the Constitution to give effect to the
section 12 A (1) of the Bill. This requires the Bill to be passed by a two- third majority. However,
if the jurisdiction is conferred on the High Court of Provinces under article 154(P)(3)(c) like in
Act No. 10 0of 1996 and Act No. 54 of 2006 this amending section will cease to be inconsistent.
T'he amending section 12A (2)of the Bill requires the Judicial Service Commission to myminul«{
Jjudges to the Permanent High Court at Bar. This is is inconsistent with the article 154 (P) 2 of
the Constitution and an amendment is required to be made to the Constitution to give effect to
the section 12A(2)) of the Bill which requires a two- third majority. However, if 12A (2) of the
Bill is removed and Article 154P (2) remains as it is this inconsistency will cease.

The amending section 12(A) (7) is inconsistent with Article 12(1) of the Constitution. However,
if the Chief Justice is given the power to decide whether to hold a trial at Bar or not this amending
section will cease to be inconsistent.

We wish to place on record our deep appreciation of the assistance given by the Hon. Attorney
General, Learned President’s Counsel and Learned Counsel who appeared for the Petitioners and
the Learned President Counsel who appeared for the Intervenient Petitioners and made
submissions in this matter.

(‘,/ﬁriﬁ
Priyasath Dep
\ Chief Justice
/ -
I iy N
B.P.Aluwihare,
Judge of the Supreme Court

—~—HN.J. Perera
Judge of the Supreme Court
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asked the Minister of Development Strategies and

International Trade:

(a)  Will he inform this House-

(i) whether an organization called “Agency for
Development” was set up with the aim of
encouraging foreign direct investments as
per Proposal No. 195 of the Budget for
2016;

(ii) if so, of the composition and structure of
responsibilities of it;

(iii) whether he would submit a document
stating the total foreign investments
received by Sri Lanka from 1977 up to
now, foreign direct investments including
the loans taken by the investors and
foreign direct investments received without
loans, as per each year;

(iv) whether he would submit data and a graph
indicating the manner in which foreign
direct investments increased in Sri Lanka
subsequent to the end of war in 2009 and
the five main countries from which foreign
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direct investments flowed into the country,
in the order of priority; and

(v) of the reasons for the decline in foreign
direct investments comparatively in 2015
and 2016?

(b) Ifnot, why?

®0; OBW OB Bum (8D s e o
LessInd edege ¢Pimsn®)

(orerfl@ wedls Fwralsrw - UilalBHSS) o LTw WewpHeT
wHmID FreuGsdF Uidhsdh SewLOFFiT)

(The Hon. Malik Samarawickrama - Minister of
Development Strategies and International Trade)

Hon. Speaker, I answer the Question as follows:

(a) () The agency was not established because the
Cabinet has still not passed that. The
Development (Special Provisions) Bill has
also not yet been passed by Parliament.

(i) Not relevant.

(iii)) Table 1 - FDIs received from 1978 to 2017

208Ee@xInd 1072

Table 2 - FDIs including loans taken by the investors and
FDIs received without loans from 2005 to 2017.

(Information on FDIs including loans taken by the
investors is available only after year 2005.)

Year FDIs (with for- | FDIs (without
eign loans) foreign loans)
US$ Mn. USS$ Mn.

2005 287.20 244.49

2006 603.69 478.54

2007 734.36 603.33

2008 888.94 478.14

2009 601.25 446.90

2010 516.30 477.56

2011 1,066.06 955.91
2012 1,338.16 897.76
2013 1,391.41 886.63
2014 1,616.26 875.51

2015 969.66 489.64
2016 801.00 620.26
2017 1,710.29 537.728

(iv)

Chart 1: Trend of FDI received by Sri Lanka (1978-2017)

FDI (USS$ Mn.)

1,710

1,800

1,616

* 008 ¢ 8w® gelmmiced ¢ »d g,
* BB B)ewewrLiL) BIeD BlewVIISSIILD D6U%BLILIL (HSITENS).
* This Annex is also placed in the Library.

Table 3 : Top 5 countries of FDI inflow to Sri Lanka

Year (FDI) USS$ Mn. Year (FDI) US$
Mn
1978 2 1999 177
1979 47 2000 173
1980 43 2001 82
1981 49 2002 220
1982 64 2003 211
1983 38 2004 234
1984 36 2005 287
1985 25 2006 604
1986 28 2007 734
1987 59 2008 889
1988 44 2009 602
1989 18 2010 516
1990 42 2011 1,066
1991 64 2012 1,338
1992 121 2013 1,391
1993 189 2014 1,616
1994 158 2015 970
1995 16 2016 801
1996 87 2017 1,710
1997 129 Total 15,015
1998 137

No. | Country Total FDI - 2005-2017 (US$ Mn.)
1 China 1,738.19
2 Malaysia 1,540.35
3 Hong Kong | 1,441.37
4 India 1,164.80
5 UK 1,067.39
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(v) Mainly due to global economic conditions
at that time and perhaps, because there was
a minority Government. So, they would
have been waiting to see what the policies
are like. But in 2017, we had the highest
ever FDIs recorded in the history of our
country, which were US Dollars 1.7 billion
from the BOI companies and US Dollars
200 million.from non-BOI companies. So,
in total. it was about US Dollars 1.9 billion.

(b) Notrelevant.
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asked the Minister of Provincial Councils and Local
Government:

(a)  Will he inform this House-

(1) the number of hospitals governed by the
Uva Provincial Council,

(i) the names and addresses of the said
hospitals;

(iii) the number of appointments of hospital
minor employees that have been provided
by the present Chief Minister of the Uva
Province after his appointment;

(iv) the names and addresses of the persons to
whom appointments have been provided
thus and names of hospitals to which the
appointments were given; and

(v) the methodology adopted to provide the
aforesaid appointments?

(b) Ifnot, why?
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OFFICES AND STAFF OF MINISTRY OF BUDDHASASANA :
DETAILS
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(@) @erCmev, er6r?

asked the Minister of Buddhasasana:
(a)  Will he inform this House-

(i) the addresses of ministerial offices of the
Minister of Buddhasasana;

(it) if rent or lease is paid for the said offices,
the monthly rental/lease; and

(iii)  the total rent/lease paid from the year 2015
up to the year 2017?

(b)  Will he also inform this House, separately-

(1) the number of officials in the personal staff
of the Minister;

(i) the number of vehicles allocated for the
said personal staff; and

(iii) the number of vehicles allocated to the
Minister?

(¢) Ifnot, why?
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asked the Minister of Disaster Management:
(a)  Will he inform this House -

(1) the number of people died;

(ii)  the number of people got disabled;

(iii)  the full amount of compensation paid for
the victims by the Government ;

(iv) the compensation paid on behalf of a
deceased person; and

(v) the maximum and minimum compensation
paid for damaged houses;

in connection with the slide of Meethotamulla
garbage dump in the year of 2017?

(b)  Will he also inform this House -

(i) whether all displaced people have been
provided with permanent houses; and

(i) the most recent date on which a displaced
family was provided with a permanent
house?

(¢) Ifnot, why?
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asked the Minister of Fisheries and Aquatic Resources
Development:

(a)  Will he inform this House -

(1) the number of Sri Lankan Fishermen who
are languishing in the custody of foreign
countries from the day the present
government of Good Governance came to
power up to date;

(if) the countries in which those fishermen are
in custody;

(iii)  the names and addresses of those fishermen;

(iv) the steps, the Ministry has taken to get those
fishermen freed; and

(v) the measures, the Ministry has taken
towards the wellbeing of the families of
those fishermen?

(b) Ifnot, why?
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asked the Minister of Transport and Civil Aviation:
(@)  Will he inform this House -

(1) separately, the number of profit-making or
loss incurring SLTB depots, out of the
depots that are operational in Ratnapura
District;

(ii)) the breakdown of the number of new buses
provided to each depot in Ratnapura
District from year 2010 up to date; and

(iii) the wvacancies in each depot and the
measures that will be taken by the Ministry
to fill them?

