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NATIONAL PROCUREMENT COMMISSION
PROGRESS REPORT FOR THE SECOND QUARTER OF THE YEAR 2017

INTRODUCTION

National Procurement Commission has been established in November 2015 under the
Chapter XIX B of the Nineteenth Amendment to the Constitution of the Democratic
Socialist Republic of Sri Lanka, published as a Supplement to Part Il of the Gazette of
Democratic Socialist Republic of Sri Lanka.

The functions of the Commission are to formulate Fair ,Equitable ,Transparent,
Competitive and Cost Effective Procedures and Guidelines for the Procurement of Goods
and Services, Works ,Consultancy Services and Information Systems implemented by the
Government Institutions and such Guidelines to be published in the Gazette and to be
placed before the Parliament. Further Commission should monitor whether all
Procurements undertake by the Government Institutions are based on the Procurement
Plans prepared in accordance with the previously approved Action Plan to check whether
these procurements have been offered by providing equal opportunity to participate ,with
fair and transparent procedures .

According to the Section 156 H of the XIX Amendment to the Constitution the
Government Institutions are listed as a Ministry ,a Government Department a Public
Corporation ,a Local Authority ,or any business or other undertaking in the Government
and a Company registered under the Companies Act No 7 of 2007 .

2. MEMBERS OF THE COMMISSION

The National Procurement Commission consisting of five Members appointed by His
Excellency the President on the recommendation of the Constitutional Council, of whom
at least three Members shall be persons who have had proven experience in the fields of
Procurement, Accountancy, Law or Public Administration. HE The President shall, on the
recommendation of the Constitutional Council, appoint one Member as the Chairman of
the Commission. Every Member of the Commission shall hold the office for three years
from the date of appointment ,unless such Member earlier resigns from office or is
removed from the office by His Excellency the President for causes assigned with the
approval of the Constitutional Council .

Following Members have been appointed as the Chairman and the Members of the
National Procurement Commission by HE the President, under Section 156 B of the XIX
B of the Constitution of the Democratic Socialist Republic of Sri Lanka for a period of
three years.

i.  Eng. B.N.LLF.A. Wickramasuriya Chairman
ii.  Prof. Mrs. D.E.R.C. Weddikkara Member
iili. ~ Mr. Chirstie Perera Member
iv.  Mr. Meyan Vamadevan Member
v.  Dr. Palitha Ekanayake Member



STAFF OF THE NATIONAL PROCUREMENT COMMISSION

Commission prepared its initial staff plan and obtained approval for 51 posts of the staff
including the post of Secretary General, two posts of Additional Secretary General
including some posts for Technical staff from Director General of Department of
Management Services in February 2016.

In terms of the 156 E of the X1X Amendment the Commission shall appoint a Secretary
General and the other staff and accordingly Commission recruited a Secretary General
and two Additional Secretary Generals as follow. An Accountant and one Director were
recruited on contract basis from among the retired public servants and two other Directors
belong to Class one of the Sri Lanka Accountant Service and Sri Lanka Administrative
Service were transferred to the Commission by the Public Service Commission .

NAME DESIGNATION
I Mrs. Seetha Withanaarachchi Secretary General
ii. Mr. H.P.W. Premadasa Addl Secretary General (Pro.Planning )
iii MS. S.D.H.de Silva Addl Secretary General (Pro Monitoring)

Commission delegated its powers to Secretary General for the recruitment of other staff
,during the period Commission was able to recruit four Management Assistants on
contract basis from among the retired officers of the Public Management Assistant
Service and the total number of Management Assistants is five along with the officer who
had been transferred to the Commission by the Director General Combined services.
Subsequently Commission recruited some supportive staff such Drivers and K.K.SS
during the period .
OFFICE SPACE FOR THE COMMISSION

National Procurement Commission is presently located at BMICH in a very limited space.
Despite publishing a number of paper advertisements and making several requests from
the relevant Public Authorities, Commission could not find suitable office space. .