(b) Ifnot why?
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(@) @erCpeb, ereir?

asked the Minister of Education:
(a) Ishe aware that -

(i) A/Manarul Uloom Maha Vidyalaya of the
Gambiriswewa Grama Niladhari Division
(No. 309) coming under the Anuradhapura
Zonal Education Office is a school that has
been included in the <1000 schools
project”;

(i) about 700 students are studying in this
school; and

(iii)  only a single building has been provided to
this school under the aforesaid project and
that no other facility has been provided to
this school so far?

(b)  Will he inform this House -

(i) whether facilities required for this school
will be provided at least under the project
called, “Nearest school is the best school”;
and

(i)  if'so, of the date on which it will be done?

(c) If not, why?
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PLACES OF ARCHAEOLOGICAL INTEREST: KILINOCHCHI
DISTRICT
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asked the Minister of Education:
(a)  Will he inform this House -

(1) how many places of archaeological interest
are located in the Kilinochchi District;

(i) in how many places conservation activities
are being carried out of the aforesaid sites;

(iii) what amounts were allocated in the years
2015 and 2016 for this purpose, separately;

(iv) what places of archaeological interest were
destroyed by the LTTE terrorists;

(v) if an assessment of such destructions has
been done, what the estimated value is in
respect of each site, separately;

(vi) whether legal measures have been taken in
respect of these destructions; and

(vii) whether he will submit a comprehensive
report on all above?

(b) Ifnot, why?
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KALLARU VILLAGE FOR TSUNAMI AFFECTED PEOPLE:
INFRASTUCTURE FACILITIES
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5. ©6; 80F 86D.m ®wmo (05 IR edDisI Owmo
@dxnDO)

(orevoryflg  oflwsd  efyeumis -  wreawTyllg — Ldemev

CapeurasThsT FIiLITS)
(The Hon. Wimal Weerawansa on behalf of the Hon.
Douglas Devananda)

DBTDBNDIC  yBRwodWO e, YOHUF D05, DD ©&D
BBO 0o Bolg @w0dm »OYD ¢@imsn@eds’ &g yBmG -
(1):

(@) (i) BEerwdds IEBwoed, »EOeEH
edBns eCm® emDdswtd gun WESEIS
©OEE grNd® DI ePHedsT BedD
o Boyd e § B ewddzn O
wOeny 886 Boow 1435 ¢, 530» 688 S
G B0d eDneds’ B8R Bdws ewddnn
DO oo ¢ Bow 100 ¢ Dnewsy B
243 98 w3 @B O,

(i) c=» Bows 24357 0® OmBO Bdes 186
8O0 SO 88D 8 B emd 9B8 oo
578 BBOm 8.8 & 0509 Be®sY Jo Bedd
8B DO,

(i) ®Bw SEs, BB yDwm DT wsB® wo
8o yBwdmden »Ogn 8 ©0de®sy
D HODIHEBE ¢ 10 8.3 8 BIm BrymID
8 @ewEmDBIO BBId 4 DO,
& cs¥ene?

(a0) (i) o0 CCLmed BIHE BHEDO DB

BB Bwdd osiesie;
(i) SeEdn®, v° exnw mDede;

(ili) €O eI OB BDoes, BDots @008 89
eI EEO Bwdd nxienie;

@5I5) O @OV DD ¢r¥OsIesie?
(q) o0 el nd®, S Onie?

FewnFFTEneVH 6T
Ber@yCumm wHmId @IS IIUVSHET ewLDFFeNTd

Ga_ L allerm:

(@) ©

wmErevioliLy, yerieuripeuerliiLy,

HeflCp TS SH6BITL_TEUEHEIT
UrGase

Srrwgglev  sHeTrd  SeSTTHSLD

wreul L gglesr,
GFwevmeri

Uifleyds@iflwu  ssvevmrmy

SHTTEOTLOT S

uTglGEsLUl L. &ESERSSETT  eafL_swioliLd
S _Sglest 1D 143 plobsr  afGseEnn
ST @I WDTSSILL L 105565656 LIsVEaum)
ofLenwliys S L mseafleardy Heorgs 100
af(H\&EmLD 6TETMEUTM)] 243 af(Hseir
BITLoTevwildsas LI (P6TemewT 6T63TLIGN U LD;
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af Hsemev LTSETD D& 6T @LqWLoih
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6TEITLIEN S UU|LD;
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(@) @erGmev, eyesr?

asked the Minister of Prison Reforms, Rehabilitation,
Resettlement and Hindu Religious Affairs:

(a) Ishe aware that -

(i) in the Kallaru village belonging to the
Kandawalai Divisional Secretary's Division
of the Kilinochchi District, a total of 243
houses comprising of 143 permanent
houses built for those affected by the
tsunami and 100 houses built for resettled
families under various housing schemes
have been constructed;

(i) only 186 houses out of the above-
mentioned houses are occupied at present
and that no one is occupying the remaining
57 houses; and

(iii)  the people who are currently residing in the
above village are faced with grave
difficulties due to the lack of drinking
water, decent transportation facilities and
road repair activities;

(b)  Will he inform this House -

(1) whether steps will be taken to develop the
infrastructure facilities of the aforesaid
village;

(it)  if so, of the date on which it will be done;
and
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(i) whether action will be taken to offer the
above-mentioned unoccupied houses to
families which do not have a house?

(¢) Ifnot, why?

®©0; D.08. L0®xnes’  Bwmo (ATTDBN®S
yBw-dMmOem, PYHT B, 0Om 18D A8 wo
BrIg 08m HOGYD i1 ®))

(oreryfl@  1g.6TiD.  Feurlprgeir - HAepmFFTEVHET
wmIFrenwliy, Lerisuripsustliiy, 1BsirgryCunmid wHMLD
B BSHIDS IVBET SeVLOFEFIT)

(The Hon. D.M. Swaminathan - Minister of Prison Reforms,
Rehabilitation, Resettlement and Hindu Religious Affairs)
Sir, I table* the Answer for that Question.

208Ee@xInd 1104

the Chundikulam-Peyiparayipitti Main Road has been
selected to be renovated under combined road
development investment project.

(b) (1) and (ii) No financial provision is available in
our Ministry in 2018 to provide infrastructure
facilities. If allocation is received, steps will be taken
to provide infrastructure facilities to this village.

(i)  Steps have already been taken to inform the owners of
the unoccupied houses through Grama Niladhari to
settle back in those houses and arrangement was made
to provide deeds for the families who have already
been granted houses. If owners of unoccupied houses
are not responding, action will be taken to provide
these houses to the families which do not have houses
after due notice in writing and published in
newspapers.

(c) Not relevant.

@O0 QBNWD O
(orewTLfl@ FUTBTWST S)6uTd6T)

* esenedew @» A ¢ 8EO:
¥ FLTLL_ G860 sweudbsLi 1 aflswr
* Answer tabled:

(The Hon. Speaker)
gdm g 10 -2326/'17- (1), o odd8dh =n®8
Bedos OnniSe.

(a) (i) 143 houses were given under the tsunami housing
scheme and 100 houses were given under the financial
assistance of the European Union for resettled families .
in Kallaru village belonging to the Kandamalai (The Hon. Heshan Withanage)
Divisional Secretary's Division of the Kilinochchi O ®ONEHROB, ©5 eddBH B Dedom
District. 0598586 00dnedsY @ OO y&@m® nmDo.

(i)  Housing scheme was given in Kallaru area in 2005 to
those who were affected by tsunami while living in
coastal areas after displaced from Jaffna District. When
houses were granted in 2010 to resettle the families
who have been displaced in 2009, some families
resettled in Jaffna District where they were originally
residing and some families migrated to other areas due
to unavailability of sufficient infrastructure facilities,
lack of drinking water and due to their private
necessities. Therefore, 56 houses are remaining vacant.

(iii)  Ol. Drinking Water Problem:-

In the year 2014, UN-Habitat organization with the
financial assistance of Coca-Cola Company
constructed rainwater harvest tanks for 125 families
residing in this village.

®5; @FBr5T Dmamed Dvmo
(oressryfl @ Camerer allgrear@s)

O OBBID DO IBERD Dvm0

(oressTfl@ SHwhs &HeTTHVHS)

(The Hon. Gayantha Karunatileka)

B0 DONEWROB, OB WESTD g H®
e0nEDsT @ O® yamwd BEnJ 80 wewr wBwm mEHS
OCE 835D,

g & Enm 988en’ BEOO Bowlw woz» GE.
QfldTTsmed 10D CIDT (G BVTSBID FLOTLILGSE HL L DU L1111 1 .
Question ordered to stand down.

88l Yy B BT : Bedmo
FpisSI Lwestreflassr: allurid
SAMURDHI BENEFICIARIES: DETAILS

Karachchi  Divisional ~Secretariat initiated the
construction of a drinking water scheme costing Rs.
5.14 million under the financial allocations of Northern
Provincial Council and its constructions are on the
final stage by now. Once this scheme is completed,
drinking water could be supplied to this village without
any obstruction.

2342/°17

11. o6 88F 86Dm ®wm (0 3. S8 ¢ ewBen
v @DMOD)
(wresryfl allwsd efreumis - wresrylleg . T6pedls S
Qemriisr sriurs)
(The Hon. Wimal Weerawansa on behalf of the Hon. T.
Ranjith De Zoysa)
0@ wBICHIBIDY, wwwIdD W WBIE CBIO GO
8Ea¢ @i ®ens’ & yadma - (1):

As a temporary solution, drinking water is supplied
through Divisional Secretariat during drought seasons.

02. Transport Services:-

Private transport services are being continued between
Kallaru village and Kilinochchi Town.

03. Road Repair Activities:-

Three damaged major bridges and two damaged

culverts in Pulliampokkanai - Kallaru Road, one of the .
main roads which lead to this village were renovated in (@) ) ©® 080 6O nE BB wvrde CAD
GBCIBBT 83021500 @O €ne;

year 2015 by the UN-Habitat organization.

Damaged culverts in Chundikulam - Kallaru Main (i) ©® ©PNNEDE OISO 0057 ©dsY
Road were renovated in the year 2016 under rural Daews? emseme;
infrastructure facilities development programme for ?

Rs. 1 million. (i) ¢@>O ®OER WYX CID YBEHY
8021500 g8 BBOO Sescs YR BOw B encwss

o) Bedd;

1 km length of Chundikulam - Peyiparayipitti Main
Road was renovated with metal and tar. The rest is
temporarily maintained with soil up to Kallaru village
by the Department of Road Development. A major
bridge has also been constructed. Currently, 5 km of

@5I5) O @OV DD ¢rIOsIesIe?
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asked the Minister of Social Empowerment, Welfare
and Kandyan Heritage:

(@)

(b)

Will he inform this House -

(1) the number of Samurdhi beneficiaries in
the country by now;

(i) separately, the value of the aforesaid

benefits; and
(iii) whether the Government has taken a policy
decision to reduce the number of Samurdhi
beneficiaries who receive the Samurdhi
benefits by now?

Is he aware that -

©

(d

1106

(1) the name lists concerning the grant and the
suspension of new Samurdhi benefits have
been publicized in Grama Niladhari
Division levels through  Divisional
Secretariats; and

(ii) there are impoverished and disabled people
in the name lists, which suspended the
Samurdhi benefits ?

Whether any other relief will be provided for them
and if not, whether he will inform this House of
the measures taken in that regard?

If not, why?

OO OB WO FIBED DvD0

(oreryfl@ Swhs & HeTTSVSHS)

(The Hon. Gayantha Karunatileka)
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(Tl LNwed rémrwss)
(The Hon. Bimal Rathnayake)
Sir, I rise to a point of Order.

OO DOIBNWBDHR o

(oreTyLll@ FUTBTWST Hjeuider)

(The Hon. Speaker)

©01 @538 5@, point of Order O e@imnle Buwo Bwsin.
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(The Hon. Bimal Rathnayake)
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(The Hon. Speaker)
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Presented by the Hon.Gayantha Karunatileka on behalf of
the Prime Minister, Minister of National Policies and Economic
Affairs; to be read a Second time upon Thursday, 19th April,
2018 and to be printed; and to be referred to the relevant
Sectoral Oversight Committee.
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Presented by the Hon. Gayantha Karunatileka on behalf of
the Minister of Transport and Civil Aviation, to be read a
Second time upon Thursday, 19th April, 2018 and to be printed;
and to be referred to the relevant Sectoral Oversight
Committee.
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Presented by the Hon. Gayantha Karunatileka on behalf of the
Minister of Justice; to be read a Second time upon Thursday,19th April,

2018 and to be printed; and to be referred to the relevant Sectoral
Oversight Committee.
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CHAYA FOUNDATION (INCORPORATION) BILL
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(orerLyLfl@ Brwed FrEgLIFag)

(The Hon. Namal Rajapaksa)
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(The Hon. Kanchana Wijesekera)
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o716 0I5 6IT

Question put, and agreed to.

Bill accordingly read the First time, and ordered to be
printed.

The Bill stood referred, under Standing Order No. 47(5), to
the Minister of Social Empowerment and Welfare and Kandyan
Heritage for report.

OO DOIBINBHR O

(omessTfl@ FUTHTIWST SjeuTd6i)

(The Hon. Speaker)

B WOYRD). @& NGB BHeE Bvw g 1 8O 11 ¢3oo.
Beds edge viedd) Ay vy wden Bw®wsy 10 ¢xn®n
RZOO v wBeipdecdedimasy (Hydroflurocarbons -
HFC) g2wo 0nd 8@ B8 8¢ o@xIJwE wrlimae &8¢
B¢ BB weorddmw wews § Comd exon BO wewo
ewddmn ©®0me ©w®®xm RIOD. 0 ®vc ©®ISc
3@,

®G 5OE Goseszte Dwmo
(orevorLyfl@ BTLO6L TTEILIFRG)
(The Hon. Namal Rajapaksa)

298 8Seddes.
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rose.

OO DOIBINBDHR O
(omessTifl@ FUTHTIWST S)euiTd6i)
(The Hon. Speaker)

@G 0O Gosese OBIEn®o.

®G 59OE Gazseszte Dwmo

(omessTyfl@ Briosy rrEyLFag)

(The Hon. Namal Rajapaksa)

O WOIBNIDROB, @@ Oy 8O WYLNE®D Lo BIHC
QDT emgetg DWEI B ¢80 s 08T OB
Ciem. 0@ end Bwo SrmssIncwd D1de Omw Wi ® Y
00 BEaecD Boan yBGi8®d eCim B ws edsIm Jodn.
@01 DDNIWROB, Bew ©d #O®BOSw ©® gdEed
28Ee@Ined 0083us RINSed gdmw @® wewo
@w§ ®OBIB).

OO DOIBINBHR O

(omessTfl@ FUTHTWST SjeuTder)

(The Hon. Speaker)

5D W BEE QOBT 0w Bewdss a@®Bn® ¢zf ©®o
e B3wo.

®3C; 20OE Grsuts Dwvmo

(omessTyfl@ BrLosy rrEyLFag)

(The Hon. Namal Rajapaksa)

@i, @® O 80 s OB gud GO CReeR
Q05T emNgemed RO OB 0dEE 8 Bedm DE.
Q05T emgemg eddmwusied WORB abfcwen Beadm o
20, O OO Bwcdn oI ©S; #§O®BOSw owd
IO  OHREs vy Howmow owed, o0
DONIBNBHHOA.