BUDGETORY PROVISIONS FOR THE COMMISSION

The following Budgetary allocations for the year 2017 were granted by the Treasury
under Head 24 and the expenditure during the 2" Quarter is indicated in the table i below.

Table 1 - Allocation and expenditure during the 2" quarter 2017

Allocation Expenditure
Capital Rs. 6,500,000.00 Rs. 2,104,451.00
Recurrent Rs.43,562,000.00 Rs. 19,296,756.00
Total Rs.50,062,000.00 Rs. 21,401,207.00

The total expenditure report up to the end of June 2017 is given as Annex |



OFFICE EQUIPMENTS AND FURNITURE

National Procurement Commission purchased furniture and basic equipment such as
Photocopier and Lap Top Computers for the use of the Office of the National Procurement
Commission. during the period

7.

T.A.

7.B.

IMPLEMENTATION OF THE FUNCTIONS OF THE COMMISSION
Monitoring and Reporting of Procurement Process

The National Procurement Commission issued its first circular on the
Establishment of the National Procurement Commission on April 2016 to all the
Secretaries of Ministries. After receiving the Circular most of the Ministries and
other Government Agencies started seeking advice and clarifications on their
Procurement activities. Commission was able to provide guidance and directions
on different categories of procurement functions. The list of action taken during
the period is given in the table 2.

Table 2- Progress of Handling Complaints/Inquiries during the period from
1 April to 30 June 2017

Cases Action Completed In Progress
Category
Clarifications 11 02 00
Complaints 16 13 15
Total 26 15 15

FORMULATON OF NEW PROCUREMENT GUIDELINES

The 156¢ of the Nineteenth Amendment to the Constitution requires the
Commission to formulate fair, equitable, transparent, competitive, and cost
effective procedures and Guidelines for the procurement process of the
Government Institutions and publish in the Gazette and to be placed before the
Parliament.

A Working Committee was appointed consisting of Senior Public Officials who
have experience and knowledge in the field of Procurement , by NPC at the end of
the year 2016 . At the same time Commission dispatched a Circular to all
Secretaries to the Ministries to obtain their comments and recommendations for
formulating the Procurement Guidelines and Manuals .



The Working Committee completed the draft of the Guideline of Goods, Works,
Services and Information System with the guidance of the Chairman and the
Members of the Commission . Commission was able to get the assistance of the
Department of External Resources and ADB to deploy a suitable Consultant to
Review Guidelines completed by Working Committee and the Consultancy
Guidelines. Afterwards the Members of the Commission reviewed the drafts
further and were able to upload the draft Procurement Guidelines in the NPC
Website www.npcrocom.gov.lk on 8" May 2017 ., for the comments and
recommendations of stake holders .Subsequently Commission dispatched a
Circular with a copy of the Draft Guidelines , inviting recommendations and
comments from the Secretaries of all the Ministries and the Heads of relevant
Professional Institutions aiming a Stakeholders Consultation before finalizing the
Guidelines .

After completion of the draft Guidelines, the same Working Committee has
started working on the preparation of the Procurement Manuals under the guidance
of the Commission , and will be completed during the month of July 2017.

In the meantime Commission recruited a local Consultant who has a wealth of
knowledge and experience in the field of Procurement ,for a period of three months
to speed up the process of finalizing the Guidelines and Manual and other activities
related to Stakeholders forum and procedures related to Gazetting of the
Guidelines and Manual prepared by the Commission .

7.C. INVESTIGATIONS ON THE PROCUREMENT PROCESS

Commission started investigation on complaints made by different Bidders on the
Procurement Activities of the Government Institutions visiting the places as well
as calling Officials with the relevant documents for further investigations .
Commission was able to start the Unit of Investigation after the recruitment of the
Director Investigation in April 2017. The details of the investigations matters
handled by the Commission during the period is given in the Table 3.