OO QBB

(omessTLfl@ FUTHTWST SjeuTder)

(The Hon. Speaker)

e, OO @® WO B8EICD ©O; FOBHD DW®
an)® e¢sIn®.

©e® &nBE.

®C; 50OE Grsuts Dwmo
(omessTLfl@ BrLosy rrEyLFag)
(The Hon. Namal Rajapaksa)
©200® EFRBB, O DOITNGHROSA.



1111 ZlelelclCka 1) 1112

Beds edge wiedd) g BB Bwda
allGrL eflwruryl) uedr ymeafl HF
FULID ! SL_L 6®6T
SPECIAL COMMODITY LEVY ACT: ORDER

[e.w0. 1.58]
OS5 Do @SS dwvmo

8@ ®0)
(wrewsryflg whiser Fwrefr - Byl wHmid Cleugser e s

(8 w0 S5 0dm

S| EWLDFFIT)

(The Hon. Mangala Samaraweera - Minister of Finance and

Mass Media)

OO DDNNEWROB, v weHsl Bwe®s © @28ux
DOZ:

“2007 gom 48 o Beds edee wredd ¢ vvyed 2 DomBw wdensf
Beds eDee HIedd) A wOITVeLSY YeE ¥ BHHS §@IHmBDIW
88T wogmd gD, 2017 020 @8 06 v gom 2044/6 ¢om gB
Beds 01wd sped vg ®OT Ci@, 2018.03.22 E» 988us mom c¢
Bed®s a0 »E @ @.

(2®s OeBEed 8008w ¢5id Bed.)"

©0 moznwemn®A, first of all, I would like to submit
10 Gazette Notifications published under the Special
Commodity Levy Act, No. 48 of 2007 for the approval of
Parliament.

O ®OILNEWDROB, gedE @wed sePDB ¢ &8O
BooFdOm 0 5O od@ws @00® s O ©® “EE
BZO WmOsizy 00 0@m gdEd mOvsIH. e®ime,
s58s ¢ BBss ne® 00 8OITIVewsy 8dYSeewsI®
D108 ©@m0RC, BB § ©m0n0, B8dySeaewsI® awms
@m0 Cofwn yOr OB wy ged edBBICHEBLY
YR WO BPYew. ©F DONEBHROB, vxBw agdided
18108 @wed 0798 @ 0® wedd® a8 m»H0 od@w
#02006® 5 emYBun 8OO mE. EBIBDD YO yoEde
wewr ©® LW R eIHO gdend BweEs ©®
208Ee@TnedT® @iy 0wl¥zNd axnd v BBSO®m
B8O 2018 @eydC @w sgPOB ¢ ¢ ®mE WD D
DRewsi® ©® »O odBs os® oy ewydun
0®TTVewsy @@ widder OO g8 e danewsy
mdd . & gued qcwd ofmn. dodvewsi® ®®
ey emg@un ¢Bewdowd G WO egddmiened
8 100 D&} 800 BPemn. ogdddmoens €0 o ¢z3 &
BsIcds eCHCECO adevm, et @Y “5ymdens’ G199
?CE8¢ wEm A, BodverrI® 0® 8Eed®sined 83m
e gcndd, ewddsn ¥ Boerddm BICBEEO gdenm
OB ¢ 8 omy omPdun wme WO  ed®
2088e0@xIned w®®n »J vfen.

Ee®0, IR Buved orld @eadddn ©Bn®ed
CB® 88, 9n®d, ATIEE ewddyy OEnn®u, ¥d®&Hh
ecmed 955t w@w a8 G a®@immn ned BE8sT
»E 00 & gwed gcned 8D i EBEEO oFm.

aFD DRewsI® B, Comed way A ©ww On DG
850 B8O0How m® g8mWoB. ¢ e® COO way ¢ eCE
creasier 8wwd 18 O 9m® @l y&imwew. o®

EDrmw 0 ocImed® Bedm D0 yreman H1Swed
BEBTD HyOOE. ©® O covses Boww @Elun
WOTTHO, ©F DOBNBWROB. DeFBwWD 96D Giwdsy
Bwewd 720 Chosies’ @iy dgOED. 95I8wd Bwwd
54® g1c0w® CReBTenT wag DDELT. ged g com
O Dodednw wayg AgOED Bwwd 33m 0 orw®n
CHOBIB) 00, Comwed gud »0dx 8wwd 180 af
5D mwu HOB @ IOES EeIsTen’. & amd, @® Jded
#6068 Bwwd 880 driest On ADELT. @B 910 e
9l eOBE B¢ DBWC 6w Beamt. O dded Beanm
y@me OB, O OBIECOE BB, @G DIOBDOE WB)
A5y RO 85T QD 0BIHIEO erds A HOE,
B8 Oww owd 0 0@» owd MHENLE OBIB BB
OCem @@0edsy 80 0 WOWMSDOD eedsTes’.
D DReWsI® ged 10 A 9m0® O18E.

2P & 10 Ve eOBE WO B, 88 WOBIH »HO a8
e® Qg amome edmE WOsIm Az, 180 82 daews?
Bedmy dg apymae ¢l® omesy Sgw Dwd Bow ned
40:60 ¢z500 evemsIm A5y & ¥ BLITBHOD OO AL wY
2B A HOITMHED @l WO, EBIDOD HO-HOB wWHB)
BERBID V5. ¢5Im) & Ben nOB 38 0® 50 ed@Bw @crw®
B¢ v EOBNEEI, JodBewsI® @w® g evda @n
200 OO §w® Jg eEdIID e BOE 9E8ss WIEo
Bodsies’. @@ n®s wden DudmO Gi8ed ete 128 ewnd
50 28 y®rImwm e -J BwsTes? wwmO Gi8eE
v vl GBuE CHBe®O &) yY:mweE- OB
BBedneos’ 48 3¢ gw »omIensy mwi. & Hed® g gw
BBO D8 wOE DO Bedmdr. Jedversi® w©g Gw
RO #1OBDC »O-»OsTed BndnsiO Dr1ed® nesTed
©%DBwsI0 Br) Oned V¢ wvm & 08l o 83w a8
eomB. @8 ¢@80dwed g8 & dcse adenm, m»HO
edBw @cw® g sy B0 S Bedmo.

®0 DOINEDROB, & Omow  o0nedd. o®
©8@TVews? 88D OB ¥R WO BedmrDr. DB FwmS
Y@ WO BeadmD. OB gens Yymawss nHO8, Sodn
CODE dBfiws WO gw BB LS5y, Gw® g g
WO Bws) WCens. I wOudemewrsi® gumses.
Foreign remittances by persons working abroad are not
taxable. Persons living abroad are liable to pay income tax
only on their earnings in Sri Lanka. & @@ 80 6O dfwidzd
e, RYSIO & @6w®0 D& Comned 1ow®r Bedryds
50 & 005e05Y D08 d16w® B¢ ¢w HOBIeST.

& Dm0 052008, Cowned 838 Bedn CODEO BW
0Dy weem yIocesy emdl.  ©w®wodO architect
omenys 0dxTm HyIOSY, lawyer emerns @dm HOOY,
accountant emes @dsim ooy, O® edDdsy GiBweE
&Bwm 15 ¢eon Adecsy Bewe o Beamds. Up to Rs.
15 million from services rendered to persons outside Sri
Lanka is exempted from tax.

B8%® Bi ¢wdn g PPe® g eedIm 8¢ @D
Bedmrydw Bwr Bemydr. fn Daewsi® 8%® Ge g 8
00y emewsI® cw® ddecsy Hewed WO Beamn.
28T & awd Eed® 08 pwe® gfcidemd iBuE cule
1520 & 0, & Buster &wwmd &8weE 125,000200
B »® Omox Sz Withholding Tax &m0 wosszy 6D,
28 agcidewd e 15 omBwrs CIBTm 5O, 28O
© ey emId 2 »OsTed Saed® Beadnis) @v.
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O DoggedD 0BNBE NS OWd

(orer Ll @ suraGseu BrenTTWESTT)

(The Hon. Vasudeva Nanayakkara)

OO0 FOBROB, O owd gdwden ©¢mdr »HO @
81988 WO 9RO WOH W@BB. OO HOBROA,
Commuted Pension demsy ddes ¢w m5500?

OO Do BOSBS Dwmo

(wressrLfl@ wmisear FLoTeafr)

(The Hon. Mangala Samaraweera)

No, it is only if the interest is over Rs. 1.5 million.

[Interruption.] 8Bu» 1.5 » @8  @1¢u®n

B8m®mwusy & ecommld BeawIm »yOOsIe? [@odo
BBOH] qged Bxp® Bw “sNJIBREO »HO® Beadsm
ge0sy. dn® 0® wOITVewWsy oD IV Ve»Ds
G 28y 00 Bom BIwD, Cowwed dGd®mwertensy
8Bw1wd 9550 0@ dEBsTesy ByW1.

8 D0d®, the misconception that the "Capital Gains
Tax is at 10 per cent on the sale price" is also not true.
This tax is applicable on the gain derived from the sale of
an extra land or house and the sale price is seen as the
cost. Cost is equal to market value as at 30th of
September, 2017 in spite the property was acquired years
ago. Gifts exempt is, in any number of gifts, land or
houses to a blood relation, one house is exempted.
Assume a land acquired 30 years back for Rs. 50,000,
sold for Rs. 1 million on 30th April, 2018 and the market
value of that land as at 30th September, 2017 is Rs.
900,000, the Capital Gains Tax on that will only be Rs.
10,000. That is very reasonable.

"Sale of a vehicle is subject to Capital Gains Tax" is
again an absolute lie. Capital Gains Tax is only applicable
on the capital gains from lands, buildings and security.

8 Ded®, "tax on employment income is excessively
taxed" is also not true. Actually, those who received a
monthly salary of Rs. 100,000 prior to the 4th of April this
year were already taxed Rs. 1,500. »@=, @¢ oece &»
FogDO B, Dwswemd Gi8xE 100,0000 &) aleds?
OBIBN 3O DG Yreww FocdB. Y 8yBw Jsi mced &
20e0n)s 9O y@remed gmd Gi8weE 1,500 s® gucowd
B¢ @benn Bedmd. Sir, how much time do [ have?

@O DIBNBHD O

(orenTLfl@ FUTHTWST SyeuTder)

(The Hon. Speaker)

Your actual time ends up by 2.15 p.m. Obviously, if
you need more time, the Leader of the House can give.

o6 eBEes BBy @wmo
(omrevorL)fl@ svaagLosst &lifleTebev)

(The Hon. Lakshman Kiriella)

Hon. Minister, can have more time, Sir.

O Do 8OSBS Dwmo

(reTLyfl@ wiiser Fwreafr)

(The Hon. Mangala Samaraweera)

Okay. In fact, as I said earlier, the Government’s tax
policy has focused on some key principles and objectives:

(1) Increasing the share of government revenue
which had declined to 11.6 per cent of GDP
by 2014. This would enable us to better
meet our debt repayments without
compromising government expenditure on
health, education and so on.

(i)  Achieve this revenue increase by increasing
the share of Direct Taxes from 18 to 40 per
cent to create a more progressive tax
structure. Broaden the tax base to bring in
the informal economy into the formal
sector. This would create a level playing
field by ensuring that everyone complies
and shares the burden of taxes.

(iii) Reduce discretion in tax policy and shift to
a simple, transparent, rules-based
framework. In future, the Minister will not
be able to change the rules and regulations
according to the whims and fancies of those
in power. This is required to minimize
potential corruption and reduce tax leakages
due to ad hoc exemptions.

The new Inland Revenue Act goes a long way towards
achieving all of these objectives.

Sri Lanka has a highly regressive tax structure with 82
per cent of tax revenue being indirect taxes and only 18
per cent being direct taxes. Indirect taxes such as VAT,
NBT, Customs Duty, PAL et cetera are paid by all
citizens regardless of income levels. Therefore, a citizen
who earns Rs. 20,000 a month will pay the same tax on a
packet of milk powder as someone earning Rs. 200,000
per month. This is a highly inequitable outcome.

In order to correct this imbalance Sri Lanka must shift
its tax structure towards more direct taxes such as Income
Tax, Withholding Tax, Dividend Taxes and so on.

By enhancing income tax collection, we can ensure
that the burden of taxes falls more to those who have
greater income levels, and who can afford to pay.

The burden of tax payment has so far shifted to the
poor with ever-increasing indirect taxes.

The primary objective of the Inland Revenue Act is to
shift this unjust tax burden to a more equitable balance
between direct and indirect taxes.

A major objective of the Inland Revenue Act is to
increase tax collection by rationalizing tax exemptions
and closing out tax loopholes. Sri Lanka’s biggest
problem is not the tax rates, but the lack of tax
compliance.

Therefore, even with the new personal income tax
regime, the highest tax bracket is 24 per cent, which is a
lot lower than peer countries.

For example, in Bangladesh, it is 30 per cent. In
Brazil, it is 27.5 per cent. Our neighbour India charges 35
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per cent. Malaysia charges 28 per cent. Vietnam charges
35 per cent. So, as you see, our tax bracket - the one
introduced- is one of the lowest in the region and in the
world.

Furthermore, under the new Inland Revenue Act, all
SMEs get taxed at a lower rate of just 14 per cent
Corporate Income Tax.

Companies predominantly engaged in businesses such
as exports, tourism, IT, agriculture, education, are all
taxed at a rate of 14 per cent. This is significantly lower
than again the regional averages.

Employment Income Tax has a tax-free threshold of
Rs. 100,000 per month. Thus, only those earning above
that are subject to any income tax at all.

At income levels above Rs. 100,000 per month, the tax
is at brackets of 4 per cent for every additional Rs. 50,000
per month up to a maximum of 24 per cent.

Therefore, an individual earning of Rs. 150,000 per
month, will pay income tax of approximately Rs. 2,000.
&m0 G8wsE 150,000 o8 ca» ememymds endsim
0ds¥est 68w 2,000 1B ann ¢0® e, This equates
to just over 1 per cent of his or her total monthly earnings.

‘What the Inland Revenue Act does achieve is, it closes
out loopholes. Previously, the corporates could avoid
paying tax through various allowances such as vehicle
allowance, entertainment allowance et cetera, which
usually accrued to high income earning senior
management. Such allowances are now captured as
income and are subject to tax.

Another important source of direct income tax is the
Withholding Tax. Before this Government came into
power, the Withholding Tax - WHT - rate on interest
income on bank deposits was up to 8 per cent. @® o>
eewndecmnd ¢@mm ©dci. Due to low interest rates
prevailing at the time in 2015, the Government as a
concessionary measure reduced the Withholding Tax to
2.5 per cent and now this has been increased to 5 per cent
as per the new Inland Revenue Act. ¢59» dwnecwsI® 8
Bwwd 5 ¢l OB we, sgBw dw mced Bglan 8wwd
80 D&» Bw 20O ¢&)3.

Therefore, for a deposit of Rs. 1 million earning
interest of 12 per cent per annum, the monthly interest
income is Rs. 120,000 and the tax would be just Rs.
6,000. To provide context, the interest rate on an average
fixed deposit in 2015 was 6.9 per cent. Today, that rate is
11.5 per cent. Therefore, interest income is a lot higher at
present. ¢¥» Dwews’® @¢ fixed deposits DO ewdm
eBws 8 D@ Bedmdr. & B 9¢0 D& &¢ interest
income &2 D18eDE) Beam .