Table 3
PROGRESS OF THE INVESTIGATIONS DURING THE PERIOD

CATEGORY NO.OF CASES ACTION IN PROGRESS
COMPLETED
Clarifications 05 03 02
Complaints 07 01 06
Total 12 04 08



http://www.npcrocom.gov.lk/

8. ASSISTANCE OF MULTI LATERAL AND BI-LATERAL ORGANIZATIONS

ADB and USAID offered their support in developing certain activities of the Commission
ADB has deployed a overseas Consultant and assisted the Commission on preparation
of the Consultancy Guidelines .

USAID has prepared the Code of Ethics and the Document on Tool Kit and Q&A for the
Commission .

9. MEETINGS OF THE NATIONAL PROCUREMENT COMMISSION

The meetings of the National Procurement Commission are held every Friday of the week.
From 1% of April to 30" June 2017 the Commission had 12 meetings and kept minutes
on each meeting by the Secretary General of the Commission.

10. MEETINGS WITH THE OTHER INSTITUTIONS

Officials of the Commission had a Meeting with the Secretary to the President on 29%"
May 2017 to discuss the problems and issues related to the Commission . Another meeting
to discuss the matters related to the Commission was held with the Hon . Chairman of the
Constitutional Council on the 30" of May 2017 at the Parliament of Sri Lanka .

In the above two meetings the problems faced by the Commission were discussed and was
able to obtain some solutions with the cooperation of some Government Institutions such
as Attorney Generals Department , Salaries and Cadre Commission and Establishment
Division of the Ministry of Public Administration and Management .



Head-24 National procurement Commission

01-Operational Activities

01-General Administration and Establish Services

Expenditure Report of 1 st of January to 30 June -2017

Personal Emoluments
1001 Salaries and wages
1002 Overtime and Holiday pay
1003 Other Allowance
Travelling Expenses
1101 Domestic
1102 Foreign
Supplies
1201 Stationary and Office Requisites
1202 Fuel
1203 Diet and Uniforms
1205 Other
Maintanance Expediture
1301 Vehicles
1302 Plant and Machinery
Services
1401 Transport
1402 Postal and telecommunication
1403 Electricity & Water
1404 Rent and Loacl Taxes
1409 Other
Recurrent Total

Capital Expenditure

Allocation

10,000,000.00
200,000.00
8,500,000.00

100,000.00
500,000.00

600,000.00
2,000,000.00
10,000.00
200,000.00

500,000.00
300,000.00

4,152,000.00
1,500,000.00
500,000.00
9,500,000.00
5,000,000.00
43,562,000.00

Rehabilitation and Improvement of Capital Assets

2001 Building and Structures
Acquistion of Capital Assets
2102 Furniture and Office Equipment
2103 Plant machimery and Equipment
2106 Software Development
Capacity Building
2401 Staff Training
Capital Total

Total up to June 30

500,000.00
2,000,000.00
1,000,000.00

2,000,000.00

1,000,000.00
6,500,000.00

50,062,000.00

June Total Expenditure
Up to June 30th

577,333.21 2,140,356.04
10,556.25 56,905.78
538,638.00 3,103,734.88
54,006.00 179,659.78
152,150.00 800,264.00
50.00 50.00
127,297.45

458,635.00 2,466,001.06
119,389.95 581,078.32
805,814.98 8,737,074.98
158,612.00 1,104,333.69
2,875,185.39 19,296,755.98
1,103,950.99

984,000.00

16,500.00

2,104,450.99

2,875,185.39 21,401,206.97

Annexture 1

Balance Allocation
on 31-07-2017

7,859,643.96
143,094.22
5,396,265.12
100,000.00
500,000.00
420,340.22
1,199,736.00
10,000.00
199,950.00
372,702.55
300,000.00
1,685,998.94
918,921.68
500,000.00
762,925.02
3,895,666.31
24,265,244.02

500,000.00
896,049.01
16,000.00
2,000,000.00
983,500.00
4,395,549.01

28,660,793.03

Accountant