For senior citizens, as I mentioned before, a special
concession is provided where the first Rs. 1.5 million per
annum is exempt from WHT.

The WHT in the new Inland Revenue Act does apply
to investment income derived from foreign currency
assets. Previously, this was exempt since Sri Lanka’s
Balance of Payments was weak and reserves were poor.
Today, the external sector is strong and the new Foreign
Exchange Act has made meaningful liberalization in
capital markets which will enable Sri Lanka to continue
to attract foreign currency inflows which allows a
Withholding Tax of 5 per cent creating equal treatment to
local currency deposits.

A popular misconception, Hon. Speaker, is that the
Inland Revenue Act has removed all investment
incentives. This is totally incorrect. The Inland Revenue
Act has done away with untargeted, open-ended tax
holidays that have previously been handed out without a
proper basis, causing significant erosion of the tax base
and creating room for corruption.

According to the 2016 Tax Expenditure Statement,
the cost of income tax exemption alone in the past era
was 0.6 per cent of GDP.

The Inland Revenue Act provides targeted tax relief
based directly on the level of investment. Accordingly,
for every capital investment above US Dollars 3 million,
there is an additional 100 per cent capital allowance
provided. This means the investor can set off his or her
investment amount against future taxation in effect
allowing him or her to have tax relief until the investment
is recovered.

This targeted tax relief is attractive for genuine
investors who believe in investing in the future of Sri
Lanka. As a Government, we will do our utmost to
minimize upfront costs of investment, but once an
investment is successful and profitable, we expect a fair
contribution to society through taxes.

For investments above US Dollars 100 million, the
benefits are even higher with 150 per cent capital
allowance and there is also a capital allowance provided
for investments below US Dollars 3 million as per
Schedule 6 of the Inland Revenue Act. And also, for the
North, they will be getting a 200 per cent capital in
allowance as an incentive to repair and rebuild the war-
torn North.

I have a few more things to say, Hon. Speaker. I
would like to table the rest of my speech because there
are other speakers and I do not want to take more time.
Therefore, I table* the rest of my speech and request you
to include that in the Hansard.

I thank you for the time given.

3000025 O DA B¢ Wred 9HE @wIdes:
FUTLTL_G&I60) 60ausbHLILIL 1 2_enTulledT sTEHIMI LIS,
Rest of the speech tabled:

A special allowance is made for investments that do not have a
major capital component, particularly the IT sector, which gets an
additional deduction for their investment in employment creation.
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There is also a 100 per cent additional deduction allowed for
investments in R and D.

Common Misperceptions
Will remittances be subject to tax?
No. The status quo remains and remittances will not be taxed.

Investment income from foreign currency bank accounts will
however be subject to the 5 per cent WHT - creating equal treatment
as local currency deposits.

Will EPF be subject to tax?
No. status quo remains.
The Inland Revenue Act and the IMF

When Sri Lanka commenced its most recent EFF agreement with
the IMF, our economy was in a very difficult position due to both
external and domestic factors.

Looming external debt repayments accumulated during the previous
regime, combined with a tightening of global capital markets,
contributed to this challenging environment.

Global market confidence in Sri Lanka’s ability to meet these debt
repayments was veining. It was in this context that Sri Lanka
entered an EFF agreement with the IMF.

This provided immediate confidence to global markets that Sri
Lanka was on a credible reform track - international borrowing
costs declined and we have seen the stabilization of the economy.

With the IMF, it is not the quantum of the loan that is important to
Sri Lanka - but the signal it provides to the world that Sri Lanka is
on the right path. This enables the market stability that is needed to
attract investment, support exports and manage debt.

The principles that are adhered to in the EFF include fiscal
discipline, rule-based tax and expenditure policy, transparent public
reporting of fiscal outcomes. These are principles that have merit
regardless of whether we are in an agreement with the IMF or not.

At the end of the day the IMF can only provide advice and technical
assistance to the Government of Sri Lanka. It is up to us the extent
to which we implement the advice.

The IMF for instance provided technical assistance in the
development of the Inland Revenue Act - sharing global best
practices in principles of taxation. But it was developed and created
by our own officials and experts tailored to Sri Lanka’s own
development objectives and circumstances.

In fact, since I took over as the Minister of Finance, we made more
than 200 amendments to the then Inland Revenue Bill in order to
reflect the views of broader stakeholders and the Government’s
economic policy objectives.

During this near two-year period with the IMF, the economy has
made important gains.

Government finances had its first primary surplus in decades.
Exports and FDI hit record levels in 2017.

Foreign reserves have reached comfortable levels of US Dollars
7.9 billion.

National inflation in February, 2018 was down to 3.2 per cent with
monthly prices declining in January and February.

The results of this stabilization have not yet translated into GDP
growth because of the climatic disruptions we have faced. I am

confident that the benefits of the policy measures we have put in
place will materialize in the near term.

Let us also remind ourselves that we have made these gains in
macroeconomic stabilization whilst ensuring continued focus on
Government expenditure and improving the quality of that
expenditure. The Government’s expenditure on education, higher
education and skills developments has increased from 1.9 per cent
in 2014 to 2.4 per cent in 2017. Similarly expenditure on public
health has increased from 1.39 per cent in 2014 to 1.74 per cent in
2017. We will continue to invest in our people and invest in our
future.

A premature interruption of the fiscal consolidation process will
destabilize the economy and erase the gains that have been made.
Whilst being committed to fiscal consolidation, the Government has
always found room to ease taxes on essential items to ensure public
welfare. When the drought resulted in an increase in food prices
last year, we reduced taxes on a number of food and related items to
provide relief to the public.

Whilst these tax relief measures have hurt over revenue
performance - these are necessary measures to ensure public
welfare, particularly at a time of drought. Once the impact of the
Inland Revenue Act materializes, we will be able to gradually
reduce rates on indirect taxes such as VAT, Customs duties and so
on.

e 6300888 WO &
fleaTir sTBIGHMIDLILIGILIHD /.
Question proposed.

@O0 QBNWD O

(orevrLfl@ FUTBTWST B)6uTde)

(The Hon. Speaker)

Bg®d, ©0 (4008w) IBIEE VDBV OTE®s [wen
o8 nE .|

@G 96T DO OBIER®o.

80 yo® 0o Bewdss oD ©IBBRD RO
s 8ewmmd g.

eNPGO OO WOHNLWRO Gowmewsy 9O Hews,
Bewelss »0m ©wwsBn® [0 euEdd® geedBHmEBNEY
®wmn| §Eoeszadze) S

YSATLIDS,  LOTSWTLIING — FLITBTUIST  YUTHET — YbBTTFITS
Slellerny  yasvGeou,  Gupssellar LITBlG  SallFmeri  yauismer
[1omsvsryflgy GlFsDevth Yewi_SamVBTH6IT] HEWMVMLD )BT 61T

Whereupon THE HON. SPEAKER left the Chair, and DEPUTY

CHAIRMAN OF COMMITTEES |[THE HON. SELVAM
ADAIKKALANATHAN] took the Chair.

®0; Bends 0% 811 Bn®)

(wresrfl @ Guwsseallsr Lrdg sallFreri Hjeuidser)

(The Hon. Deputy Chairman of Committees)

Hon. Eran Wickramaratne, you can commence your
speech.

[g.90. 2.20]

©C 0T B OST Pwmo (Y Soess ¢Pamsn@0)

(wrewryflg  @urer  eflsslrwrder - B @rremrnis

S|EDLDEFFIT)

(The Hon. Eran Wickramaratne - State Minister of Finance)

B8, o6 Bewdss mdm ©0sdne®s. g8 Dods
OO 8y OB vg WO» ¢ Dode D WD g BB
@O Bu®ws? 8BEDcO 8D omedn e® gdded ged
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[0St 96usY Bm@c ©wmn]

el ¢ OBn® dedversi® »mO meg, geyc 01 0B o
80 BwdOm 00 acy @w® ¢ o8, o® 8Eacd
D0g3ed D 50BN B0 B YE@m W §ndr. B HO @
DO BERIH ©¢izy ® DEewedin 005 . »HE
® wdmed Besim ¢dasBd. 978 gydl, Commuted
Pension &= o). On® gum ¢ ydm»eO & 88nd;
@esIm®. @80g 200 Dtn 2fedsy eEdw IR BedBHDs
20, Gi8sE e 20 -6i8sE 8Bwm 2- ¢ g Commuted
Pension &m0 BEO queow® adew gw mostensy sywi. &
e giBu ety 20 80 68w e 30 ¢ edmd 5O,
& 9ecO Bwwd 52 1wd® ade erdsIm Bedms.

50 ©egd, DBews’ e 983 emOwd Bwwd 10m
de g WO®Dn. X Wcw ¢fd 200 9@ O,
i8ed 8Bwu» 50 -6i8uE e 500- ¢ BB @ocowsd
ade g mOsTeny sy it will be completely tax free.

®S; BOE 86Dom Dwmn
(orenTyfl@ allsd afraumkis)
(The Hon. Wimal Weerawansa)

23 8Sedcs.
STUPIBSITIT.
rose.

®0 Bewdss 0% e3wsBn®r

(oreryllg Guwssallsr rds sallereri jsuiger)
(The Hon. Deputy Chairman of Committees)

©0 BOE B6Dem 3B 0.

O BOE 86Dom Dwmn

(orenrfl@ allwsd afrounis)

(The Hon. Wimal Weerawansa)

OO s @@ ROB, e® nEsT wEE Bedm ccde
»Oed e Drrmed mBIe B geeddwwd o S
8D cdxfer? mde? den® mFm®, & §ed Bovmme
yDwensy ey DO DD, O
DeOTHBTTOCO @G d00 e® nES cugRdO edrieny

o de?

®G 9G¥ BnPSH Dm0

(orenTyllg @)rmesr alldaslrorde)

(The Hon. Eran Wickramaratne)

Ron® e @w WOBIEIO B8OV ¢w OWewd eI
@O Ge@ »D 0¥y Py, Ven® BB BosmWc
@200 88WiHRE®D eweesI® yOOsT. & Bom ®Swd
0000 ©O »A O O® »HO g Om Oww BNV
e®ime, eRO® YeE BT WmE® whrevn oot
Ceands. & omBews’ 9o Y®mwed ades i Swd
053053, BosmymE 02005 Fuwo 8¢ 00D, OO ©ahewnd
oy Bedmd. e Om oD s®eB. edewnd SO A
Ben s0emn BovmynE 0590 Hwo 8g 0dmHDs BaEo
B0 . BosmmE 05905 BHwdE 0eeesIis
ey oy Bedmdr. ehewdecmrn) W OB VW
BwodOm wITes) mEeWe®m0 BewdB. dded endsIm
8¢ gend, & aved §eE Aem BO® nE @wcdB. O SeuE
OREDS -y@BW- 0360 @ ¢BIesT ByWL.

¢ 88mas O W HOBEIO, 0® Dwd e¢m nEd
s B0 ged v Dw 80miw Bwwd 3.5 ¢ddr svgd

eoemsID Om® 0O Bedmn. syBw Dwedd & y®iemw
OO VR 8O ¢od QT DB PO Bwr. SedvewsI®
o 8¢ foad, mcne dudwie Bend. S o8O Buws,
Buww Bwrs m8m8@ed 0805w wiBws &ew.

@0 Bewd®s m0m ©8sdndB, endBs ¢Hu® o
DEHE®O, O ©wOws 88 0vdBw ceE®d umIO®
ey 0w, & Buslesy, § comwd ©8wdwe BO1080
BDEOBNDO W WIY SO B BesI®HIO HOOST.

a8 ey af) ©80 e »O, W B BBe® af
2080 »OB eOE Bedrier’. ged ded By ey WGt YOrghw
Byoewrsy at) 0O Bedmdr. OB W(Cr aB BOBID a8
18 BEedg owpnenm wmdh. eodBe camu® O 3®
ednemdens god ded Sudwies fwsr B Hew. dw
2880 BoE eC® AR Beadmd. & Bw »O8 gw
O udmdw gedw8n oeEwmews ¥ BBE
Bedsiensy. »HYf, ®s E»HO Bwwd 3.5 @O0 ¢¥ds &8
B 8038eamessi® u5wE88; I» v edd® BEorImd. &
Beo OB SrssInd eddmon ©&0d® o® yun dFWewI®
B30, ged gw D, & Ded® 288m mEOWBTOW
"negative" Bfey mIOE awd "stable" Bwee &=
Beates’y. d Bwsiesy, "@blSme 0Dscl" Bunsy wowgd
20 Beamn.

20l H08®m gBlFmw ooy, -@we® gf B3O
Bwe®. oy 0@ aminw g8 DE® HOdm ¢BSFnw
Cled®Y .- 8EHYDNB Om0dD B ¢vww ev® Bedmro.
1950 0@stDE0 vdel @ed gBvised 8D DD
PO8m ¢B8Ene O edE Beasiesy 2017 dwed Bwm
O wewsy WOBID ¢dend. dodn w-dn -foreign reserves-
5@rmw oemn 20178 0thed IBwm 285y Oi& edcs
Beadmd. gemres 8wwd 1000 wsis) y@remeBs! gve
88y Beadm 0 gud cvemm. 8Bu wicwxm Budewd
snE 00D OB a8 53 & eDE Bedmd. v(®
Bedped® wed qumwen oveg 885 Bedmd.
Bodsvenrsi® Owus gumeme 9ug B8 Beambo.
o®me, Wodds @fws »HH® 9D med. gsd GSP Plus
OB CPen. B, GSP Plus svmed cowvwe 508
2E8mwBO P . @odduwd GSP Plus ewsa
Cla® 2D RIROBIE  BIHd. O8O @ e®8med
E0BeBR@ w8 aFwsy »C Beamn. ¢ In
2008000 A, I Dwd ResIe 9 yBcowas
208 p88mwd e Bw ¢8 drewmednin D50l GSP
Plus &053@0 woed®) ¢on 7,000 856 ¢nes D). 8®
BNBIB CROOD &30 DIETE) FBBIBH®B WOBIBY HOOST.

208 @ty Dedn powddms 8 0O Bedmdl. 20162
@thcl 88wum 800 &m0 Yow warf Dodn grewdsz 20178
ecpemas 0D Bedmd. & Bosierd, ethcd SEwm
1,600 9xf©D) B8y Beadmdr. O ©yBe dweld sOenx’
@cQenrBsy OB 00 Beanmd. & amd OO,
Bved Dfewst® way dedn ®ewddm CE@ey Dwd
2017 ©5300. 0 et Bodn weweddy ethed IBwem 2
® . 2018 Dwd gdwomeddd wa dedn gewdsns
@8 3Bwm 2.50 @wstm mF 05 yodsy 008 BwEe
28 deedsin OmD. Jed clVOm»® B D
BRe00 ¢dVOM® ¢l 008 wm 2D vyBe whed B
Oy Ow Dem Ddmedst ymn 0@ Beadmn. a8 ¢’
DRI Ry trend Om; DG BE 88es BB @& B FHmO¢



1121 2018 godd 03 1122

wslesy Beco. & Bosiesy, 38 e ¢8de® ydmmOS
Bedmrdns BeE 0 eed Ddmed wecwsy ©OEs
Beadm .

©C; Bewdss m0m wnisBnd®s, dg §¢E CP ©BmO
850 JDo Bwed® WO emenI®¢ BeE ©ONS &w
a0m. Vg YeE gdeom, 38 Jr Bwe® mOE Bedn dr. O©
wewsy oIy @88, 28 & 3¢ §eE Sodvewrs®
BB, wDBLO HBIVHCED Bwe® MO Bedm DO.
2014 Dwedl a8 cg odBv Bdwiemewsy Bwewd 1.98
GBBDRO -gBBDWO, e  FRBBDHWO, Bgennmo
BN @OO- Bwe® WO BYead. IHO® vyBwe ¢camw BE
¢ 0dBw Biwemed yBanwes ©0ed admemwd, ¢
2080, BYmm w08dmWd Dwe® e yOremws
DOMRED vug BBCEE Brlen. ano® ged ed Beam
Bedemdn nO8 nerdBw B8838. 0 qg@mcd min &5
802008 @¥zn Ben & Smymded gdssma, @
2008036 y8D WE YRB. N ® Jwn Em yYI me Gns.
@3nC svEmOOEO Bwe® WO O®m Oon. »Yy SO
D80 D1¢o, @D BOBH MR IHEOD WOB) GoewIBB®.
GWBBDWO, cweE eWBBHWO, BYeamn 83-08DHBO OB
Bwe®, cg odBw Bdvucmed yBoavexm »3e0 2014
el 1.980 By qow, 2017 Ded Oz 80 2.4 ¢ &
DO 0® omI WmEe BEd qod JBELO ¥IO edEs
Beadmn. 2020 e Oz 80 dw Bwwd 3 ¢ eom wuim,
30 BOg eows D 0o «im a8 -0® guedfd-
DCEeetn eDmD. & Hustesy, dm greads) Didws ned
o8 gow 8wswd 1.9 geE 3 ¢ O® @mosim g8
DG DD, @Y 8ty Dadedd O® gnw Bwwd 40-
50 e wo gnl.

@mg oeweds medmye -public health sector- o
dcmemd 2014 Debl Bwc® me yOime cg od@as
Bdeaemensy Bewed 1.398. 2017 Dec O 80 a8 oweas
Heodpnwd »om Bue® Bwwd 1.740 018 m»OE Bednrdo.
e® el s nEed @8 9® Bwe® Bwwd 20 gwsIm
aoen DO o5 WOTD DEEHecISH eOmD. BNEBG
20® @WOEI®O Qo 8, § Oneds »pHOede
@R ©wItdBIHO DHBE.

ged Y a@@imvrenn @wdenw Ym ecsidnednin
B Beadm. OB HO8, odBw G1ewd® @ctdned®sInd.
OB Om, § G o8gd. OB Om, g
@c08me05InD. 88 odBw 4ewn® ecelnedxsindd e
$0e® g s evznd. ©® dws gdwsy OBIBO
yovewsl ey obg wrnE eom OO a8
Doty edm. e® WOt YiE #OBR wewsy
®O Bedmdh. & Boses!, §id a@mmsrens wdend
Bodmy e® munm B BE Bedm BBOe 0D wmed
WO WOGYD WO,

& comn 089D a¢ Deysd 8o -online payment- ©wodm
WO 08O WOTHO BRBE Bedmd. & Ded®, deysy
gl -e-signature- 880 RBe® »nOedeemxs 2018
@8RG8 Mwed 01018 geE wmeE mS Beamdn. a8 ICT
- Information and Communication Technology- ©o.8»
D08 00w MBBF® WO AR & SO @
mBete® BB mBendBmwr, Bev® IFHO® g
05z ©Y BENSS ¢nd Bedny ©OITTUmD 9edO®
28) eOm. Dev® g8 §ew® e® HOw IO OBw WmEwTe®

eOm . dotd O B0 (eered Beds qddd e@ewdgsd
&) @0 0o.

Seds eDge vIedd) A 8B WO BwWOWsY ENLNV,
BRI 0O yOOE; edameEmwrs 0O HOOTT;
OB eOsIm yOOB, HOBYO Boew o’ POOsY
863 8 W0 Beadm D 008 §Bm» adfe darecws’ el
$OBR® @@ewImHO YOReWsT L OB emd BDD. &
BusIesy, deds edge wadd) A oD WO BwWO®wsId
Bwo Beadnm 88w0® Huwid®m edsimy dvy.

Sode odge edd) g v wden Bwuwdwsy &8
eHND OHOE 0r0edd, e®w Syw BB, deds edee
€38 Vg VYD WO B®wsy v wOIFY ¢ ewim -
manual OmE- odBw @ose® e¢slne®sined ©dd
2080l Ams »0 Bedmdh. dods edge weadd) ¢ v
w0 Bu®wsl Hwwsl®wm 00sfery emew®¢ @B
©8®d¥Vewsy 98 w8 RBIO Beams. gi dn®
30O BeunO & 00d ¢ddwd GBS @wepwe® g e e
C o BEDS g OB VIBE.

BBBewdw 08 BBO, JoOBwWO Difewsy emIcnc
Ch 2o god adfen 0DE) Bedn B »OB, Sedvewsy
©® oclned®sin ne a8 BHwOwm O Beadm
O0BEeDE O uWC€ wog. & ecwlned®sin B8y
©8®w® 0D WO, BHHBOD $w® D end® wswyy BIOD
50 OB BEeder enonedd 988urs mIsTmow &8
D860 R @D,

@0 Bewdds 0w wsdnds, ¢8 emwe evd® o
oW ®mOD megrs, 2015 58 @wedd ®
338D DORO 90 HBIDEEO 28 SR ww AOW ¢ G
ot DO g8 . & we D0 BDELBmITme BBe® OB
B8Eedg 99 ©Devm wm. WEO 0D 8 ¢ wmw
BOEETO 00dmD. & Sno  020edd, e
DEOIMBTOs  wd®dIDewsy  Active  Liability
Management Bill ©» ©® ©88e@xn00 928usxs’ @m0
251986 o eom & BE@mmBHO® ¢ S eom wm. &
BB DEONMBTDeE tvum D3esy @@k, wI®imsenrsy
PeWO® B DEOWCHmB WODEED, 0D B
GHum 00Cw 188 Bwr Bumd 0, & wmw D af
8w ey @wwerm 0zim yodw. I §Bx o e
DICHWO B 00 Beadmdr »O, & woE sdhwwes ¢y
005 WOTTHO ¥OOw. & mEe @8 DOTHO HOOT;
IO B WOTHO PyOOsI. edgeomg cdSmwnt
eCImed® Beamemd, edgcomoeg ©® owmBw Bwm
@ 0Om eO8s BDAMD. 00 wme WEOBMTTOG
8OIBTVews’ ¢8 cvemsm B NIDO DEOIWO RS
BBe® vmm Wow 80w GHwn ¢ WO, WE 80
s wosTo, edge omeg Bedm 0@ amBIned
yB06 ¢BOTHS 9b wEw Beamd. ged e 0 ¢f
BB, & @wdEO 0dn oemBs gy BBed®
80@80eems »O8 & ecw g8 8g O Beasiesy. e®
DCW 012 51088 BB WO O8 0®s ¢dEGDx
®»C @omo, ged macro economy Oz ©moew®¢ &8
DEONWMC B O 00D BeBTesT, 0mew®¢ GIBDICO
(@ Bedster’ Bwm mdem ©50EE »osim. & Died®
CI® D80 0¢owe o® aFBDICO mb) »HHE dedsvewsy
153 88w 8080 edunw D& BB Y& W e¢Im
28 demediin eDm . EHAE.



1123

®0 Bewdss 0% e3wrsBn®)

(oreryflg Guwsseallsr rds sallereri jauiasr)

(The Hon. Deputy Chairman of Committees)

Thank you. Next, the Hon. Vasudeva Nanayakkara.
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(The Hon. Lakshman Kiriella)

I propose that the Hon. Lucky Jayawardana do now
take the Chair.
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Whereupon THE HON. DEPUTY CHAIRMAN OF COMMITTEES
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Parliament adjourned accordingly at 4.22 p.m. until 9.30 a.m.
on Wednesday, 04th April, 2018.
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